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the interest due. It was held that a Court of Equi y 
would, at the suit of the beneficiary, relieve again 
such a forfeiture.

When, in an action '*1 an insurance p>licy, whicl 
contract of the State of Ohio, there was an

com

been found possible. Some of tl e less important of
fices, it is tiue, have taken the bull by the horns, and 
refused t > accept tiiis c ass of business at all.

• * »
Amendment of the present condition of things is 

urgently needed. The only argument worth the least 
consideration which has been raised against the pro 
position for alteiati n is that the offices should take 

class of risk with another rnd make it a sort 
of "what you lose on the roundabouts, you are bound 
to get lea k on the swings” business. This is very 
pretty, but very bad business. I he up-to-date fire 

manager dissects every area of risk care
fully, as be is bound to ik> in these times of scanty 
profits, and sees that each one makes its contribution 
to lit ■ ri h' side of the profit and loss account.

* * *

How ti e Gcn.ral Accident of Perth, Scotland, is 
forging ahead? It 
shot into popubr attenté n and here it is with a 
Unite 1 Sta'es branch and adding to its former lutsi- 
glarv an I 1 e sonal accident branch, s. and also one 
for the invi-action of liability an I compens tioi in- 

As I have said before, the day is seemingly 
n t far distant when every insurance office will trans
act every form of insurance, 
will be a great amalgamrt'on and federation, ration
ally and otherwise, and—but there, I must be prudent. 
My imagination is carrying me away.

was a
issue as to whether the company had properly

loans in 0 nncctiorpitted the interest on prem.um 
with dividends due the insured on the p licy, and it 

shown that the State of Ohio had no statutewas
law governing such subject at the time; it was proper 
to prove by an attorney who had practiced in Ohio, 
any custom, usage or pract ce obtaining in that Stan 
on such subject.

When the policy was declared forfeited for non 
payment of interest on premium loans, and it ap
peared from c rrespondcnce between the company, 
the insured, and the company’s agent, that a tcndci 
would not have been acceptai even if in: de, it wa- 

for the beneficiary to make a tender

one

insurance

not necessary 
of the amount due previous to the c mmencemcnt of 
suit to obtain relief against the foi friture.

The method of co in tiling interest 1 n | rt miuin 
loans < 11 insurance p licies, should he tl e method 
obtain ng by usage or law of that State of wlvc'i the 
po'icy is a contract

The insured, in a life insurance 1 olicv for several 
ibtaincd loans from the company on the policy. 

\t length the po'icv 1 ecamc a paid-up one, and the 
amount due the insured was endorsed thereon. Af
terwards, the insured applied for a loan of $Roo, and 

informed by the company of the sum in cash 
which would be-due hir on such a loan, deducting 
tlie ;• mount owing by her on previous loans. There
upon, she gave her note for $£00 The interest on 
the premium loans, subsequent to the policy becom 
ing a paid-U'i one had been imnroperlv computed, to 
the disadvantage of the beneficiary. Held, that the 
giving of the note and the receipt of the sum in cash 
did not bind the insured or her benefi itry as a set
tlement between the parties.

The p 'hcy provided that the insured should par 
tieipate in the profits, and there was a clause in the 
policy to the effect that the premium loans were a 
lust indebtedness agaiivt the policy till paid or cav- 
cclleil by profits or otherwise, field, that the no'icy 
contained an express dircc'ton that the profits or div
idends should go to pav premium loans.

It is the duty of a mutual life nsnrauce company 
to apply dividends to the payment of interest, on 
loans made on the policy, when by so doing a for
feiture of all ri"hts and benefits under the pol'cv 
w dl be prevented. Tb s d es in t denend mam con
tract. custom or course of dealings for its existence 
and potency. It lias its orvnn in that fundamental 
principle of iust'ce, which will compel one who has 
funds belonging to another which may be used, to 
use such funds, if at all, f< r the benefit and not for 
the injury of the owner, for bis consent to the one 
and di«sent to the other will be presum' d.

It is the dutv of a mutual life insurance company 
In foie making a forfeiture for default in 1 avment of 
a maturing obligation, in the nature of a premium 
loan to notify the insured or beneficiary of the 
amount of declared dividends < n the 1 obey, w lien 
sit It dividends are insufficient to meet the obligation. 
This principle is founded upon reason and common 
fa miss, and will have application whenever t be
comes necessary to pieeent a forfvitme, which is 
favoured neither in law or equity. Union Central 
Life Insurance Company v. Caldwell, 58 South W. 
R 3$5 (Ark ).

I ut yesterday when it firstseems

suranco.

Then. I take it, there years 1

was
War losses continue to pile up in South Africa, 

but the end is very near now. The lxivs are c lining 
on. and their labour and their suffi rin s will emt 
them a vvrv warm wel-e me, regulars and vo'unteers. 
Assurance offices will -o n I e able to draw a line 
and figure out their I al nee to the good and ba l. 
and docket the exnerience as to rates for use in the 
next war that comes along, ,

RECENT LEGAL DECISIONS

Loan iton a I.ifk Policy.—A policy was is-ued 
in the United States by the Union Central Life In
surance Company on the life of a woman fo- $2,000 
She afterwards borrowed sums front the company on 
the security of it, until they amounted to $8< o. living 
in default $114 for interest it|x>n the loan, the company 
sold the policy and Ixuight it in themselves for 
$851/16. although its value was $1,180 
death of the woman, her son and beneficiary brought 
an action to set elide 'he fi r’entire end -ele, and 
to recover from the company the value of the policy, 
which, with bonuses, then amounted to $2,t6e>.o6, less 
the $800 and interest emounting together to $1,006.- 
40. Judgment was given against t’ e company for 
$1.162.66. The following is ti e substance of the 
fa.'ts and law, as laid down In the SlVirermc Court 
of Arkansas upon the appeal :

The insured, in a life policy, secured several 
loans from the o mnaiw f r the purpose of (laying 
premiums upon the policy, and, at length, on negotia
nt 11s for a further loan, gave a note < o err g the 
entire amount borrowed, whiv.lt note provided that if 
the interest when due should not be nai *, ti e policy 
might be sold to satisfy the claim. The 1 olicv was 
sold, <n the 4rout’d tl at the n-ttr. d bad 1 ot paid 
sufficient interest, while, as a ivat'er < f fret, the 
amount paid, together with dividends on the |x»'icv 
to which she was entitled, was sufficient to liquidate
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