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.and beneficiaries, for, of course, the provision would 

have applied only to those whose entire income is 
taxable under the law, namely, unmarried persons 
receiving in excess of Sj.ooo a year and married 
|iersoits receiving in excess of $4,000 a year.

1S3 000,000 A YEAR SAVED 
* ’TO POLICYHOLDERS.

amendments to income TAX sec- 
tariff BILL—SUCCESSFUL

the life companies.
EFFECT OF

TION OF U. S. 
action by —

Krom figures which have 1-ccn compiled by the 
of Life Insurance Presidents, it ' es- 

L,d that the Income Tax Section of the l . .. 
t";,. Hill, which became a law recently as 
om uro! with the original draft mtroduce* m Aj.rt 
. . . ,xv» life insurance i*>licyholdtrs i^.txxi.ouo .1 

«bile an additional amount that cannot he 
Stated is -ave,I .0 many of them or their bene 
t,,iaru. connection with paying fixes on their

|K'nÜU!.rtgmaf -Iraft of the hill contained much 

ainhiguoti- language which life insurance men feared 
nn-ht he interpreted against the interest of com panic- 

their uilicvliolders. One very important point 
r 11 sc< 1 was whether the phraseology of the measure 

t not re-ull in taxing as "net income of com- 
•unie- the annual net addition to reserves. Ihe Cor 
!„,raie cl Tax Act of hk*>. which the new land Law 
-luxT-cile-. -iK-cilically exempted this item « hi tin 
ba-i- of business done in li)l-\ the tax to all life com 
■lanie- on this item would have amounted to $-'.105.

and it would have been larger each succeeding 
year When the situation was pointed out to the 
leader- at Washington, they disavowed any intention 
„f taxing (hi- item and agreed to an amendment 
rlarifiing the phraseology beyond any question.

IMPRESSIONS OF A WESTERN TRIP.

Mr. I. E. K. Dick-on, manager for Canada, Law 
Union & Rock Insurance Company, ha- relumed to 
Montreal from a busincs- trip. During an ab-cnce 
of -evcral weeks Mr. Dick-on had occasion to \i-it 
I a is Angeles and San Francisco. California, lit the 
latter City new building- of fireproof con-truction 
have replaced buildings destroyed in the Vfoo con­
flagration and even indication jioints to good m-ur- 
ance ri-k-. Mr. Dick-on found active preparations 
in full swing for the 1015 Exhibition. San Fran­
cisco expects to be greatly benefited by the opening 
of the Panama Canal.

Mr. Dickson's previous vi-it to Los Angc’e- wa- 
years ago, since which time he informs 11- the 

has more than doubled. I he well cared 
attractive for

i

seven 
|Hipulatiou
for streets have made the city very 
visitors. During a short stay at Vancouver on his 

Mr. Dickson noticed a large number of vacantreturn, 
dwellings.

At Moose Jaw, evidence- of pm-perity and growth 
The streets are well paced 

The
were very apparent.
and beautifully lighted with clu-ler lamp-.

library erected at a cost of SSo.txxi i- a striking­
ly handsome structure. The crops in the surrounding 
country were excellent. During his story at Moose 
law Mr. Dickson states in two days 
bushels of wheat were shipjied from that city alone.

The Government Ex|ierimetital Farm at Lethbridge 
ha- shown a yield of 51 ) liu-hels of wheat to the acre.

new t

1 ÀI , lt> l,CK XI

Exemption of Rktvkned Piikmivms.
'flu- exemption of the returned premium |x>rtum 

of dividend-, granted during the last days of the bill 
ami nearly -ix months after the life insurance men 
liegan their campaign, means a saving, roughly 
estimated, of about $700,000 on the business of 101 1. 
a- noted last week. These two items make a total 
,'i $.'.805,000. Based on the business of the present 
year, they probably would total S.f.oixi.ixx).

lit addition to these and various other items in­
ching life insuraee |»dicyholder- in their company 
relation, there were inijxirtant changes made in 
nection with their reporting of income a- individual- 
or b\ such rc|x,rting on the part of their beneficiaries.
The phraseology of that part of the first draft of the I PrlnttnK and AIM,it Trail, s . 
lull relating to the reporting of income by individual-. | Teull^.. 1;oharl,a ,,r,;piira„on 

liatcly raided the question in the mind'* m- . 7,'insiiortatioti
to whether it might not he interpreted steam Hallway Servin'..............
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ni'inci imso24Mirancc men as
A' taxing proceeds of life insurance jxdicits as in 

Arguments for amendments were made and 
the language was improved from time t<> ti ne until 
there was adopted a formula providing that practically 
n»* life insurance returns in the hands of polie)
Il hier8 or beneficiaries, shall be included as income
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f,,r taxation.

1 >n the business of iiju, returns described in the 
abac paragraph were as follows:
Heath Claim*...............................
Kndowmenti................................
Annultlvs......................................
Surrender value*........................
hlvldends to Holley holder*

lias been made b\ the l >u u'I he announcement ...
timi l’ulp Company that the entire output of it - mms 
for the next eight years has liven contracted for. I he 
bondholders of the Company on Monday ratme. a 
conversion scheme of 5 per cent, into o per cent, 
bond-. The Companv i- increasing it- capital -lock

be divided into

$205.164.872 
66 712,220

87]:t88.21«î 
tt2.7»5.1<>5

Total paid Policyholder* and Henefldnrte* $448.817.71^
\. * figures are available for estimating what the 

clearing up of this provision has saved |*»licyholders

to $7.500,000 from $1.000,000. i«* (
40,<xx> shares of common stock and 25,000 share* °» 
7 per cent, cumulative participating preference dûtes.
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