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g | ‘x JE have already dealt with the prin-

Make a Will. We act as Executors. cipal Trade factors governing the .;

| Exchange Rate, and we now come to the "

Write or call for our booklets. influence of the Inflation of the Currency.

Before the great war, it was universally
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| accepted that a paper currency should have

| behind it a very substantial gold (or silver)

reserve. The purpose of this reserve was

v to admit of the redemption of paper cur-
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Capital, $2,000,000 Reserve, $2,000,000 by the belligerents was to increase their
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1 One method of war financing adopted
|
18.22 KING STREET EAST . - TORONTO l note issues without a corresponding in-

crease in the reserves of gold. Redemption

in full of the paper currency, therefore,
became impossible. To retain the gold

' reserves then existing, these Governments |

refused, until the return of settled con-
ditions, to redeem in gold any notes which
they issued.

Canada made less use of this method
than most of the belligerent countries, but
ESTABLISHED P 3
the percentage of notes issued against the
amount of the gold reserve held has risen

considerably.

Commonwealth Bank of Hustralia

In the Uni 1tes y» proporti
acts as bankers to the Commonwealth Government, and State Govern- .t » United States, the proportion of
ments of South Australia, Western Australia and Tasmania. notes issued to reserve held did not rise to

All classes of GENERAL AND SAVINGS BANK business are trans-
acted in all the principal cities and towns of Australia, Rabaul and

the same extent, and the comparison is one

London. of the factors in the world valuation of our
Banking and exchange business of every description transacted within o : =

the Commonwealth, United Kingdom, Canada, U.S.A. and Abroad. respectIVe currencies.

JAS. KELL, DENISON MILLER, Next week in article No. VII. we will

Deputy Governor 1920 Governor

deal with a second war measure which has
had an important effect on the Exchange
Rate, namely, the Restriction on the Ex-
port of Gold.

THE CANADIAN BANK
OF COMMERCE

Capital Paid Up - $15,000,000.
Reserve Fund - $15,000,000,

Capital and Reserve - $9,000,000
OVER 130 BRANCHES
Canada needs Exports because Exports mean prosperity

The Molsons Bank is prepared to advise and
assist exporters in their financial problems.
Efficient Service in Canada and abroad .
Head Office . MONTREAL,CANADA
E. C. PRATT, General Manager.

This series, when completed, will be pub-
lished in pamphlel form. 1f you desire a
copy, wrile to our Head Office, Toronto.
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