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L. 1IN0 17,

Mercantile.

J. B Boustead.

P VISION and Commission Merchant. Hops bought
{ and sold on Commission. 82 Fromt St., Toronto.

Y SRR o I 1 S DR Eaa
i Buntin, Brother & Co,,

0 LE STATIONERS, and Paper, Envelope,
" and Book Manufacturers, Nos. 3 and 4 Com-

al Bu gs, Yonge Street, south of King Street,
T to. |
T
Wm. Creft & Co.,

M. UFACTURERS of Needles, Fish Hooks, Tackle,
& e., Impéirters of Cutlery, Thimbles, Pears and But-
ooks and Eyes, Pipns, Combs, and Small Wares in

87 Colbome Street, Toronto, Ont.

i  Childs & Mamilton.

M UFACTURERS and Wholesale Dealers in Boots
Shoes, No. 7 Wellington Street East, Toroato,

' =S

tons,

On .

L Coffee & Co.
UCE and Commission Merchants, No. 2 Manning’s
k, Frdut St., Torento, Ont, Advances made on
nts of Produce.

John Fisken & Co.
OIL and Commission Merchants, Wellington
East, Toronto, Ont.

Gundry and Langley,
TS AND CIVIL ENGINEERS, Building Sar
and Valuators. Office corner of King and Jordan

HENRY LANGLEY.

i Eyman & McNab.
WHO%AIJ Hardware Merchauts, Toronto, Ontario.

|

W. D. Matthews & Co.

l)ltOD E Commiission Merchants, Old Corn Exchange,
16 t St. East, Toronto Ont. .

{

! R.C. Hamilton & Co.

YRODULE Commission Merchants, 119 Lower Water
St., Halifax, Nova Scotia

H. Nerlich & Co.,

MPO RS of French, German, English and American
Fancy s, Cigars, and Leaf Tobaccos, No. 2 Adelaide
treet, Wast, Toronto, 15

‘ Farsom Bres., H
PIITR()LICI Refiners, and Wholesale dealers in Lamps,

Chimgeys, ¢tc. Warerooms 51 Front St. Refinery cor.
River and Pon Sts., Toronto,

-

Reford & Pillon.

Ilvonﬂ:'.s of Groceries, Wellington Street, Toronto,
Outariag,

. W, Roewland & Co.,
PRODUCHBROKERS and General Commission Mer-
chants. dvahces made on Consignments. Corner
Chureh and ¥romt Streets, Toronto,

lons, Turner & Cooper.

\ ANUFAETURERS, Importers and Wholesale Dealer
- in Bools andl Shoes, Leather Findings, etc., 8 Wel-
on St Wru\,guronw. Ont

“.‘mw & Whatmough,

and Dealers in General House Furnishing

w, Wooden and Hollow Ware, Chandeliers,

Oils, &c. Manufacturer of Water
Children's Cabs, etc.

Fusurance,

LIFE ASSURANCE CONTRACTS.

The story of the Albert Insurance Company is
uot yet fully told, and tiferefore it is too soon to
form a complete judgment upon the whole case;
but it is tolerably plain that just as the cases of
the London, Chatham, and Dover, the London,
and Brighton, and the Great Eastern Railways
led to a re-consideration of the law relating to the
management of railways, and the keeping -and
publieation of their accounts, so the breaking down
of the Albert will lead to a revision of the law as
it affects insurance sompanies. Nor is it difficult
to foresee the points ta which attention will have
to be directed.

In the first place it is pretty clear that some pro-
vision will be made compelling directors of insur-
ance companies to keep their accounts in a proper
and inulfi;ible form, and to make their periodical
statements in such a way, as to inform, not te
mislead. Everyreason which led to the edactments
on this subject in the case of railway companies
contained in the lationof Railways Act, 1868,
applies with equal force to insurance companies.
In the sounder and better managed companies
such provisions would work no hardship, for they
slmu‘ry do what is required; while rotten com-
panies might be broken up by exposure, and the
creation of bubble companies prevented by dread
of publicity.

ut when the whole matter comes to be really
considered, a far broader question than any relat-
ing to mere accounts or balance-sheets will have
to be answered, namely to whom are the directors
to be regarded as answerable, and who are to be
treated as having an interest in the conduct of the
company's affairs, the shareholders only, or the
policy-holders as well. In fact, as we all know,
the latter have a far greater interest in the pros-
perity of the concern than the former. The
amount of capital is generally trifling compared
with the sums insu or even with the preseut
value at any given moment of the existing insur-
ances. In the case of the Alhert, for instance the
utmost that the shareholders could in any case
lose is £500,000, the amount of thenominal capi-
tal; while the present value of tf::- policies in
existence (their value, that is, if the company
were solvent) is estimn';l by the liquidators at
considerably over a million. Again, anything
that diminishes the resources of the company
must lessen the security of the policies. But bad
management may be in theinterest of the share-
bolders. There are cases easily to be conceived in
which the rule, “‘let us eat and drink, for to-
morrow we die, " might be a wise if not an honest
one for shareholders. 'If the whole capital were

id up, and the sound business declining, the

¢ thing for the shareholders’ pockets might be
to make hay while the sun shines, and declare
dividends never earned, and for this end proeure
insurances at any price for the sake of the pre-
miums. But when we look at the matter' from a
legal point of view, the whole thing is reéserved.
The lf:omholderl are the only people who have
anything to do with the affairs of the company,
the policy-holders are strangers to it. If | insure
a life with the company, the reldtion between me
and the company is ierely one of contract.” Until
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the contact l- broken I have no right to open my-
lips. If it ’e kept I have nothing to do with
where the shoney compes from. | have nb mors
right to megdle with the affairs of the company
because it wjll have, at a future time, to pay a sum
of mouney t4 me or my representatives t my
landlord ha# o control my expenditure to-day
because I shill have to pay him a quarter's rent
at Michaeljas. y

But ough{ this to be so?
of life insu
any ordina

Ought the contract
nce to be left on the same footing as
contract? There are marked’ pecn-
liarities in [the contract. ‘It isa contract which
in every insfance, and by mere lapse of time bet
comes a saléable interest to the one. party -
burden to the other. It is a contract the
of which to the one contracting -party depends not,
as in ordijary cases, upon the solvency of the
other at the time of the contract, or for a definite
time afterwprds, as to Which a privdent and skil-
ful masf can form a fair judgement, but upen the
continuance of solvency for the indefinite durs-
tion of a liL. And the number of such
ill: existence is always such that the interests of
the person assured are far larger than, and
conflict with, those ;:: the individuals, who, h?-’
the ather con i ; 80
be the interest ofut;:m'prtymw’
to lose its business rather than preserve it. The
question which will have to be answered is, Shall
policy-holders be regarded in law as having an in-
terest such as the law should tect in the man-
agement of the company’s affairs and the husband-
ing of its fesources. In the case of the Albert,
whatever qther sins of commission and omission
there may| have been, three things at least were
done or leﬂi undone. Business was purchased at
a ruinous price in the form of commissions :
compensatjons ; no reserve fund was kept to meet
policies falling in; and ‘dividends were declared
sud paid yhen none were earned. Each of these
three things would by itself have been enough in
time to rdin the company. Combined they put
the result!beyond doubt. The Legislature will
have to d ine, whether, in the interests of
polic_\'-hofr:“quite a from the shareholders,-
the law ohght or ought not to interfere for the
prevcntiol:f such practices hereafter. A

dent'for spch exceptiona] legislation is to be
in the pgesent legal status of railway debenture-
holders. —{Solui(orl' Jowwrnal.
{ ——————
Murra) Bexerir CaMpaxy, oF HARTroRD, —
After copving our criticism upon this
the NewWork Jnsurande Journal, adds:—* In

reference fto the remarks of our Canadian cotem-
porary, wi believe that these *friendly’ associa-
tions are gnabled to escage the law both of

vision and deposit in this State, to which all

life compdnips are subjected. It is a most calami-
tous licenge permitted to eorporations that aim at
such a vagt object, and one from which the British -
people ard now suffering im their efforts to be
vident, by the failure of 8 series of companies m

never wolild have existed under our insurance
laws. gserving our regmrks upon. the character
of the scheme itself, we trust that our watchful

Superintepdent of the Insurance Departmen
Hon. Mr{ Barnes, will impress upon the q.;

ltg , in his f

, the
o oblgation—af maig: this scheme of Ml




