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of valuation for the purpose of meeting an
obligation at the moment, 1 would say lie is
correct; but such is not the case. Under
panicky conditions one places valuations upon
securities bearing in mind the fact, as 1 said
before, that the obligations of the insurance
companies are to lie met in years to corne.
If wve loaded down insurance companies with
obligations which would require them to hold
securities to such an extent as to lie able to
muet panic conditions, we would be placing
a dead wuight upon them which would prevent
them from ungaging in the insurance business
at aIl, and thereby we would deprîve tens of
thousands of people of opportunities for pro-
tection. A long period of years would elapse
before companies could pile up resources suffi-
cient to meut such a strain.

I should like to direct a few remarks to the
second point mentionud by my hion. friend,
namuly as to whether or not insurance coin-
panies ought to invest in common stocks. I
arn not disposed to quarrel with my hon.
friend; the point hie hias raised is arguable.
In my own mind I arn disposed to agree with
him. In this connection we are in a position
to indicate how nucessary it is that policy-
holders have the protection of a governmental
departmnent. When the old insurance bull
waH before parliament the superintendent of
insurance suggested a limitation upon the
amount of money insurance companies could
invest in common stocks. Parliament, in its
wisdom-and I arn not findîng fault-over-
rode his judgment, and opened up a situation
undur which in.surance companies could invest
largely in common stocks. To the extent that
insurance companies have been prejudiued and
their financial positions jeopardized by their
having invested too largely in commun stocks,
parliamunt must taku its full share of re-
sponsibility. Upon a later occasion thu super-
intundunt of insurance souglit Vo protuct tbe
policyholdurs, and to pruvent large investmunts
by insurance companies in common stocks.

I might point out to my hion. friund that in
this bill we bave included a ve.ry drastic pro-
vision as regards the ýpracticu which has
hitherto obtained. I do noV think it would lie
possible-curtainly not at this stage-for us
to say that a company shaîl not have invust-
munts in common stocks. My hion. friund
must recaîl that not long ago we were con-
fronted with a condition wbich disclosc-d Chat
some of thu if e insurance companies have
extensive financial investmunts in common
stocks. Were we under prusent conditions Vo
force thosu companies Vo dispose of their
holdings, we would not bu doing cithur them
or their policyholdurs a good service.
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Mr. EULER: Yes, but it sbould not go
on in the future.

Mr. RHODES: Quite su. If my bion. friend
wiIl look at page 32 of the bill lie will find a
limitation to bu irnposed upun insurance coim-
panies as to the amounts thuy may invest in
common stocks.

Mr. POWER: I amn not .prepared to agree
with my bion. friund from North Waterloo
Chat theru is anythîng detrimental in învest-
ments in commun stocks, as suceh. Many
commun stocks are first charges upon the
assets of companies, and offer as good and as
sale a field for investments as do dubentures,
bonds or preferred stocks of other com-panies.
I arn net prepared to go as far as my hion.
friend from North Waterloo and urge upon the
minister the advisability of any limitation
whatsoever upon investments in commun
stocks. I would urge upon him, however, at
ahl timus, or whenever statements have to lie
made 'by a company, to lut the public know
the true position of such cornpany. No argu-
ment of the minister, mucli as I respect his
views, will induce me Vo believu that for the
govurnment of Canada to issue a certificate
that a company holds asscts to the value of
so many million dollars, when in fact it holdà
assets materially less, is good practice.

Mr. CAYLEY: Will the lion. membur tell
me how hie would establish the value of an
assut for which thure is nu market?

Mr. POWER: At lcast for the assets for
which. thure are markets--common stocks,
bonds, dabentures and prefurrud stocks-4we
should force the companies te place v-alues
upon them which Vhey have in the stock and
bond markets of the world.

Mr. CAYLEY: I do not tbink my hion.
friund understood me. This is a puculiar
time when many stocks are not being raded,
and I fail Vo understand buw a value could
be ustablished.

Mr. POWER: Most of the stocks which
these companies bold arc stocks bcing Vradud
on the markets of the world, and were pur-
chased at vcry higli valueýs. The minister
bas rufurrud to a return to normalcy. So far
as the values of those stocks are concerned,
we are dloser Vo normalcy to-day than we
weru at the time of their purchase. I agree
with the bon. memlber for North Waterloo
that in many cases there is no possibility,
during thu lifutimu of the present genuration,
of obtaining Chu values which were placcd upon
stocks wben they were purchased.
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