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§'~T he Budget Boiled Down.

Ottawa, Dec. 14.—Hon. Mr. Fielding’s budget speech has three divi-

During the past year, 1908-9, the total revenue was $85,500,000, a de-
cline of nearly $11,000,000; the surplus was $1.029,171, and the addition to

For the eight months of the current year the revenue was $84,656,509,
. an inorease of $9,541282; and it is expected that the four months still to
run will bring it up to at least $97,500,000.

Last year the expenditures on the consolidated fund were $84,000,000.
For the current year the expenditures chargeable to income will not ex-
» oeed $81,000,000, a reduction of $3,000,000.

There will thus:be a surplus for the current year of $16,500.00, capital
expenditure . will be-reduced to the extent oi $if
added to the public debt $17,750,000, or $2.250.000 less than the appropria- 1
tion for the Transcontinental Railway.

" being confident that the receipts will pass the $100.000,000 mark.

The bounties on iron and steel expire on Dec. 31, 1910, and those that
* remain will be charged against income, instead of as in the past to capital
¥ account. The expenditure on naval construction will also be met out of

The Liberal Government had spent’ $212,500,000 during the past thir
t teen years on capital and special account, and had added and had pro-
vided $147,000,000 out of revenue, or 69 per cent,

The Conservative Government during the last thirteen years they were
in office spent $167,166.252 on capital and special account, and provided only
1' $ 49,000,000 out of revenue, or 20 per cent,

The per capita debt on an estimated population of $7.450.000 is $45.85.

] For the current year the total trade of Canada is expected to exceed t
% that of 1907, the record year, when it totalled $650,000.000.

No tariff changes are announced, but a bill will be introduced making
the combine clause in the tariff act more effeetive. Where there is a prima
facie caca made out that there is a combination unduly enhancing prices,
the Government will pay the expenses of the inquiry.

A preference for Canada in the British West Indies is anticipated as
the result of the present commiission on trade relations with those islands.

President Taft's address is regarded as an assurance that the friendly
$¢ trade relations between Canada and the United States will be maintained.

s ad

16,486,393, and there will he

is even brighter, the Finance Minister

S

GIE0I000000000000000000000 0000000000000 000000 0000000

FIELDING'S SPEECH.
Ottawa, Dec. 14.—1he
perity which has passed Canada
during the past year, coupled with a
policy of wise administration, enabled
Hon. Mr. Fielding to presemt to the
House of Commons to-day one of the
in the long
and bright series which stand to his
credit.  To the line of sucessive bal
ances piled up during the thirteen years
the ‘Liberal Government have held the
reins of power the Minister of Finance
has added a surpius of §16,500,000 for
the fiscal year which ends in March
next, and that after meeting all ordin
ary expenditures and all capital charges,
save the appropriation for the Transcon-
tinental Railway, out of revenue. As Mr.
Fielding phrased it, “Canada has come
back ance more to the old familiar story
of general employment and prosperous
trade, of increasing revenues, of liberal
surpluses, and of generous appropria
tions for the public service.

wave of pros-
over

Hon. Mr. Fielding recalled that at
the last session of Parliament circum
stances compelled him to submit a

budget which was not in all respects
a very cheerful one. Perhaps it was

beewuse Ministers of Finance every-
where about that time found them-
selves in strenuous circumstances,

Perhaps it was because that was his
thirteenth budget, and he had not the
good luck that one hopes to have at
such a time. It was agreeable, how-
ever, to be able to round out the bak
er’s dozen under happier conditions,
and come back once more to the old
familiar story of general employment
rev-
surplusds, and generous
appropriations for the public service.
In the fiscal year 1908-9 there had
been a financial depression, which was
almost world-wide, and which, in the
cause of the Republic to the south be
came & financial panic. Canada felt
its effects to a much less extent than
did the United States, but when the
last fiscal year closed on the 3lst of
March, 1009, it was found that the
revenues had been seriously affected.
While the revenue for the previous
year, 1907, which was a record year,
represented the great sum of $96,054,-
505, that for 1908-9 was only $850903,-
404. There was thus a decline in the
year's revenue of $10,961,101, or a fall-
ing off of 11%; per cent. The expendi-
ture chargeable to income for the same
Fear was $84,064,232, leaving a surplus
of $1,020,171.
THE CURRENT YFEAR.

LOoming to the current fiscal year
1809-10, Mr. Fielding said he was glad
to have a more cheerful story to tell.
There were still three and a half
months of the year to run, and the
books of accoupt would not close until
#ome considerable time after the end
of. the fiscal year, so that it was dif-
ficult to make more than an approxi-
mpte statement at the present stage.
know

enues, liberal

ous year had passed away. There
been a very gratifying recovery of
agtivity. They had been blessed ~with
abundant harvests, and in almost every
department of labor in which the people
were engaged there had been in-
W activity. They had recovered
lost ground in revenue, and were
néw moving forward to even higher
repords. The revenue for 1909-10,
current year, to December 1, was
~M , which represented an in-
Crease over the revenue for the corre-
ing period of the previous year of
1,282 Thus in eight months there
been a gain of nine and g half mil-
dollars of revenue, or an increase of
$1,200,000 per month. The revenue
the last four months of the previous
r amounted to $20,978.177.
JUNTING IN NEXT FOUR MONTHS.
f it was assumed that for the re-
of this year the same amount
be received as was

@

he $94.634.687. It
be assumed, how-
would be some fur-
ther increase during the remaining
four months, and,” said Mr. Fielding,
“I propose to allow for an increase of
$2,800,000 from this time o the end
of the fiscal year, March 31, 1910. On
that basis the revenue for the current
year will approximate ninety:seven and
a half millions or néarly' a million and
a half better than the record year of

rent
might

vear would
reasonably
ever, that there

1907-08. I think my estimate is a safe
one. It may be too ‘conservative. Tt
is quite possible that during the
remaining four months we shall have
a greater increase than I have
ventured to anticipate. It is quite
possible  that we shall come near
the hundred-million-dollar mark dur

ing the present year, but I do not think
that it is safe to estimate quite that at
present.”

A ROUSING SURPLUS.

Coming to the ‘question of expendi
ture for the current year, Mr. Fielding
recalled that last session the estimates
and the appropriations were severely
pruned. The expenditure on consolidat
ed fund account for 1908-9 was a little
over eighty-four millions, and he esti-
mated that in the current year the ex-
penditure chargeable to income would
not exceed eighty-one millions, or a re-
duction of three million dollars compar-
ed with the preceding year. The domi-
nant note, therefore, of the budget was
a large increase in revenue in the first
place and a very substantial reduction
in expenditure in the second place.
“With a revenue of ninety-seven and a
half millions, which is on_a conservative
basis,” said Mr. Fielding, “and an ex-
penditure chargeable to income of eigh
ty-one millions, 1 estimate that there
will be a balance this year by way of
surplus amounting to sixteen and a half
million dollars. I shall not be surprised
if the expenditure proves to be a little
less and the revenue somewhat more,
which, of course, would give us a some-
what larger surPhln."

THE EXPENDITURES.

Coming to the question of the capital
and special expenditure, Mr. Fielding
said that there was voted for capital
services during this year $30,484,739, and
the appropriation for the preceding year
was $43.372,488. This showed a very
large reduction in the capital appropria-
tions. For the current year 1909-10 the
sum of $20,000,000 was assigned to the
National Transcontinental Railway, and
there was reason to believe that that
amount would be all spent, or substan-
tially so. Of the balance of appropria-
tions of that class—namely, $10,484,739
—it was expected that probably ten mil-
lions would be spent. To that had to be
add A L subsidies, bounties and
other & which he estimat-
ed at five and a™half millions. Thus the
total capital and special charges for the
year would amount to thirty-five and a
half millions. The estimated reduction
on capital and special expenditure was
$30,422.161, so that the total expenditure
of this year, as compared with the pre-
vious year, would show a reduction of
$16,480,303. Deducting from the capital
and special expenditure the surplus of
sixteen and a half millions, and the
sinking funds, amounting to $1,250,000,
this would represent an increase of debt
at the close of the current year of seven-
teen millions and three-quarters. This
would be two and a quarter millions less
than the expenditure on the Transconti-
nental Railway. 2

REDUCTION OF DEBT.

Last year he had stated that it was
the aim of the Government to provide
out of the year’s revenue for all the or-
dinary expenditure and for a consider-
able part of the capital expenditure. He
was glad to be able to say that that aim
had been reached. He believed they
would provide not only for all the or-
dinary expenditure out of revenue, but
for all the capital and special expendi-
tures other than the Transcontinental
Railway, and in addition provide out of

income two and a millions. for

Mdm that

 the net debt of the country.

Transcontinental, they would add only
seventeen and three-quarter millions to
In other
words, if they had mot that large and
exceptional work the Government would
have been able this year to reduce the
rnblic debt by two and a quarter mil-
ions.
THE COMING YEAR.

Turning to the coming year—1910-
1911—Mr, Fielding said he was very
hopeful that the Government would
be able to repeat the policy of keep-
ing down: the increase of debt, and he
looked forward to being able to pro-
vide out of revenue for ordinary ex-
penditure and for that portion of the
capital and special expenditure outside
the Transcontinental.

Mr. Borden asked, \What will have
been spent on the ‘I'ranscontinental by
the end of the present fiscal year,
March 3lst, 1010? and Mr. Fielding
replied that it would be roughly $78,000,-
000.

HUDSON BAY RAILWAY.
Mr. Foster asked if it was intended
to completé the Transcontinental by
the end of 1911 or go slower, and also
whether provision was to be made for
the construction of the Hudson Bay
Railway.
Mr. ]'!gm{g‘ said the estimates
cluded a sum Yor the further survey
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FINANCE MINISTER FIELDING.

the Hudson Bay road. If it was de-
terminad that the project was ad-
vanced to a sufficient point to call
for a vote for construction, that vote
would have to come in the supple-
mentary estimates, As to the com-
pletion of the Transcontinental Rail-

way. he thought there was everything
to gain by pushing it to completion, and
for that reason a very liberal vote of
twenty-seven million dollars was be-
ing takeft for the coming fiscal year.
With regard to revenue for the com-
ing fiscal year, he had no hesitation in
saying that if the hundred million
mark was not reached during the cur-
rent year it would certainly be reached
during th® coming year.

In the estimates for the coming
vear there had been transferred from
capital account to income account
several items which for a number of
vears had been charged to capital.
One  was for arms and ammunition,
and another for Dominion lands. The
appropriation for naval expenditure
was also to be charged against in
come As this expenditure would be
distributed over several vears, he
thought it might properly be charged
to income. The expenditure of the

year would be charged to the revenue
of the year, and it would not therefore
be necessary to add anything to the pub
lic debt on this acount.
THE BOUNTIES,

Mr. Foster asked 1if the Minister
had come to any conclusion to adjust
the bounties in a similar manner.

Mr. Fielding said that the bounties
were on all fours with the payment
of railway subsidies, which in the
time of the Conservative GGovernment,

as well as during the present
had always
The chief bounties, said Mr., Fielding,
were on iron and steel, namely pig
iron. iron puddled, bars, and iron and
steel ingots, and

regime,

been charged to capital.

these would expire
on December 3lst, 1910. There was a
bounty on lead, which was limited to

a term of vears, on oil
was not so limited, and there was a
provision in the act that the bounties
for electric smelting might be extend-
ed for two years longer. As no action

une which

had been taken under that provision
he took it that the bounties on fron
and steel would all expire next year,

and that after that the bounties w--1d
not be very large. Whether they
should charge them to income or to cap-
ital would be a matter for consideration
at that time.
BOUNTIES HELPED TRADE.

Dealing with the results which had
followed the granting of bounties, Mr.
Fielding claimed that it could be clear-
ly shown that the Treasury of Canada
had not lost a dollar by the payment
of bounties. The iron and steel in-
dustries which had Dbeen established
had undoubtedly a great effect in the
development of the trade of Canada.
The cities of Toronto, Montreal, Hali-
fax and St. John would all testify that
the merchants had sold great quan-
tities of goods to the great steel-mak-
ing ports, and he did not think it
was too much to say that millions of
dollars had been paid into the Domin-
ion Treasury in duties on such goods
at ports far removed from the steel
centres themselves. The steel ports
were Sault Ste. Marie, Sydney, North
Sy@ney and Sydney Mines; Glace Bay,
which supplied the coal to the Sydney

works; New Glasgow and Hamilton.
While the statement might be quali-
fied as to Hamilton, he thought that

in every one of these communities the
increase in business was due directly
to the increase in the iron and steel
industry. The customs revenue at
these six ports in ten years showed an
increase of $9,011,645 compared with
the previous ten years, when the iron
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and steel ind was in its infancy.
So that every dollar paid out by wa
of bounty to the iron and steel bi
ness had been brought back directly to
the public Treasury in increased cus-
tom duties, to t stimulation of
business.

DEBT, TRADE AND POPULATION,

Dealing with the increase of debt,

P t ver t, Mr. Fielding
said, during the past twelve and three-
‘quarter years had spent on capital and*
special expenditure $212,602,818, and
had added to the debt of the country
$65,432 846, The Conservative Gov-
ernment, from 1878 to 1896 spent on
capital account $167,000,000, and add-
ed to the debt $180,000,000. In point-
ing out that the net debt per capita at
‘present was  only $45,85, compared
with $50.82 when' the Conservative
Government went out of office, Mr.
Fielding stated, on the authority of the
census officers, that the population of
Canada would be 7,450,000 at the end
of the fiscal year.

Referring to the growth of trade,
the Minister of Finance said that if the
same rate of progress shown during
the past seven months was continued
the total trade of the current year
would probably exceed that of the ree-
ord year of 1907-8, when the figures
were $650,000,000.

He also alluded to the deposits in
the chartered banks as showing the re-
storation of Canada’s financial equil-

brium. .

In regard to Canada’s trade rela-
tions with other countries he made
reference to the commission appoint-
ed to look into the trade = between
Canada and the West Indies, and in-
timated that there was hope for a
prefereiice being granted to  Canada

by the British West Indies. Germany, he
said, was now disposed to enter into ne-
gotiations with Canada, as were also
Italy and Belgium, and in due course
negotiations would have to be entered
upon with those countries with a view
of arriving, if possible, at some friendly
understanding with them.
THE UNITED STATES TARIFF.

“Thereé has been some anxiety,” said
Mr. Fielding, ‘“‘perhaps some unneces-
sary -alarm, in the minds of .some of
our Canadian people as to possible
friction arising in comsequence of the
recent tariff legislation in the United
States. But after reading the most
admirable message of President Taft
to Congress a few days ago I think

we can  all feel that the United
States Government have a very cor-
rect appreciation of what is due to

other countrigs, and to Canada parti-
cularly. I think the terms in which
President Taft has addressed Congress
on that subject give us abundant as-
surance that he and his Cabinet are

desirous of continuing the close and
friendly relations which prevail be-
tween the Republic and Canada, and
assume that there fs any. cause for

anxiety as to any friction arising be-
tween the two countries.”

Speaking of the Mint, Mr. Fielding
stated that the time was approaching
when it would be desirable to issue a
gold coinage i Canada. That would
necessitate some change in the curren
cy act, and a measure dealing with
that subject would be brought forwa:d
at an early date. An arrangement
had been made with the banks by which
they were paid a smal] commission {o
aid in the impottation of Ameérican spe-
cie, and the profits of the Mint during
the past elevenn months amounted to
$405,565.

NO TARIFF CHANGES,

Mr. Fielding said that he had no tariii
changes to announce, as the Governinent
were of the opinion that it was not in
the best interests of the business of the
country that there should be frequent
changes. The Government, however,
would to meet the criticlem
that had been made upon the combine
clause in the tariff act. It was said that
the Government had not provided suffi
ciently for the payment of the expenses
to encourage people to take advantage
of the clause, that too much was left to
the individual, and too little financial
responsibility was put upon the public
Treasury. “We shall at an early date
introduce a measure dealing with that
subject It will provide that the Gov-
ermiment, not hastily or recklessly, be
canse large interests are involved which
must be considered, but after inquiry
and a reasonable prima facie case has
been made out, that there seems to he a
combination for unduly enhancing prices,
shall pay all expenses for conducting
the inquiry, including the fees of coun-

endeavor

sel.”

Dealing with loans maturing, Mr.
Fielding intimated that arrangements
were being made to provide for them.

CANADA'S GROWING TIME.

Concluding, he said: *“It must be a
matter of gratification to every good
citizen to see so many favoruble signs in
the outlook of our country. We have
known all along that we needed but two
things—population and capital. Both
of these things are now coming to Can-
ada. There never was a time when there
was more interest in Canadian affairs
throughout the world than there is to
day or a gerater willingness on the part
of capitalists to invest in Canada. This
is Canada’s growing time. We have had
growth in population, growth in wealth,
growth in national unity, growth in na-
tional status, in the eyes of the werld,
growth in our sense of responsibility as

citizens of a great Empire. In all this
growth we have reason to rejoice. But
what is better than all, we feel that

this is but the beginning of better things
to come. To us as trustees of the Cana-
dian people has been given the duty of
moulding the destinies of the Dominion
at a time when it has a formative char-
acter. et us gee to it in the midst of
our party strife that at all times there

rises above us the dominant note of a
firm desire to do whatever is pos-
sible to promote the progress, pros-

perity and happiness of the Canadian
people.’ .
HON. GEO. E. FOSTER.

Mr. Foster began with his congenial
task of demolishing surpluses and mag-
nifying expenditures. The surplus of
last year, he argued, was, properly
speaking, a deficit. for the expenditure
of two and a half millions of subsidies
should be charged to income rather
than to capital account. The expendi-
ture for the year was the highest on
record, despite the fact that prudence
should have called for the cutting down
of expenditures, when all signs pointed
to a period of falling revenues and gen-
eral financial depression. The salva-
tion of the situation during the
current vear had been not the policy
of the Finance Minister, but the
crops and the work of the farmers of
Canada. The prosperity of western
Canada this year was what enabled
the Finance Minister to make a more
presentable statement than had been
the case last March, and the Conserva-

tive party could take the credit for
: ‘ Lot

on the old subject of free trade and
the opening of new markets for
Canadian’ products. The adverse bal-
ance of trade with the United States,
which the Liberal leaders had pro-
mised to rectify, was still unchanged.
Last year it had amounted to 885,
000,000. And with other coumtries,
too, the adverse balance of trade was
steadily going up, instead of &iminish-
ing, as should bt the case under a
wise fiscal policy.

In respect to the tariff situation in
the United States, Mr. Foster agreed
with Mr. Fielding that the message
of President Taft to Congress had
been conciliatory and reassuring in tone.
But, though Canada could hope that
the maximum schedules of the Payne
tariff would not be invoked or even held
up against this country as a menace,
still the fact remained that the situation
was a delicate one, and the United
States was already penalizing Canada in
respect to the tariff on pulpwood and
paper. The new American tariff, he
aded, did nothing to encourage Cana-
dian trade or to extend a fair recipro
city.

In British politics he noted a signi-
ficant and vitally important movement,
which must be borne in mind in
shaping Canada’s fiscal policy. Tt was
but six years ago that Hon. Joseph
Chamberlain had begun the propaganda
for imperial preferential trade. So
rapid had been the progress of that
movement that now the South Africa
colonies, New Zealand, Australia and
Canada were all giving preferential
treatment to the mother country, and
the eleetion in Britain was now being
fought out with one of the great parties
advancing as the first plank of its
piatform the policy of giving a return
preference to the overseas dominions.
“Whichever side wins in the present
contest,” said Mr, Foster, “the time is
measurably near when Britain will de-
cide to give us a measure of preferen-
tial tariff treatment in return for our
preference. Therefore it is wise for ns
not to unnecessarily tie our hands by
entangling fiscal alliances with other
countries.”

Coming to a more detailed discussion
of the financial aspect of the budget,
Mr. Foster criticised the Minister of

Finance for not taking warning before
l last year from the signs of approaching
| financial depression and accordingly
| decreasing the expenditure for the last
| fiscal year. As a result of the enormous
[ borrowing that has been necessary the
| eredit of the country has been epdan-
gered, and now the highest interest rates
of many years were being paid on loans
negotiated during the past year. .

Resuming after recess, Mr. Foster re-
verted to the familiar arguments of his
previous speeches on the fudxet debate,
claiming that the increase in revenue
was practically the same as an increase
in taxation. For the millions of in-
crease in the debt he saw no correspond-
ingly largé increase in live assets. The
increase in expenditures, more than
threefold since 1806, was altogether in-
ordinate with the increase in population
and the needs of the administration. In
the past thirteen years the present Gov
ernment have spent a total of $822,000,-
000, or within eight millions of as much
as was taken out of the pockets of the
people during the whole of the 29 pre-
vious years of Confederation. Extrava-
gance, mismanagement and graft were
reasons advanced by the ex-Finance Min-
ister for this expenditure. He went in
detail into the departmental expendi-
tures, making comparisons with corre-
sponding expenditures of leaner yeara
before 1806.

MR. H. H. MILLER.
Mr. H. H. Miller, who followed the
ex-Finance iMnister, in reply to the lat-

ter's charge that the country was paying
record rates of interest on loans, noted
that the test of credl was nota compar-
ison of the rate of interest paid now
with that paid ten years ago, but rather

at the silence of the Finance Minister
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a comparison of the rate of interest paid
now by Canada with the rate paid h)"
all other countries, and on this basis of |
comparison it was shown that Canada’s |
credit was as high now as it ever was. |
As to charges of graft and wasteful ex
penditures made by Mr. Foster, he re
called the fact that every one of these |
charges had been thoroughly ventilated |
in the Public Accounts Committee, and |
had been unsubstantiated in fact. 1In|
respect to the iron and steel bounties,
Mr. Miller said that when they expired
at the end of next year he, for one,
would strongly oppose their renewal.

Dr. Sproule moved the adjournment
of the debate.

REVISION OF RULES.

There was a brief discussion upon the
motion of Sir Wilfrid Laurier to appoint
a committee of nine members to examine
the rules of the House with a view of
simplifying and accelerating business.

Mr. Borden suggested that the time
occupied in answering question might be
saved.

Mr. W. F. Maclean hoped nothing
would be done to curtail the liberties
of Parfiament or restrict freedom of
speech.

Dr. Sproule asked whether it was in-
tended to introduce the closure.

Sir Wilfrid Laurier assured the House
that there was no intention to curtail
the privileges of the members.

The committee appointed is composed
of Sir Wilfrid Laurier and Messrs. Bro-
deur, Pugsley, Mackenzie, Berden, Hag-
gart, Carvell, Barker and Doherty.

Mr. Burrell called attention to the ex-
pulsion of a Canadian student from Sax-
ony, and suggested that the Government
give the matter consideration.

it St

KILLED IN . CHICAGO.

Hugh Parker, Toronto, Dies as
Result of Accident.

Toronto, Dec. 15.—Word reached the
city yesterday of the death in Chicago
of Mr. Hugh Parker, a former resident
of Toronto, from injuries received in a
train wreck. The body will be brought
here, and interment will take place in
Gravenhurst.

The late Mr. Parker, who was about
thirty-five years of age, was formerly
in the employ of the Grand Trunk Rail-
way, being a conductor for many years.
He went to Chicago three years ago, and
engaged with a road operating out of the
Windy City as brakeman.
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¢ The Paper on Which “The Times™

:: . \ {s Made by ths .
Riordon Paper Mills, tmites
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1: at Merritton, Near St. Catharines

:, THEY ALSO MAKSE BUILDING PAPER AND ARE THE
¢
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LARGEST MAKERS OF SULPHITE PULP IN CANADA

Bulilding, Mourreal, where all

Head office, Mark Pisher
a hould be addressed.
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L. O U R —Compare it with any other, your verdict wit! be IT IS MUCH THE BEST

" WOOD MILLING CO.
: l

Plumbing |
and

PHONE 118

EARRINGS

Are very fashionable just now and
every lady should have a pair. We
bave them in pearls, corals and
for plerced or unpierced ears.
and see them.

F. CLARINGBOWL
Joweler and Opticlan.
22 MacNab Strest North,

Heating
Contractor

GEORGE C. ELLICOTT

Phone 2088 119 King W.
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