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~traordinary catastrophe, Such an impair”

ment ean hardly he avoided at the outset
of a company, as there is no other source
than eapital from which the preliminary
expenses can be met and even e long
established company, ift no surplug fimd
has been formed from the acemnulaled
prolits of previous years, nn unflortunate
your nany eanse o temporsvy impaivment
which may be expected to be extingnished
on the avergge of a lew succeeding years,
Iestimating the " re-insurance reserve,’
o “unearmed premiums)’ as o lability,
1 liave followed themetliod recomnended
by the Convention of Insurance Commnis-

stouers of the United States for universal

adeption thronghout the States—that is,

Ly considering the companies to be liable

for the portion of the gross premiums

received on unexpived five risks (uot re:

insurady proportional to the unespired

period of the risls.  'This would be equiva-

lent, on the average, to 50 per eent. of the

gross pramis on sticl visks, i the bust

ness had been uniformly m:mbutvd with

respect to the middle of each period con-

cerned. It has, however, heen contended

that the estimation should not be made

on the gross preminms, but on the pre-
miums after making a deduction of 25 or

30 ov 40 per cent. for expenses and prolits
or surplus; but as these ilems arve still

running on, it seemns proper that pro-
vision - should be made for them ount of
that portion of the premium which has

Lieen paid to provide for them. Theve is

mare foree in the conteution that at least
the commission or brokerage on the pre-
miums should be deducted, “but there

would be difficulty in working this, and:
‘the difference would not be of much im-

portance.

Tfor intand marine risks (where the
‘computation js not complicated by long-
term policies), an average of 30 per cont.
of the preminms on risks unexpired has:
been taken, and in occan marine the
whole of the premium on an‘unexpired
visk hins been considered unearned.

In effect, lowever, a company ought to -
have much larger reserves than the above
theoretical  rescerve atl any pavbicular
period, as a series of extlensive eatastro-
phes may involve larger losses than are
provided for by the premiums of the par-
ticular year; and it is only by taking the
average ov er a longer period. thiat these
fluctuations are eliminated. Such a reserve
is provided for in the ease of Stock: Com-
panies, either by having o capital” the
whole ofwhich is paid up and immediately

available, or by having a large subseribed
ccqnml with a certain amount pmd up, the
remainder constituting n- reserve which
can be called upon if needful. In' the

latter case, in order to appreciate the real
value of ‘this reserve, it is advisable that
the public should Le able to jidge of the
ability of the subscribers; and the Act
hias provided fov this by requiring the
companies to furnish lists of their share-
holders, which are to be lound in their
respective statements.

The want of such a veserve in Hw ense
of so-ealled ¢« Mutual "' compuanies con-
stitutes the great defect of that system ;
but if confined to.a parcticular elass of
visks, steh companies' muay by prudent
management attain a position of compa
ative stalility, of this there is a proof
in the case of the Agricultural Mutnal
a Mutual Co,of London, licensed to do
bisiness throughont the Dominion, which
shews in its statement (p. 113) that after
making the usual reserve for losses and
expenses, and o provision for the retwn
of the probable unassessed balances of
its notes, it has now accumulated a clear
surplus in reserve of over $-46,000.

The total paid-up eapital employed by
Canadian companies amounts to $2.877
007, représenting asnbseribed eapital of
14,210,820, Their total assets (ot in
cluding the nnpaid remainder of subscrib-
ed capital) amount to Q:’),UST,‘.HQ covers
ing an nmount ‘ insured $290,248,628, and
thus having on an :x\'crzlgc :p] 74 of nssets
for every 100 insured ; but il we include
also the unpaid . portion of. subscribed
sapital, they ofter a sceurity of $581 for
every S100 insured.

The total dividendsand honuses paid Lo
stockholders during the past year wore
$159,609, being at an average rate of 6-856
per eent® on-paid-up capital,

Foreign companies are required by :the
Act to make returns of - their general
Lusiness ¢ in sucl form and to such date
as they may be reguired by law lo farw-
nish to the Government of the country
in which their 1lead-Office is situated.”
The retuyns furnished by the American
companies in complinnee with this requires
ment present no difficully, as the schedule
generally “used in. the United States is
similar to our own ; but such is nat the
case with regmd to British companies, of
which those doing in Britain fire or marine
insurance only are not required to mnke
any, refurn to Government.  Only three
of the companies doing business of five or
inland marine Insurance in Canada are in
this position,viz :—The Britishand Foreign
Marine, the Tmperinl, and the Phamnix of
London, andof these the o former have

voluntavily sent in the statements which

will be: found under their respective head-

¢ Leaving.oul the * Otfawn Agr fenltural \\'Im.h !

Dhas not yet bt.cu u year in operation,

ings, The pemaining British companies
include life-insttrance in their home-busi-
ness, and are therefore required to make
returns to the Dritish Bonrd of Trade, and
from  these returns the statements here-
with given ave made.  Unlortunately the
form of these statements is entively . dif-
fevent from that contemplated by ouy Sta-
tute, and it is in general impracticable to
auther from thew the preci
the companie

s liability ol
to “the policy holders and
the public in the separate departments
[ flire aud lile, especially as in the latter
lmsmc\xs the valuation of the policics is
usually made only once in live year
Table V. gives the income and expen.
ditare of the Canadian compunios, and
also thie income and expenditare in Cana-
da by Forcign companies in their Fire or
Marine Departments, and in Tubles V1.,
VL, will be found the vatios of losses and
expenses to pramium yeceipts, The ratio
of expenses will be seen to vary greaily
in the difterent Canadian companieg, the
yonnger companies as was 1o he expeeted
having large ratios, while in the long-
esinblished companies, those ratios have
been yeduced considerably  wnder the
ardinary allowance ol 30 per cent.; the
ratios in Foreign compmnies do not admit
of comparison with the Caaadian, us an
undetermined amount of the expenses is
in most cases borne by the home olfice
One conld wish that, having a Superm-
tendént of nsurance, wd bad one with
powers exceeding those of 2 mere com-
piler of accounts, so that the present un-
satislactory stale of aflairs might be dis-
pelled.
issuing Dominion lieenses which 'do not
give thepower to do business except by
the obtaining of additional licenses  in
muany places in the Dominion ; for instance,
here in Lower Canada a company cannot

do a general business: withont paying
license fecs as follows, viz @ Provinee of

Quebee, 31 and 2'per cent. of gross pre-

mium ; City of Montreal, 400 and 74 per

cent. of rental; City of Quebee, $500;
Three Rivers, $30; and so onyso that whilst
itis amooted point whether a local license
will proteet against a Dominion require-
ment, it is quite evident that the Dominion
license has not sufliced to protect ngainst
local requirements.

~Then whilst any compilations of figures

sich as ave presented by the Superintend- |

ent, however .correct they may be, can

“only shew the profit or loss of the individ-

ual companies, they fail {o point out any
defects in the system of insurance as

‘practised amongst us, or the remedy there-

for;: they do not shew the causcs: or

‘]ocalltles of lasses. which ave stated to be
“exeeptional in their extent, nor how to

We have a Dominion departiment’
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