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SPECULATIVE INVESTMENTS.

If we miay judge by the tone of the
English journals, there is ais apprelhension
that what are generally known as bubble
schemes are likely to be brought freely
before British Insvestors. Our own opin-
ion is that there is no adequate grou nd
for the apprehensions vhich are enter-
tained by the ,imid, although we are far
indeed froim objecting to the warniugs of
those Yho have sounded the alarm. It
cannot be denied that loans of a most
speculative character have been success-
fully placed on the London money mar-
ket, and- that Englishmen " have lost

scores of millions on foreign ainls,
American railways, mines of' all sorts,

"schemesof all complexions and siades of
" folly." The question is, can loains o a
similar- character be agli floated in Lon-
don ? The chief losses in modern times t
have been from oacs te South American
Republics, te Turkey, Egypt, cnd otier
Governents which have failed te iseet
their engagements. Therc isawide differ-
ence between investients in speculative
enterprises, and loans te established Gov- s
eriments. People who choose te make t'
investmnents in the stocks of railroads, t
banks, insuransce or loan cocipanies, are, t
or ougit te be, well avare that they are t
engaging in speculative enterprises in the a
iope of receiving dividends in excess of t
wlsat they coCld obtain on securities of a
more reliable character. Canada as coin- t
pared with otier borroing States, occu- e
pies a proud position. She lias been for,
about a half century an applicant for p
leans frein Englisi capitalista, andi curissg il

the whole period ias never been in de-
fault. She ias obtaiied the guarantee of
the Imperial Governmsent for some of ier
loans, and has been reproached, as if
England had advanced money, or had
suffered inconvenience of soime kind, in
consequence Of ier guarantee ; and yet
those guarantees have iever cost a dollar
te the Imperial Treasury, and the credit
of Canada stands iigher to-day than it
lias doue at any period Of the hait cen-
tury during which aise ias been a ber-
rower.

A wide distinction musist be made be-
tween loans on the security of Govern-
ments, whether Dominion or Provincial,
and speculative enterprises in whicih peo
ple must embark on their own judgment.
Such enterprises have been encouraged by
the Limited Liabiiity Acts, which have
been very generally adopted in Great
Britain and lier colonies, and in the
United States. We should imagine thsat
there are few Who subscribe for stock in
new enterprises without a careful con-
sideration of the prospectus, and yet we
know as a fact that men of the higiest
standing in Lndon snot oniy subscribed
thlenselves te the stock of the Grand
Trunk Railway Company, but induced
others te do se by promising thems large
dividends, based on the waiking expenses
of the Railvay, being 40 per cent. of the
earnings, while experience ias proved that
75 per cent. would have been the hmbore
correct estimate. In that case there was no
concealment. The estimate was placed
fai-ly before the public, but the profit ot
I 2 per cent. Ivould have fallen te less
ian 1 per cent. if an adequate allowance

sad been made foi- working expenses. It
s te be borne in insd that those who
ssued this prospectus were gentlemen
vith great railway experience, and of suci
tanding that n0 one can imuagine for a
moient tiat there was intentional decep-
ion. Ve refer te tihe subject merely by
way Of illustration. As regards Canada,
nd we include the Provincial with the

Dominîion Governiients, ive are justified
c asserting that public securities ot al
kinds are of the Iigiest standing. As te
peculative securities they must stand or
aIl on thseir own merits. If suich securi-
ies are offered for sale in England, and
hat parties invest in them, giving, as lu
ie case of a Grand Trunsk issue, £19 for
£100, and if lasses ae incirred it is

lie custom te chlar-ge the loss te Canada,
recisely as losses by Turkisl and Egyp-

ian bonds are charged against those Gov-
ru men ts.
We venture te assert that, as a rule, the

rincipal sufferers by the failure of Cana-
lai enterprises have b een Cansadianîs,

and many instances niglst be adduced in
whicls English investors have got ail that
was te be got out of Iuproductive enter-

pi-ises, swhile the chief suferers have been
Canadians. All that we desire to impress
upon our readers is the necessity of great
cautioi as te new enterprises, which will
probably be introduced with prospectuses
calculated te induce people te believe
that if tlsey subscribe they are sure te
realize enormous profits. 'We are bound
te state that ive are not very apprehiensive
as te the success of speculative invest-
ments in Canada, and that our remarks
have been caused by the apprelhensions
wihich seemî te be entertained in some
quarters in England.

'l'iE PACFIC RAILWAY COMMIS.
SION.

'We siall endeavour te state as briefly
as in our powel- the result of the inîves-
tigation into the circumstances wvhich led
te the payment of a considerable sum of
moeney by Mr. Whitehead, one of the
constractors on the Pacific Uailway, so Mr.
Mackintosh, tise principal proprieto- of'
the OttaIwa Citizen. M-. Mackiitosi iad
ais opportunity of giving his own version
of Isis connection with Mr. Whitchead,
and is evidently of the opinion that itîvas
not at all discreditable. It appears frons
his evidence, thsat Msr. Whitehead himself
voluntarily ofl'ered to Mi. Macintosh,
after lie iad secured his contract, t be of
service te imî financially, conditionally
on Mir. Mackintosh acting in his belsalf at
Ottawa in all matters relating te his
business. That Mr. Whitehead was not
in, a position te ielp others, is evident
fi mus the fact tiait Mr. Mackintosi " ad-

vised hims to do ail in his powver te get
rid of the burden of interest crushing
every element of business freedom out

Sof him." le nevertheless did unders-
take te assist Mr. Mackintosh, and
voluistarily offered te give him a share in
tie profits of what le stated te be a
lucrative constract. It is unnecessary to
go into particulars regarding the iotes
which were kept aLIoat for a considerable
time by renewals, but it is admitted thsat
Mir. Mackintosi receivedl al toge ther seme
$7,000 in cash and $25,000 in notes, of
which $11,000 were i-eturned, while about
$13,000 are stili current or- have been
paid by Mr. Mackintosi, who hsoids tisen
as liabilities against Mr. Whitehead.

We ismust now consider iwhat was the
nature of the services to be rensdered by
Mr. Mackintosh, as understood by both
parties. Msr. Mackintosh himseif stated
with reference te the first payment . nI
" considered it an advance for what I was
" te do for him, in giving lformation


