
"Carrylog Chardes," or Bauklng on Pro- ropreaet the interest on tîo inoy paid for

duce, perrkýl betwebthe daeI f the transaction and

Sirice the introductionî of spcculatioîî ilito tic tire mentit whcn il, is ta bo deolivered, by the
ieadiîîg prodîîcc markets of tlîis counîtry, thoera "carrier" or "batiler" or "pawn.ibroker," as lie
lias; spriug up a ncw kind of "bankiîîg on pro- is vsriouely callcd, iwho buys the cash stîîffand
iltice," ag it il§ called by tiiose engageil in it ; puts it in store, aud ho01(1 or carrnes it, tilI the
11carrying charges" by the Exlsiewhcre it tie of delivery, foLr the party ta the transac-

is carricd onr ; and pawn-broking, by those .vlo tion, wîho bouglit aud %vio pays the cost of car.
psy them. Thiis business blas grown up within rying the actual article for the period B0 lheld,
the past ten or fiftecn ycars iii contuection with nuit as much additioîîal as hie wjll psy (gener.
tlîe option systein, or- trading for future dcliv- ally as muelh more), a profit to the carrier or
ery, iii thms masrkets, instesil of spot dchivery, bauker. Thiis is wliat is called «Ibanking on
for cash, as ii the case of stocks, bonus aud wlicat," etc., and the prcmiumn, or difforence
petroioum, wliich arc borrowcd for delivery by betwccn the different options sud spot stuit is
the shorts. what is caiicd the 11carrying charges."

Thuis difterenc in the systeun of apcuilatioui iii This hall becoine a vcry'profitable business at
tlîvse agricultîiîai products, or staples of comn- one tinie, wlien specullatios ran ta tlie extieune
merce, an I iii stocks aud petrolesîn, lias for ils or% the Bkull side, as froua 1879 ta 18912, snd
excuse or renace, the fîuct tlîat iii produce thocrc ei'crybody tlîat hll ennu-9 ll oîîcy ta put up) a
are crop years, wlile tlîe erop of railroad socur- unargin of 10 per cent. (or even less), of the
ities is perenîîial, sud tluat of crudue oi! is de. actual cash v'aliue of air article, baughtt 1:. As
pendant uipon tîje succcss with wlîicli oil lias lue canîuot usually buîy the actual atuft sud psy
been struck by explorations iluilîewv fieldîs sunt for it, lic g>ces ta the carrier anil gives Mîinî bis
ilceper drillîig ruîade in o aIoiles, asl wcll as oni inargii suit gets liim ta (Io it for- lim, or goes
tlîe positiun iii tîe uisrket of tiue. taîiîlarl Oul into the open Mnarket And buuys it of Borne orie
Comupany. (lac wvho lias boîuglît it oif the carriers, or of

One trop of auy article is îîot suuflicient for saine one whlo sella it "sliort," îvitlî no actual
apecuilators ta trade in, anl ]lacnce tlîey muet stuif to deliver, snd tskcs lus ichaiots of lowver
have the option of aelling and ilclivering two prices, wlîcî bc wvill bîîy back wvhat lie lias solîl
aniu sounietianes tlîree crops, which tluey ofteu,, nt a lîiglîcr price. Tbis is calle(l besning tlîe
tîtilize, as was seu iu thc wlueat maîrket turiîig mîarkcet ; sud tlie seller who takes the risk of
tic stimuler of 1887, wlîcî New York %vas trait. sclliug wvat lie lias net, or before lie buys, sud
ing iii ail tlîc unexpired menothes of 1887 and in of beiuîg "corneredl" by a Bull cliue or oý)era.
hllI of thoso of 18883. The Juîîe and Jîuly de. tor, sud of payisîg more than lie sells for, Malie
liveries o! 1887 werc of the crap o! 188G ; tiiose the -carryuig charges," %vithout "'carrying," or
of Auîgust. 1887, ta Aîîgust, 1888, %veto of the owniug or hîoldling or payiug for a busljel or
crap-of 1887, whiile the balance o! tic meonthes or poud oi setuisl stuif, and ouîly risks bis tuargin,
options of this year, cal! for tire crop of I888, in îubichi muest lie kept goad ivitu lus bayer or uu'jtl
wbîcli thes dcalings for Deceiber, 1888, %vore blis broker, ulue saine as the one wlîa bouglit sud
beguu in-July, 1887. Options and menthe lire inuîpt pay the 'Icarrying charges', cither ta bill)
d'nonymous ternis iii this business, sud or to a carrier.
lience the terni May or Dc;enibler option moaus It ivill be apparent, tlierefore, tlist os s de-
wlîeat, cornî, oats, pork-, lard, mîente, cotton, eliniuîg or Bear mvarket the "shiort" seller bas a
eofFee or iron for Maiy or December deliv cry of vast advantage over the "long" buuyèr, as the
tlîe cntrenit ycsr ; aud in tradiug tlîe sellers former, wlio is caîlcl a Bear, nlot only unakes
oiller and the buyers bilt for, tlc mnth they the decliîie in prifcs, but gets tic -carryîng
ulesirA ta trade iii , duriuîg vhiich, tIai seller lias chiarges" dlean, v. ithout carnyiug anything
tire option of dclivering the specuLtive grade wbatevcr but Il s cou tract in bis pocket, and s

of ic rtiledeat iiany. mine betveeîi une receipt for lus mlargins. lie iii fatt stands un
o'clock, of the first sud lust days o! tlîst uiontl, thie , arrien's place, and Lakes bis profits and the
wbcui the bityer is obliged te take sud jîay for actual cost of hioldinîg or carryiug the article for
tie aniosat boughit. Yet tlies sales for future the period interveiug bctveeu the sale sud tic
,lelivery are alniost always b)ased upotu tlîe tigne cf deliu'cry. Buht aluile lie le rnsung a
prie of tlîe article on tlîe spot, e>.tept on corn. specuilator's risk of tlîe mîanket going lie way,
ers anit %vluen the trading extends beyouid one or duwni, tire carrier rils noue wlîatever, if lie
crop year iuîto tlîe nexL, wlhon te prospects of (lacs a strictly "carryiiig" lîuuL'ess, excejit
tho coîning t-rop are the L Ïs, wlieh is biglier of the goods getting ont of conditionj
tlits the cntrenit prices whleui prospects are for a iiu store. It unakes no difféence ta
poorer crop tuan tlîe luat, sud v.icc hersa. Tic liini wlîttlir tlîc markets go up or down, for
différence iu tîe Mnanket prices Of the dittéeet althliigli le o-u lis the actuel stoîf, lie lias it
options on the eaine crop is grcatcn, tîje more sa'ld to suine ose cisc a-ho ruse the risk of the
reomate tlîe r- -)tb on a-hidi the delivcrY is ta miarket going down, sud takes the profit if ns
bu malle, h. case the trade is Sot sett'.Dd by pay groc up. Of course, if the carrier secs that bis
ment of differences before tire mntl arrives, as original nuargmns are kept good, sud tic stock
uîinc out of tes or ninety-nine out of ose lion- il. store, wîcrc ]lis is bcld, docs not geL ont of
dned out of thesc bats are (foi tliY re littît coandition, lic is, doing as sale a baukisg business
more). Onl3' iii ca of a corner is tht, actual as ho who latnds on paper or collateral, sud in
article, snd wlîcn a large gnewing crop dnags faet safer, becauseu lie lias Sot ouîly the paity ta
down tbe lust, is this asccsdisg scale o! prices the trade, vdiofli lie cas biold if solvent, for asy
revcrsed. Thiis diflerence is calleid the premium, los8, if lie abould not keep bis margins good,
on the latter avén thie nearer month, wliich is ansd the actîîal pnopenty beside. Wbile he lias
auother naine for the *csrryiug charge," sud îtlîe cliio of goiiig isto the miarket 41under the

rules," sud uulling tlîe propcrty lie is earriîug
for tic accout cf tlîe buyer, before lus
$.originîal" inargins hiave becs exhuiusted, if lic
neglect ta rcsponuî to a caîl ta kccp tli goond
in time to Bare, the carrier frein las o) Il
<lccliniisg market. -But most of Lliese carriers
speculate or scalp tie mnarkets for a biggcn
carryiug charge.

Thuis business is sometimes done by baniks
thliiscivcs, Liiouighin tu i naine of Borne coin
mnissioni honse or l*okcr, a-ho resily acta as
tlîeir agent, thiough the contracte aIl stand iii
bis uaine, andl tlîe bank is îîot known iu tlie
transaction But tîe buik of it is (toue by a
few strong bliuses in tlîe trade itself, wbere tlîe
moncy is loaîîcd, sud villa uundcnstsud tlîe mar
kets asni wliat is going in specutatios, -hile
thc hanks cithier leîîd the îsouey ta tliem oui
caîl, wuitli or wjtliaut tlie wareliouse receipts
as collateral, or fuurnîsli the mîoncy, sud tlie
carrier does the bîusinîess sud tlîey <livide tliv
profits. But these arrangements are secret un,
tlîcir ternis unknown, as a-cii as tlîe fact, eç
cept wlien an atteuspt is made ta corser thie
masrket sud fails, snd tue «'comcers"' 'witb it.
and nevealil tlîe back estraiice ta Borne bssk, of
a-hicli tlîe parties ruinniuig the deal genenally
appear ta have the key, as lu the Iste Cincin
uiatti deal in Chicago.

Tbis is the teînptation ta a-hidi bath thie
"cearryiulg business"andtI Ukse engaged in iL
are exposed, as.'veli as tlîe banks whichback
theni ; for %jth ail tlîe spot qtock o! sny article
iu Uheir bands, it is4essy for thei to nîssiptilate
the market citlier up or down, as they ofteuî do,
sud are soînetimes cauglît. Btut lcgitimately
conduîcted, iL is as legitiiuiate as auy other bauk
ing business, and nmore safe iu bathi respects
tuas the average, as the actusl, property. anid
Uliat, a staplo of commaerce, a-itb as establisliil
vaiî sud rcady unarket, is.hield as seeurity fer
bath the traniactions in itâsnd the oa-ns ilpon
it-H. A. l>usERu, in TJhe Jateker's Ma<1naiie

Stock llalsing la Alberta.
It lia becs atated in the Housp of Parlisivut

rccntly that Ulicre are a total of 4,466.844 at-vs
o! laund in Albenta uuder Iease-bold for grazing.
0f thîs nutuben 1,718,640 aLres ar-e under tite
uld lasse systeuii on whlicb lîo scttlec isaloi
te liounestead %vitîouut finst obtaisiiig the lier
miission o! the lease.liolder. On the remauuder
o! tlîis land a humnestcadl entry a-lt be gritutuui
tu ny unc muahing application. Tis lcsus aie
Calgary 2'ribuize ta rcmark :-'l The large num-
ber of acres of land inAlberta under leaschild,
upon which no settler ia allowed houiîestemd
cutry, ls swmewhat appalling, particulanly %% lien
%ae take into couîsidcratiou Ubat Uhera aboiuîfti c

cuie head o! cattle ta oecry ten acres ot uuasc'i

land, or the lese is sulujeot ta cancellatioui. Il
wu- take 1,718, 640 acres suci divide ut by ten
a-c find thora should lx, on this part 171,S13
hcad o! cattle. That this nuinher is largely un
exeess o! tlîe total number of steck in thue couu-
try no one witl for a msomenst questioni. bat
theo us besideî '2,74,4,204 acres o! lcssed pro-
perty wîhucb according ta govenuimeut iueguila.
tiens, siiouldt have 274,823 hesd o! stock ranug-
îsg over lîcîr valîcys sud bille. This %voui
give, if the provisions of the lco veto carne
ouut, s total of 416,684 cattto on i t ess ()nu
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