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C.P.R. ANNUAL REPURT.

Following is the 21st annual report, ad-
dressed to the shareholders :

The result of the Co.’s operations during
the fiscal year, ended June j3oth, 1902, was as
follows :—

Gross earnings............................ $37,503,053 78
WOrkmg €XPenses. ..... ................ 33.417,141 37

Net €ArNINGS. ..o, $14,085,912 41
Interest earned on deposits and
0ans, .. ..., $2791,224 12
Interest "due from
. Duluth, South
Shore and Atlan-
tic Ry. on consol-
idated bonds held
by C.P.R. Co.
against debenture
Stock issued... . ... $604.280 oo
Legy advanced by
C.P.R. Co.

lnkerent frosm g[in-
Beapolis, St, Paul
& g:lu It Ste.
arie Ry. Co. on
bonds held by
-P.R.Co.against
gebenture stock
I Ssued...........,
"etﬂ'afstRfrom Mrin-
T ange .
Co. on bonds hef;l
by C.P.R. Co.
against debenture
Stock issued. .. ...

159,720 o0

31,883 52

958,826 64
$15,044,739 o5

Dedyct fixed charges accrued during the

Year, including interest on land bonds .. 7:334.825 og
SD‘;})lus fortheyear...................... $ 7,709,013 96
uct amount applied against cost of
Steamships, ............................ 150,000 00
$ 7,559,913 96
From t:és ﬂgher; h a!i geen 3
rged off the 4-yearly divi-
‘:;"d o':l ;Xefelrenoe stock ofs
@ paid April 1, 190a....... 623,420 oo
A"‘.’ $yearly dividend on or-
hary stock of 24), paid
April 5, 1902 i.iiuinann.. 1,625,000 00
3,248,420 o0
$ 5311,493 96

From, :&lis there dhg.s bee]n c‘i’e-
.red a second 4-yearly di-
Yidend on preference stock
A:s 2%, payable Oct. 1, 1902.$ 623,420 0o
a second 4-yearly divi-
d‘:\d on ordinary stock of
a7, payable Oct. 1, 1902.. 1,625,000 oo

The working expenses were 62.44% of the
Bross earnings, and the net earnings were
27'56?/0, compared with 60.75 and 39.25% re-

Ctively in 1901. The earnings per passen-
€ per mile were 1.75 cents, and per ton of
Teight per mile 0.75 cents, as against 1.93
" 0.79 cents respectively in 1901.

to ,2Ur per cent. consolidated debenture stock
© the amount of £650,000 was created and
on account of the construction of branch
. authorized, and for the purpose of
inctquiring first mortgage bonds, on which the
M.e"ESt is guaranteed by your Co., of the
‘Meral Range Rd. Co., the Columbia and
®Stern Ry. Co., and the British Columbia
Quthern Ry. Co.
Ye he sales of the Co.’s lands during the
L-2F amounted to 1,362,852 acres for $4,442,-
) oeing an average price of $3.26 an acre,
t: the cash receipts enabled your directors
th fedeem and cancel 5% land grant bonds to
® face value of $1.401,000, leaving in the
30ds of the public at the end of the fiscal
a 1,430,000 of these bonds, all of which
¥e since been called for redemption and
Ncellation.

OF the purpose of improving the the Co.’s

1tion in the city of Ottawa and adjacent
8 't°ry. and with a view to the ultimate
P:nenmg of the line between Montreal and

roke, your directors entered into an
oreement for the control of the Ottawa
Jurthern and Western, the Pontiac Pacific

"Ction and the Hull Electric Railway Com-
Intn'eS, owning 151 miles of railway and the

®fprovincial bridge across the Ottawa

lingg

river. The terms of the arrangement will be
fully set out in the proposed agreement of
lease, which will be submitted for your
approval.

An agreement has been made for an exten-
sion of the Montreal and Western Ry., one of
your acquired lines in the Province of Quebec,
a distance of 22 miles, on a basis that will in-
volve the payment of practically no interest
or rental for a period of 12 years.

A branch line, 105 miles in length, from
Kirkella, on your main line west of Brandon,
to serve the country north of the Qu'Appelle
river, and an extension of the Manitoba and
Northwestern Ry., 40 miles in length, are
now under construction with a view to their
completion before winter sets in.

Four hundred and eighty miles of 8o-Ib.
rails are being laid in the main line this sea-
son, and before the end of 1904 your directors
hope to have the lighter rails replaced on all
the main lines of your system.

Among the more important works cofn-
pleted during the year were, a diversion of
the line, about seven miles in length, between
Field and Ottertail on the Pacific division,
and the construction of a tunnel 894 ft. long
at the loop on the Crow's Nest line, for the
purpose of improving gradients and align-
ment. Two steel grain elevators of an aggre-
gate capacity of 3,700,000 bush. are being
built at Fort William. When these are com-
pleted there will be storage at that point for
9,000,000 bush.

During the fiscal year your Co. endorsed
its guarantee of interest at 4% per annum, on
bonds of the Minneapolis, St. Paul and Sault
Ste. Marie Ry. Co. to the amount of $500,000,
representing the cost of additional mileage
constructed. .

Pursuant to,the resolutions adopted at the
special general meeting of shareholders on
March 27 last, 195,000 shares being $19,-
500,000 of the common stock of the Co., were
offered to the shareholders of record at par
and were accepted by them with the excep-
tion of rights to the face value of $368,000,
which are being sold for account of the Co.
in open market by order of your directors.
The proceeds of the issue are being expended
in accordance with the terms of the order-in-
council of the Dominin Government granting
the necessary legal authority, and of the
resolution of the shareholders authorizing it.

In these busy days it is very difficult to
secure additional locomotives and cars to
keep pace with the growth of your traffic;
contracts were made, however, for all that
could be delivered during the current year.
On the completion of your large locomotive
and car shops at Montreal, now in course of
erection, you will be able to provide these
facilities more rapidly and economically,

The earnings of the Duluth, South Shore
and Atlantic Ry. show some improvement,
and the increase in the net revenue of the
Minneapolis, St. Paul and Sault Ste. Marie
Ry. is very striking, the net surplus, after the
payment of all charges for the year, being
$1,286,501. A conservative and prudent pol-
icy on the part of the directors of the latter
Co. will, beyond doubt, have your approval
and commendation, but, with this large in-
come, it is reasonable to expect that divi-
dends on the shares in that Co., held in your
interest, will be forthcoming in the near
future.

There will be submitted for your approval
an amendment of the existing by-law relating
to the election of directors, providing for the
retirement of only a limited number of direct-
ors at the end of each year hereafter, instead
of the whole board, as was the practice here-
tofore. Your Co. sustained a serious loss by
the death, in July last, of J. W, McKay, who
had been a member of your board since 1890,
and whose advice and CO-Operation were par-
ticularly valuable in connection with your tele-
graph interests.

: .

CONDENSED BALANCE SHEEET, JUNE 30, 1902.

Cost of railway and equipment ... ... ... $230,072.641 33
Ocean, lake and river
steamships . | $5,814,602 58
Less amount applied against
cost of construction. . .. ... 1,818,224 69 %
— 3,996,377
Acquired securities held (cost)........... 39.8.8,343 45

Hotels, buildings and properties held in

trust forthe Co.... ........ ... .. .. 1,785,411 99
Deferred payments on land sales .. .. 7,025.25¢4 28
ferred payments on town site sales. . .. 195,680 g7
Advances :
To Montreal & Atlantic Ry., secured
lg $500.000 first mortgage bonds. . 424,144 8o
To Duluth, South Shore & Atlantic
Ry., car trusts, etc..... .......... 236,213 19
Advancesto new lines under construction, 2,154,473 31
Material and supplieson hand .......... 41450,526 ¢8
Station and traffic balances, accounts re-
ceivable .. ...... Cgeereesettaate aaiaan 31207939 97
Miscellaneous securities and advances .. 1,678,182 14
Imperial and Dominion Governments
accounts due for mail transportation. . 230,758 93
Cashin hand...... ..................... 15,227,691 47
$3xo.§0_4.24o 70

In addition to the above assets the Co. owns 14,680, -
101 acres of land in Manitoba and the Territories (aver-
age sales past r $3.29 per acre) and 3,922,922 acres in
British Colum{‘a,ia
Capital stock..... ......
Payments on subscription

to new issue capital

stock—$19, 500,000.00 . .
Four Per Cent. Prefer-

ence stock

$ 65,000,000 0o

7,624,162 oo

dated Debenture Stock.
Mortgage bondsﬁ ds %.$34,008

18t Mortgage Bonds 57%.$34,998,633 33
Canada Eentral Ry.67. 973,333 33
Due Province of Quebec %
on QM.O. & 0. &
North Shore Ry ......
Algoma Braneh, st

31,171,000 00

63,532,415 86

7y0C0,000 0O

mortgage ............. 3,650,000 00
Nortg ghore Ry. 1st
mortgage.............. 616,119 67

—— 47,338,086 33
Land grant bonds :

18t mortgage—Amount

of issue. ..$25,000,000.00

ess —

Amount

redeemed,

surren-

dered

and can-

celled ....$23,570,000.00

— — —— 1,430,000 00

34%landbonds ........ 15,000,000 00

Current accounts, pay-
roils and traffic balances

Interest on funded debt
and rental of leased
lines :

Coupons due July 1, 1902,
including coupons over-
due, not presented.....
Accrued to date, not
due ...l Ll

16,430,000 0o

59114699 72

1,478,046 76
301,618 95

. —_— 1,780,565 71
Cash subsidies from dom-
inion and provincial
governmment and muni-
cipalities ........ .. ...
Land grant : net proceeds
of sales of land........
Surplus earnings account

29,969,688 o7

27,660,988 ég
14,185.634

$310,504,240 70

FIXED CHARGES FOR YEAR ENDED JUNE 3o,
1902.

13t mortgage bonds 5% due July 1, 1915....$1,749,931 66

Province of Quebec, 4185% «............. . 283,500 0o
North Shor? Ry. 1st mortgage s bonds
due April 20th, 1904. . ..vuvvt irennn.. .. 267 66
Canada Central Ry. 2nd mortgage 6% bonds
dueNov.1, 1910 ..o ... 58,400 oo
St. Lawrence and Ottawa Ry. 4% 1st mort-
gage bonds due June 15, 1910.,.......... 38,933 34
Man. South Western Colonization Ry. 1st
mortgage 57 bonds due i{unc 1, 1934...... 127,200 00
Toronto, Grey and Bruce Ry. rental ... .... . 140,000 00
Ontario and Quebec Ry. debenture stock 5% 975,129 56
Ontario and Quebec Ry. (ordinary stock) 67, 120,000 o
Atlantic & North West Ry. st mortgage
bonds (less Government proportion) due
Jan. 1, 1037, 136,333 34
oma Branch 5, 1stmortgage bonds due
uly 1,1037. .. e 182, 500 oo
Rental, Farnham to Brigham Jet....... ... 1,400 00
Rental, Mattawamkeag to Vanceboro ..... 23,800 oo
Rental, New Brunswick Ry. system ... .. .. 373.829 74
Rental of termlnals at Toronto .. ......... 33,270 29
Rental of terminals at Hamilton .......... 32,781 33
Rental, Hamilton Ject. to Toronto. .. ....... 40,000 00
Rental, St. Stephen and Milltown Ry...... 2,050 00
Interest on Montreal and Western Ry. pur- :
chase.............. ... . 20, 76
Interest on equipment leases .. .. .. 107,478 95



