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INDEPENDENT TELEPHONY
IN CANADA.

Xrên'r riDomc'™ "‘W by r&z
ta M *,h- C„w, a licensee of the Ameri- 
can Bell Telephone Company, of Boston, Mass 
latter company for many years held exclusive 

the telephone and had

The 
patents

a complete monopoly in 
every country, excepting Germany, France 

Norway and Sweden. The Boston company was not 
operating company in itself, but held the patents 

and furnished the instruments to sub-eompanies, organ­
ized for the purpose of operating exchanges in certain 
territory assigned to them. The telephone instruments 
were not sold to the sub-companies, but were leased 
at an annual rental of from two to ten times their 
cost, and upon a condition that no other make of in­
strument or appliance should ever he used in

on
almost

an

connec­

tion therewith. The sub-companies were required to 
purchase the switch-board and central office equip­
ment from a manufacturing company controlled by the 
members of the Boston company. Besides paying a 
high price for their switchboard apparatus originally, 
they were usually required to pay a large annual 
royalty on each line equipment. The parent company, 
having practically a perpetual contract with the sub­
companies, that all future apparatus must be secured 
from their allied companies, are in a position to 
demand almost any price and terms for their later appli­
ances and prevent the adoption of other makes of 
apparatus, even if it should be more modern, more 
convenient and efficient.

In view of these conditions in the past, it plainly 
can be seen why it was necessary for the 'Bell operating 
companies to charge exorbitant rentals, especially 
when taking into consideration the large amount of 
watered stock in their own organizations, in addition, 
on which they aimed to pay dividends, 
present capitalization and their arrangements with the 
parent and manufacturing companies, to which they 
tied by contract, it is scarcely possible to bring their 
rates down to a legitimate basis and give first-class 
service.

Under their

are

Since the expiration of the fundamental patents 
early in 1894, and the opening of the Independent tele­
phone business in the States, there has been a greater 
development in this line there than in any other 
try. I here have been more independent exchanges 
established in the States and more telephones put into 
use during the past five years, than were used for tine 
twenty years previous. Competition among the 
ous independent manufacturers has also been a remark­
able influence to develop the highest class of equipment 
and the simplest and most convenient and efficient 
systems possible in the art.

coun-

vari-

lt is true that the Bell Company have made pro­
gress and are gradually modernizing their antiquated 
apparatus, but the cost of remodeling is heavy, 
makers of independent telephone equipment on the 
other hand, are able to supply the most perfect instru­
ment at the start, and their equipment will therefore 
Pay a dividend on a lower annual rental of instruments. 
By starting an

The

independent telephone system in a 
centre from which a group of towns in a radius of 
about 50 miles can be covered, most of the practical 
benefits 01 a long distance service can be secured. As 
companies can then be started in neighboring centres, 
the area of independent systems can thus be widened 
and the extortions of the present monopoly can thus 
be neutralized. I he remarkable growth of independent 
systems in the States is just beginning to be under­
stood in Canada, but there is still a craven fear of the 
Bell Company in many quarters. As more light dawns
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