Tbe Busmess and
'Prospect

(Wntten for the Journd! of Commerce by H. M. Pi ECKARDT)

The u!drusps of ~our (onad{an banqua at re-
cent annual meetings have been necessatily con-
servative in tone, c:peu.slly s regards their fore-

casts, of the future. Probably there has mewer been

v, time in which the future contatped se WARY un-
certainties of vast import. Thus it beRoves any
person essaying to discuss the probable ecanrse of
C'anada’s financial affairs during the crnt‘t year,
to proceed with exceeding caution. The frse great
uncertainty is connected with the durattse amd re-
sult of the wgr. We all know that Grest Britain,
France, Russia and Italy are making tr-udous
preparations for the spring campaigng, most of

us have the firm convielion that the Te-trm!c con-"
federates will not be able to (onfront our A.nies and -

ourselves with equal forces when t(be 1916 cam-
paigns open. Another point to be congidered “is
that- Germany's steadily tarhng_}lﬂ»ﬁﬁnaﬂ strength
will likely make it m/og:,a-:ru more ‘impessible for
her to hold 1):1 ATiies.
“‘/UL{' ﬂ/re&tlou of our ultimale victory, amd there

———Leems$ to be reasonable grounds for expesting that ’

in the course of the present year the mmm ppna,
tions will develop in such manner as t® make it
clearly discernible to everybody, even to @ur encul-
ies, what the end is Lo be. =

Decisive suceess of this nature, clearly fore-
shadowing victory for the :Entente- Powess, would
have a tendency to -affect our financial aftuation
in the same way, as if the war had definitely ended.
Financiers and business men, heré and elsewhere,
would -bave the requisite confidence that emr estab-
lishad institutions were not to be:overthrown and
hatl a dangerous menace to the peace of the world
was in the way of being destroyed. As psykaps the
majority of our people are of the opinio@ that the
war will develop as above suggested, it w88 be 'in-
ing to discuss our -outlogk on this Bygothesis.
\oriculture being our greatest industrs, it is in
first to deal with its prospects. Ot esurse, if

These consideratioms pmn( )

is impossible at this early date—four months ahead
of the spring seeding season—to hazard anything
in the way of a guess as to this .year's output or
even as to -areas seeded . It- is sufficient. to say,

however, that the farmers as a class, ar? in most
satisfactory condition.” Long years of ecogomy and
hard work have put the farming distric in the
east in. a practically unshakable position; and the
great harvest in the west, following -two years of
severe liquidation and curtailment of liabillt‘ has
enabled the western farmers to get firmly o, thgjr
feet. We may safely ptesume that in. the east as
well as in the west the farmers will make all pos-
sible efforts to ensurc a large productton It is-said
that bad weather last Iall mtertere‘& with the pre-
pafatory operations for the next year's seeding;
and it is possible that this cxrcumstance may stand -
in the way of nnother great mcrease of acreage
under (ulmahon out there. Another point is that
(levelopments of the war later this year Inay cause
serious re‘uhustments m pnces of the agrlcultural
products which’ we have to sell, but on the whole
we, at present, can look forward to the 1916 -results
in agriculture with equanimity and hopefulness,
believing that under (ertam clrcumstances the re-

. sults may again be exceedmgly prosperous

Many of. our other industries hinge or depend
upon agriculture, and a satisfactory condxtion at the
base of our industrial system will react favorably
in various directions. It is apparent that the special
demands arising out of the war have tended. to

stimulate the activity of the Canadian mines. This.
applies to. copper, iron, coal, lead, gold, silver and.

other minerals. The lumber industry is reported
to be recovering to some extent from the depressmn
in which it has been. Textile industries are busy,
as are also the iron and ‘§teel plants, War orders
figure as the special cause of much of the actjvity,
and most people are therefore more or less pre-
pared for reaction following conclusion of the war.

:Wall ‘Street, there are -
\ there calculated {o produce 1nﬂatxon. and it is quite
‘kkely that Canadians will be sellers rather than

_an important point in our favor. ;

g S

wgrk of carr;ins’ ‘out
ingffhe hag¥y %etobs of 191§ woild keep
“it Tairly well empﬁryed “unith mid-summer at least.
Then with re onably good crops this year, pros-
perﬁy woul i) aas’ufed for a [urther term.

s, 1 R
With reterence to the financial outlook it is very

e

difficult to arrive at deﬁmtp “conclusions. ‘The stock

market continues to be an enigma. Tt is "quite prob-
able that there may be from time to time active buy-

ing of the special sqcurtties showing nbnum! pro-

fits; but on the other hand, among the large in'vestors,
most of whom are ‘conservative in- disposition,

stocks a8 a means of liquidating. for .the 'purpose
of puttmg proceeds ‘in good. bonds maturing wtthm,
five or 8ix years ‘With referen ; to

buyers of stand_ard Anierican’'stocks for a whxle to
come. .

Coming to the matter of our home money market
it has been.a surprlse to many people that interest
rates have been s0 reasonahle a.nd money S0 e4sy,
comparatively speakmg This 'ma.y be a ‘result of
trade depression, which always releases cnpital
fnd ot large. specral credit operations, here' and m
New York incidental to the war Prudent borrow
ers wul not however be decewed by the ease mth
which. money can be borrowed on first class “se-
curities.
ture will prevent the wise from borrowing ex-
tensively for speculative purposes, and those who
do not wish to be caught by sudden unfavorable de-’
velopment.v, will endeavor to keep their ha‘mhtles
at the mmlmum . .

The _position of the .banks is likely to fdepend
much on the extént to which the Dominion Govern-
ment and other large.borrowers finance .at, home.
If we are able to continue .disposing in New York
of a large part of such new seeurities 3

quired to be issued the banks should Joe eomfort

able, and they will be able to tinance the home tradé
and industry without too great eftort{, 'The foreign
loans, along with heavy exports of our produee, -

should keep thé exchanges with ‘th¢ United States
balanced and if that purpose is effiected it will be

/ »
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The essence of ewery cmmunication on ggeieulture
a year ago was pnmm(i . It made no @¥ference
whether it was a pu\lm sion\al agriculturist, e editor,
a  bank presidext § minister of finance,
all uftered the ,gv e message. Natmrally the
Minister of Agy4€ujture was the stronges$ possible
supporter i -campaign for bigger crops fn 1915.
Nisae (m,;l\ a greatler interest in this campaign than
the ("anadian manufacturer, who, sceing Ms foreign
market shut off, recognized that the posmdbflity of
the swhecels of his factory continuing to Grn  lay
largely  witly the farwer who could proSwce real
wealth by turning the latent wealth of the 80il into
wheat and beel and other farm, produce,” the liquid
to labiicate the mm;hinery of the

gold, so necessary
whole country.

'The farmer produced and to-day the retaras from
the far of Canada constitute a lu()rd for the Do-
P ruduced clsewhere teg. Iyen
in the war zone, thanks to the redotibled efforts of
the farmers left on the land, and the essistance
rendered by wowmen in parficular, and .by men who
did not ordinarily work at the job, crops have been
fully up to average. In the United States, there has
been a big surplus. The result is that, while prices,
which a few years ago would have been gomsidered
high, prevail, yet, with the exception of petatses and
apples, and cheese, and wool, prices age aot any
higher, and, so far as the major crops are cgmeerned,
are lower than they were a year ago.

To-day there are echoes of the produgilan cam-
paign but they sound faint in comparisom with the
calls of last year. Ilcre and there 'tis true @ strong
note is being sounded that we are enjoylmg a false
prosperity and should cven now be laying the found-
ations for a more permanent prasperity that will
continue when the war is over. For the time being,
the trade in munitions of war is keeping our machin-
ery goiug, and resting perliaps too confidently in
teinporary prosperity we arc not so worked up over
ilic need of producing real wealth, DMoreover, sonme
way feel a bit sensitive in appealing to the farwer

winion.  Bul fariners

‘(Writtén for the Journal of Co

again lest the farmer may utter more loudly what
he has already been uttering quietly that he ‘has pro-
duced, but the result has not-been what he hoped
for; no shortage has occurred, and in-many cases
his surplus production has brought Httlé return since
prices, especially for wheat, oats and other ce"rea!s
are much below those which prevailed a year ago.
His extra production is no doubt a big asset to Can-
ada, but it looks to him as if smaller production
with bigger prices would have resulted in as success-
ful a year so far as he is concerned, and it would
have been d((omphshed with much less expendlture
of the sweat of his brow.

One wonders if the commercial men of Canada
are giving the farmer the credit he deserves:. Let
us suppose that 19156 had been a poor year for agri-
culture and that the entente powers were .conse-
quently in danger of a food shertage. Then ‘every
one would have heralded the achievements of the
farmer of Canada who, by his'extra effort, had helped
to make up for the failure of the season.: Everyone
would have praised the Honorable the Minister of
Agriculture for his “patriotism.and production” oam-
paign, and the call for 1916 .production would have
been louder than ever. However, 1915 was one of
nature’s beneficent years in which there would have
been a sufficient food supply even without the ex-
penditure of any extraordinary effort.

No one at this date knows what the season of 1916
will be. It may be another préductive year. It may
be a lean year. Granting the uncertainty, does it
not seem a matter of paramount importance that

every measure should be taken to avert the slightest.

possibility of a shortage of food supply even should
the leanest possible conditions prevail. And do not
forget that the farmer of 1916 promises to be con-
fronted with difficulties which will require all his
efforts, and perhaps that of nll\ers who .are de-
pendent upen “him,

The labor problem on the farm, as a result of en-
listment, will be, both in the East and in the West,
an acute one.  TFinancial difficulties, especially in

to solve

ny solved by this year’s
d other important crop
rs, which are an abso-

"> it he can feel reasonably certain of his mark-

et, will~do his share. Nevertheless he needs the
assistance of the financial men, the bankers-ofthe
country. He needs the aid of those who .are-in a
position to direct the marketing of surplus products
“of the farm. And he will respond to the récognition
which he deserves from leaders in every line of Dbusi-.
ness i1 "Canada “who ‘must recognize that the only
enduring basis of prosperity in’ this country is the
production of real and permanent wealth.

Personally we felt that the big contribution which-

1914 and 1915 made to agriculture was the unpre-
cedented recognition which men in all lines of life
of Canada were giving to the 1mportance of the
farmers aemevements Just now. we tear that the
glamor of the artlflcml trade in mumtxons has

tended to direct the eyes of the country a.way from

the most important man ‘in the ('ommumty, the -
producer of real wedlth. *-1n this we may be mis-
taken. But be-that as it may, our New Year's mes
sage to the farmen of C‘anada is “Greater produc
tion than’ ever in 1916 . and in presentmg thts mes
sage we urge every citizen of ‘Canada, whether dr-
rectly engaged in agriculture or not, to give his
sympathetic support to those measures which our
governments, both Provincial and Federal, as well
as other big bodies of men, are making to promote
the fundamentaf industry of (‘anuda—-sgriculture
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KITCHENER'S JOKE{ L

Lord Kifchener is a man mnot ‘much given to

humor, but he-is rather fond of telling this;stor}{
of & dinner which he gave to the Duke of Cam-

bridge, when “the latter -was visiting Egypt. 'The

function went off splendidly, but there. was a §llght
delay in the mliddle of the meal! The next day
Lord Kilchener complimented his ‘native e, “staff on
their success, but asked what had L‘aused the de-
lay. “Cook, he die of cholera. Push’ him under
table. Go on.” g

. R
e ‘Vol. XXXI., Ne.}'-.:'

So far as the great transportaﬁon industry is con< °
% cernod ‘it would seem,_ that. thé

there
will be -a tendency to ~utilize bull movements in -

“he great uncertainty of the financial fu-*’

, have advanced 20:per cent, .
ut _despite all of ‘these-difficulties the.
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