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shareholders of that company, whereas,
according to my contention, the Govern-
ment and Parliament were even less
bound to aid the Grand Trunk than they
are now to aid the Canadian Pacific Com-
pany. 1 shall cite the passages in Mr.
White's speech to *hich I take excep-
tion: "The Government issued through
" Lord Elgin, and I presume the Govern-
"4 ment were to some extent responsible
" for the utterances of Lord Elgin even
''in the despatches lie sent to the Home
il Government, issued a paper setting
" forth the great prospects of this coun-
" try." Now I positively deny that any
colonial ministry can be held responsible
for despatches addressed by the Governor-
General to the Secretary of State, and
which they never see. I have not forgot-
ten that when the Earl of Elgin trans-
mitted the address of the Canadian As-
sembly, praying for the repeal of the
Imperial Clergy Reserve Act, the late
IIon. George Brown leld the Ministers
responsible for an expression in a des-
patch whicl not one of them had ever
seen until after publication. Lord Elgin,
while recommending compliance with
the wish of the Legislature, expressed his
personal regret that the question should
have been re-opened. This, in my judg-
nient, only gave increased weight to his
advice, but, at all events, the responsible
Government resolutions of 1841 admit
that the Governor-General is responsible
to the Imperial authorities alone. In the
case under consideration Lord Elgin sim-
ply wrote a despatch to accompany the
blue book, which all the Governors of the
varions British Colonies were instructed
to do annually when they transmitted
that volume of statistics. The despatch
was, in accordance with custom, published
in an Imperial blue book, which is annu-
ally laid before Parliament, and, of course,
became public property. The promoters
of the Grand Trunk Railroad, wishing,
doubtless, to give those whom they sought
to induce to take stock some idea of the
resources of Canada, published this des-
patcl with their prospectus, but neither
Lord Elgin nor his Government were ever
consulted on the subject.

Mr. White proceeds:-"A prospectus
" was issued bearing, if not the direct,
" certainly the indirect, endorsement of
'' the Government of this country, promis-
d ing to those people in England who
i should put their money into the Grand
"Trunk railway a dividend of 11 per cent
" at'least." TO the foregcing statement, 1
give an unqualified denial. Not a single
member of the Canadian Government
was in England when the prospectus was
issued, or was consúlted on the subject.

Parliament had authorized the amalgama-
tion of a number of roads, six in number,
and the various parties interested, after
consultation, determined on the scheme,
Parliament laving simply pledged a
guarantee of £3,000 sterling, or $15,000 a
mile for a portion of the road. In my
former letter in 1875 I stated: "It ap-
"pears by the evidence of Mr. (now Sir
" Alexander,) Galt, before the Committee
"of 1857, that he himself, Messrs. Peto &
"Co., Messrs. Glyn & Baring, Mr. A. M.
'' Ross, the chief Engineer, the Hon. John
" Ross, lon. George Pemberton, Captain
'' Rhodes and Mr. Forsyth, were engaged
Ilin the preparation of the prospectus."

In reply to a question, Mr. Galt stated
that " Messrs. Peto & Co. were the parties
"whom every one regarded as respon-
" sible for the carrying out of the enter-
"prise." Mr. White has simply reiterated
Mr. Potter's allegation that " the pos-
I pectus was issued under the auspices of
"gentlemen holding the highest offices in
"the Government, and that the chief
'' Ministers of the Crown were the Canadian
''promoters of the line." Nov i aflirm
that the proposition to construct the line
came from English promoters, that the
Provincial aid had been determined on
in the year 1849, when I carried an Act
to extend aid to the extent of one-half
the cost to all railroads of a prescribed
length, snc loan to be a first mortgage on
the road. Ail this was well-known; but,
as it was believed that the Grand Trunk
might cost more than £6,000 a mile, the
railroad committee of 3852 insisted on
limiting it to £3,000, and Mr. Jackson, on
behalf of the promoters, agreed to this.

I have only to state, in conclusion, that
the Grand Trunk Company had ne claim
vhatever in justice to the postponement
of the lien on their line. It was agreed to,
because it was desirable in theinterest of
the Canadian people that the road should
be completed. In the case of the Cana
dian Pacifie there is a pledge to British
Columbia to construct the work, whereas
there was no piedge whatever in the case
of the Grand Trunk, which was strictly a
private enterprise. h will not, I trust,
be imagined that I write this in hostility
to the Grand Trunk, nor shall I offer an
opinion on the subject of its special com-
plaints as to unfair comipetition at the
present time. My object has been to
correct a misapprehension as to the cir-
cumstances under which Lord Elgin's
despatch was written and published, and
also to protest against any responsibility
on the part of the Canadian Government
foi the prospectus. As to the promise cf
il per cent, it should have occurred to
railway experts that' the deduction of

only 40 per cent -for working expenses
was manifestly absurd in a country like
Canada. I have always understood that
the estimate was made by the engineer
of the English contractors.

F. HINcKs.

THE GUARANTEE COMPANY OF
NORTH AMERICA.

The annuel report of the Guarantee
Company will be found elsewhere in our
present issue, and it is with great satisfac-
tion that we call the attention of our
readers to it, believing it to be one of our
most valuable institutions. It cannot be
denied thit a percentage of those em-
ployed in positions of trust wil from some
cause or other become defaulters. In some
cases the desire to make money leads to
speculation which almost invariably proves
disastrous in the long run, although not
unfrequently'the unfortunate speculators
are tempted by success into embarking
in operations which they ought scrupu-
lously to avoid. It bas long been the
practice of corporations and individuals
to insist on security being given for those
whom they place in positions of trust, but
experience bas proved that it is infinitely
better for ail parties that the security
should be furnished by a company which
lays itself out to ascertain the actual
percentage of loss, and is thus enabled to
assist both employers and employees in
making arrangements for the required
security.

The Guarantee Company was originally
established with a view to Canadian
business, and achieved a success that led
its enterprising managing director, Mr.
Rawlings, to extend its operations to the
United States. It was in 1881 that the
Guarantee Company first established
agents in three of the States, viz., New
York, Maryland and Michigan, and ve
learn by the last report that Massachu-
setts, Missouri and other States have been
added. We have little doubt that other
States will be desirous of the establish-
ment of agencies, as the success of the
company becomnes more fully established.
The company, it will be seen by the report,
bas bad to bear a good deal of expense in
connection with State examinations by
experts into its financial condition and
conduct. We infer from the report that
these examinations vere caused by the
misrepresentations of those who were
inimical to the company, doubtless on
personal grounds. The increase in the
business of the Company since its enter-
ing into the United States is astonishing.
We submit the results of the business
during the last three years, which must
be most satisfactory to tlie shareholders.


