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then I think we must admit tfie problems
which will face the presenit and future minis-
ters of finance will be far greater, because
we have expanded our debt many times over.
We have today many far greater problems to
meet than we had in days gone by.

The Minister of Finance, like former minis-
fers. apparently stili believes or hopes that
we can tax ourselves into prosperity and bor-
row ourselves out of debt. Doctor Cyril
James, when giving evidence before the recon-
struction committee, emphasized the fact that
we need a new budget philosophy in this coun-
fry. H1e said that we should have two types
of budget: one f0 balance current expenditures
and revenue, and another, which would be a
]ong-terma budget, f0, finance capital expendi-
tures. He said that in ail probability under
fhat systemn we shall sec the national debt
increased by several hundreds of millions of
dollars in the next 100 years. I do flot know
why he sfopped at 100 years because, if we
go into debt steadily for the next 100 years, I
should imagine that we shaîl have increPased
our debt to such a size that we shaîl have even
greater difficulty in meeting our obligations as
long as we continued under the present finan-
ýia1 system. The only sound alternative would
be to finance our national projeefs through the
Bank of Canada and pay for themn fhrough
taxation at the rate of depreciation of the
capital assef, so that the capital asset ils paid
for during its lifetime instead of the debt being
passed on for future generations. Wben we
finance as we are doing today, the debt may
run on for many years, so thaf, when the
final payment is made, you have not only paid
for the capital asset in the form of principal,
but paid for it many tîmes over in the form
of inferest.

In closing, I should just like f0 say that the
budget should have embodied in it the fol-
lowing features:

1. If should provide the means for main-
taining an optimum development of our
resources.

2. If should provide for maintaining the
purchasing power of the people af a level
sufficiently high f0 create an effective demand
or market for our production.

3. It sbould provide the means for a basic
income f0, aIl citizens.

4. If should provide for meeting any defi-
ciency in revenue by the use of national
money. fhereby making if possible f0 bring
about a reduction in debt and taxation and
at the same time maintain the income of the
country at ifs higbest level.

At six o'clock the house fook recess.

[Nil. Quielh.]

Af ter Recess
The bouse resumed at eight o'clock.

Mr. N. J. M. LOCI(HART (Lincoln):
Mr. Speaker, mny observationis thi,. evening
will be fairly brief, and more of a general
nature. If is my (lesire f0 avoidi repetition
a., far as possible. and when the budiget
resolutions are before the bouse fhey will
provide ample opportunify for perhaps more
detailed discussion.

In presenfing bis budget-and I may add
that. in my opinion, hie presenfed if extremely
well the minister was optimistie in proclaim-
ing a surplus of something over $300,000,000.
I do not find myself in such an optimisfic
mood as that of the minister on the night he
delivered his budget speech. However, as he

poeddwe found him. f0 be quif e frank in
admitting fliat the surplus of S300,000,000 odd
was perhaps made up largely of the proceeds
from the sale of war materials by War Assefs
Corporation. Two or three weeks ago, in con-
versation with two officiaIs of that corporation,
I asked their honest opinion about the dis-
posal of commodities placed in their hands.
One man was vcry frank in saying that he
thouglit the organization hiad been started
a year f00 late. Hc said if was already evident
that markets wvere disappearing rapidly,
because new commodities of many kinds were
now appearing and this had a definife effeet
on the prices that could be realized from the
sale of war assets. H1e expressed the fear that
perhaps much of the materials whicb could
have been salvaged f0 fair advantage might be
headed for the scrap pile.

Fromn my observations and investigations
in connection with some of the airports in my
own district, in regard f0 the machinery and
other maferials disposed of there, I am inclined
to agree with him. I hope lie is wrong,
because, affer aIl, tbese materials would bave
been of considerable value if fbey had been
properly sold. In any event, fime will tell
that story. But if seems to me that the surplus
of $300,000,000 might shrink rapidly as develop-
ments take place in the very near future, and
1 should like to, give one instance f0 show why
I make this statement. A vetýeran locafed
some distance from my own city, fhough still
in my own constituency, bought from War
Assets Corporation a large quantity of material
wifh which f0 build himself a small home. I
believe those maferials consisted of lumber,
wallboard, plaster base, elecfrical equipment,
plumbing supplies and s0 on. Most of if was
used material; some had been faken off other
buildings during the demolition of airport
buildings and flic like. 11e boughf the material
at open prices; ho could nof gef if anywhere
eIsc and in bis desperafion, because he was in


