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inig CaPacitY of 48.o5o tons. Thu (ompletion of th, Daghîid
has been îndcefinitcly postponed, bx\ the Admiralty requiremnents.

These loses, interfere ,eiud Ith the delivery of coal
by water, and %hile we have been ible to secure a numiber of
smaller steamers, chiefiy fromr thle upper laethe lost
tonnage has not been fullv rpcdand in anyv case the cost
of transportation must bc mii inc:rt.ased over la',t year.

SYIDNbET AND LOUI>lBt'RG RAILAY, CUNIBERLANU ALWY

1 should perhaps includeig a f ew wýords, un these important pro-
periesý. In addition To the craeof the Companyv's coal,
which lu îtself cnittsa heavy\ tr4lhi, these lines cairried
diring thec \ear :214,53-,3 pasegrs ith passenger earnings
of 86,02.The fre'ighl eairnlinlg, apart fromII amnounts
charged wo the Dominion Coýal Comipany, were $157,923.0J1.
Their comnbinvd eqluipmengýit at present cosssOf 33 loco-
motive s, 13j pasne asiii freight cars, and ij

8 cars
for th(- c-arriagu of' coal.

[RO.N AND) SITEL BSNS
For th ist tw1lo or thirce m1onîýhs of the fiscal \-car the

o1perations qun the. Steel Plant we(re fa1irly a1ctive, secal in
the rail iiiInnedat after the outbreak of war ahl orders
were ~upneandi somei niateial .1lready- made \%as left on
oUr hands, to be tatkin wýhen conditions improve. The busi-
ness was at a stantistili f rom Aujgut to Novemb er ;orders
froin Great Britain from that time forward enabled us to keep
the. plant in partial operation, but the prices obtainable,
coupled wýith the high cost of trans.portation-dUe largely To
excessive. dciays in Blritish ports- ef~t littke margin of prollit.
Since the Spring set in tisi condition has greatly changed for
the better, and unilvss we should meret -with othýer unforeseen
cha1nges1, the lairge> xport trade wýhich wehave secureti should
be flirIy' Profitable.

PRODU'CTION : The following shows the output of the y-ear,
with the figures of the previous yevar ý

Ycar ending Vear ending
315t March, 15t March,

1915. 1014.

Pig hron............87,26.2 tons, 333,019) tons.
Steel Ingots ......... 243,3 1.; 33-1,256
Bioomsý, andi billets~ for tale 38,21 35,299)
Rails.................9,929 17C,027
WVire, Rotis ............ 3,,7 62 30,X64
Bars.............14.,319 "4 16,738
\Vire.......... ... 27,175 " 24,788

Nais............10,912 14,09

Our exports of iron and steel during the year amounted in
ail to ic09,15i tons, in addition To which there were over 20.-
ooo tons on handi on 31st Mardi, made on export orders. Not-
withstanding the tonnage of materials on baud awaiting ship-
mecnt under contracts alreàdy- madie, the inventories; of the
Steel Companý 'were reduced to the extent Of $719,435.51, as
comparei 'With 3 1 s Mar(c1, 1914, and we bope to continue the
reduction.

The demand for iron and steel in Canada has fallen TO a
very low point. The depression began in the Fall of 1913, it
was temporarily interrupteti in the Spring of 191i4, but with
the %var it became acute,. Iu many departmeuts there is no de-
manti whatever. We have, howéver, made large contracts for
the supply of steel for bigb explosive sheils, on which we are
n o. -vo rki ng.

This condition is not unnatural, if we look bac at the
extraordinary amounit of expenditures in recent -,ears on new
railways, adiditions To existing railways, and railway equip-
ment. A relapse at the close of this, constructive period was
to be looked for, but it came with a sevenity and suddeinness
that no one coulti have expecteti. There are, unfortUnatel,
no indications; yet of a change in the direction of normal con-
ditions, y-et business ini the country is on the whole fairly
active, -our llgricultural interests are extremely prosperoUs,
and the niatural demnantis of a population with fair spending
power must leati to the revival of a demnand for our ordinary
products. For rails, however, -we mus;t look for our ehief
markets abroati. 1 am glad 10 say that the many railway
lines we have served throughout t he Empire s;eem pleàsed to
return to us, and most 'willing~ to entrust us with their orders
wher circumrstances permit.

So far as can be judged the demand for iron and steel for
the British and foreizn maârkets. must be verv large during the
war, and for a certain perioci after its close. WVe are not with-
out hope that the business we are now building up wiiI to a
considerable extent be ýpermanent, but a çrreat deal depentis
on the conditions in Europe -wheu the war is over.

TRANSPORTATION: 1 should add that the difficulties of
transportation have formed the chief obstacle to the building
Up of the export trade. The cost was greatly increased and
at the same time the qtiantity we could move greatly diminish-
ed, by the extraordinary delays and wasted time from. whîch
we suffered. The congestion of traflic at British and French
ports bas in effect airnost cut in two the amount of steel which
our vessels wcre able to delW"er on the other side.

PLANT AND EQUIPMENT: The only addition to the pro-
perîy in the year îs the benzol plant hereafter referred to, but
a great number of minor improvernents have been effected, al
tending to greater economy and eficiency, The eflect of
this is shown in the favorable costs we have reached this
Spring, whîch are lower than for many years past.

BÊNZOL PLANT. We have had before us for some Years
past plans for the erection of a benzol plant, but before the
war the prices for benzol, toluol and similar products were
Io\%. Since the war the condition has greatly changed, and
we founid the erection of a plant desirabie. On the 2oth
Februairy we enteredi into a contract with the War Office for
the suppiy of toluol, which was subse.quently extended to
trinitrotoluol, and at once began the erection of the plant at
Sydney; a nitrating plant being simultaneously erected by the
Canadhan Explosives, Lixnited, to enable us to carry out our
contract. Both plants were erected in record time; about two
rynonths for each;: and are now in operation. The benzol plant
stili needs some additional equipment for its full completion,
but it is aiready doing excellent work.

NEW MILL: The demand for pit rails, for rail fastenings
which are necessary in connection with our export rail orders
and for rolled sections somewhat larger than our bar miii will
produce, bas caused us to undertake the construction of an-
other smnall rolling miii. This- will bie ready in ten to twelve
weeks ; it bas been planned so that it can be readily extended
as the market grows. If the demand for shell steel should
continue this mill will enable us to supply it.

CAPITAL EXPIENDITURE:- Our policy has been to keep ahl
expenditures of this kjnd at a minimum. During the year the
total amount Was $ 128,600.29, of 'which the greater part wasý
in connection wýith the Benzol Plant.

'Ail of which is respectfully submitted,
J. H. PLUMMER,

President.
Montreal, 28th May, 1915.

DOMINION'STEEL CORPORATION, LIMITED,

AND CONSTITUENT COMPANIES.

CONSOL1DATED PROFIT AND Loss ACCOtINT FOR TEE FiscAL
Yx.sl ENDENG MARCH 31, 1915.

Net Earnings, after deducting ail
Manuuacturing, Selling andi Ad-
ministrative Expen5es, but be-
fore charging Provision for
Sinking Funtis anti Peprecia-
tion and Interest..........

Deduct-Provision for Sinking
Funtis, Exhaustion of Minerais,
Depreciation and Permanent
ImprovemlelIts ... .....

*3,571,058.98

920,093.18

*2,650,965.80

Deduct also.-Interest on Bonds and
Loans.................*,651,522.56

Proportion of Dis;count on
Bonds anti Notes sod 144, 186.7o

1,795,709.26

Net Earnings ... 855,2546-54
Add-Balance at April il 1914 .... 7c96,907.07

$1-652,163.61
Less;-Dividenis:

On Preference Shares ........ $ 420,000,00
On Preferreti Stock of Do-

minion Coal Company,
Limited.................. 210,000.00'

630,000-o0

Balance, March .31, 1915. *,2,136

VOlume 55.


