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fa ' irly trented. The difference between a Pire Insurance
Policy and a pound of sugar that may bc sold by a merch-
ant is this; that when yoù go into a store andbuy a pound
of sugar the party who sells it to you is in no -way interest-
ed in you, and yau are not afterwards interested in him,The Canadian DankofC OMMOPCO but when you buy an Insurance Policy you are interest-
ed in the Company issuing ît and they in you as long as

Head Offlee--«roronto, Canada the policy lasts. You have bought the Company's credit;
that is what you have bought, its promise, whieh is a

ffld-up capital - - - contingent promise, and so as a policy holder you, are ý,ital-
Reoerve Fund $13,500,000 ly interested in the solveney of the Company which sold

the contract, and it is therefore in the interest of the pub-
lie that laws should be passed regulating Insura-ace Com-SIR EDMUND WALKER, C.V.O.,,LL.D., D.C.L., Preoldent panies so that they bc solvent and able to carry throughSIR JOHN AIRD . . . . . . General Manager their promises. The publie is interested that the Com-IL v. p. joNffl Aasistant, Generai Manager pany charge an, adequate premium,_ because if they do not
the publie may bc losers as well as the Companies. The

Thie Bank has 370 branches throughout Canada, in publie are înterested first in seeing that the Companies
San, Plranciew, Seattle, and Portland, ore., and an agency charge an adequate rate, and secondly that they charge a
In New York, also branchee lu London, Eng., Mexico City fair rate, that is discriminate fairly betw'een the different
and St. john's, Nfld., and bas excellent facilitlea for trans- risks insured.
acting a banking busineÉé of everydesMPtiOM Now in order to make that discrimination fair and the

rates adequate, the Companies, have prepared various
schedules, for the different classes of manufacturing risks,,
and for mercantile risks. 1 think 1 should -speak for aSavings Bink Acconnts
moment regarding the Mercantile Schehdule of the Cana

Interest at the current rate le auowed on. all depostU dian Pire Underw-riters' Assoeîation, whieh you have justet $1 @Aid upwards. Carefui attention Io glv6n te every adopted in this Province. That sehýedule was formed aboutaccount. SmWl accounte are weleomedý Aoc<mnts maY 1>0 15 years -ago. The Companies had been faced with a con_ýopened and fflrated by mail., dition of abnormally heavy losses in Canada, and the low
Acocirnts may be opened In the nameo of, two or more ratio was about 100 per cent of the income for two or three

vermons. w1thdrawals to be ma-de by sny one of them or by yeurs, losing money steadily, The condition was becoming
the survIvor. serious so it was necessary to revise the rates. At that

time they were operating under a system of ýflat r&tin9ý
that is a tarriff making one rate foý brick and one fom
fraine, and one for frame, brick, veneered or metalled, etc.,
and different rates ace«ding to the business or manufact-,
ure carried on. Very little attention wa8 paid to expo-
sure. The towns were groupe4 into some five classes but-a proper d stinetion be-it did hot enable them to make i
tween one place and another. In ërder to, deal with thif,
however, they, would place extra rates upoA certain clames

Entablighed In 1886 of risks and on certain bloeks of buildings in some eities
Inoorporated by Royal Chartfr In 1840 or towns, such as aflat extra of'15 cents in certain eaÉé9ý

pam-up Capital e4,s66,î66.66 in others 25 cents, and in otliers 10 cents, so tbat ev&Y
risk in that clasa or in thït block would paythe same. in-
creased rate. The result was the eonoolidated antagonignt

omed of the publie; but while they mýade mueh of cases where
IL R MAGKWZMI Gemrai maxager the individual risk seemed to be better that the average,

whe-re it was inferior to the average notbing was Raidà'bout
Ad7wry 0==Ktee tnXontreal it. However, something Ead to be do-he, end I happened

Ggr Hèr"rt.Àme'Mý Xx., W. IL xuler,. W. IL m4e,=" to be at -that time ehairinan of the émÉmittee -at Toronto
that was trying to adjust the ratese and, frequently digel*Wg.

fn 19rhhh ColuMbia sed the problem with the lýate Mr. Ketthey,, m&nak a thé
*Ramez KOrrý8" fflwe: a"ert Western Assurance 11?mpany, with Mr. simmul theiltritish AmerMd Uý1Secreta-ry of th ritits wereDuIffln. North Vanmoyer Trail New York, Boston, and différent cities in thëUüited Stat800,

prhide Oectpe Victarla and the matter talkedover with various rating efficers-to'
see how they had hàndled s-aeh a iituztion and learned
albout the syotema of, rating tbey, uRed, The 'Univerial'
Mercantile Seheclialè was al" studitd it being the only

StIdnu DeDaemwàt at an Braubim real effýrt then mede t-o deal with schednle ratmg. rvery,11li
sporial fociutw &W.11ablé to -cwtonwrs impofflug U*oM insurance man stould read and study tfie 'Cnivergal 3feX1ý

cantile Sobedule for though it is,'Dot adopted here or a
ýwbere today 'it Was the first effort and it à r,
veading and 8tUdýdng by anyone who j's g to be co1îýKt lc*eg rat« gom
neeted with the intutanee bn"fflýDrafto, MonoT OrdeM CtedjAr jeters of Credft a well, found'te a remult of thatin«Uiry that the
vemal Mercantile 8cbedule wae being'di#"rded àyeu *ee'

it had been gdopted in & fm place$.' Thegreat oblO>,l
tion Wu that it worlked ou pement#IK'èa 1t, w efr - ' '1ý 1 1
tilat oËtligibly provided emttà ebm"ùt fot
ditiolm, aud thon thexe W" a Ud

ou *ffl


