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Leave to Your Family
Your Property,. Not
Your Problems

Make a WiIll We act as Executors.

Write or cal1 for our bookiets.

National Trust Company
Limited

Capital, $2,000,000

18-22 KING STREET EAST

Reserve, $2,0WO,000

.TORONTO

U8TAmWLIHED

CozmmonweaItb laavh of Stuztaita
acts u b5nkers to the. Commonwealth Governwint, and lSate Govern-
suent. of Southi Austtmlia, Western Australia and Taruna.

All classes of OIPNERAL ANDI SAVINGS BANK busineUB ar trams-

a cted ln ail the principal sities and towns of Aurlis, Rabaiul and

Danh1in and exchange business of eves.y description trasactrd withln
the. ComnweaflWth. United Kingdom. Canada. 1,S.A. an £brins4.

JAS. KELL. DENISON MlILLER.
Deputy Governor 195> Qevernor
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OVES 130 BRANCHÉ

Canada noeds Exports because Expo
The Moleons Bank is prepared
assist exporter. in their finani

Efli,.kSý LCaadaea

Head Office . MONTR
S, C. PRATT, Oeneral à

THE
EXACHANGE RATE

VI.-What Controls It?

W E have already clalt with the prin-
c'ipa:l Trade tactors governing the,

Exchange Rate, eind we now corne to the
influence of the Inflation of ti. re ny

Before the. great war, it was universally
accepted that a palier currenicy should have

behlind il, a very silbstantial gold (Or silver>
reev.The pur-pose of this reserve was

to aidmit of the. redeniptioni of paper cur-

01o n thod of war filnancing aidopted

by the, belligerents was to increase their

note issues withiout a corrvqponding in-

crease ini the. reserves of gold. Redelniption

in full of the paper currency, therefore,
beramne impossible. To retain the. gold

reserves then existing, these Governments
refusedl, unitil the. returai of mettled con-

ditions, te redeemi in gold any notes which

they issued.

Caïnada- macle Iess uise of this miethod
thain nost of the belligerent countries, but

the, percentage of notes issued against the

amount of the. gold reserve helt lias risen
considerably.

Ti the. United States, the. proportion of

notes issued to reservo iield did not rise to

the. saie extent, and the. comparison is one

of the. factors in the, world valuation of our
respective currnTlcies.

N>.xt week in article No. VIT. we wll
deal witii a second war measure wich 1185
iiad an imPortant .ffect on th, Exchui8u
Rate, naînely, the. Restriction on the Ex-
port of Gold.
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Capital Fait! Up - $15,OO)O,(ooO.
Res.rv, Fund $5O#OO
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