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ever for the )imputation tliat tie ba ks

have been encotiragin.; speculation a; the
present time. We nust first call attention.
to the enoirmous increase in the paid up
capital of tie Banks of Ontario and Quebec
within the lastliveyears. In 1870 itwas $32,

g4,073, iii 1872 $45,715,312, in 1873 $52-
877,138, and in 1876 $61,448,438. We
shall now coipare the aggregate amounrt

of tihe advanîces by the banks bank
stocks, in Feb., 1874, vien the paid up
capital wras under $54,000,000, wvitlh Jan.,
)876, whîen it exceedied $61,000,000. In,
1874 the loans on baik stocks were
$4,181,440, in Jan., 1876, they wiere $3,-
047,883. The returns for February are
not complete, but se fas' as furiislied in

the last Gazette 15 baiks whose loans on
bank stocks were $2,676,825 in January
iwere only $2,420,692 in February, a redue-
tion of' $256,033. It may fui-tLher bc ob-
served tiat the aggregate ainouit of the
batik loans in Jauuary, 1870, was nearly
$130,000,000, so that .those bank stocks
wvere undier 2.1 per cent. of thie loans. The
result then o' the enquiry wh'ici we have
iistituted into this subject at the sugges-
tion Of oui' evetning contempora'y is that
the loans on the security of' batik stocks
are tiot excessive, and that, iotw'itistand-
ing the great i'ierease of, baik capital,
thiey have dimsitnisied witiin the last two
years. This leads us to tie itevitable coi-
clusion tiat the articles to vhticl iwe liave
referred lave been inspir'edby Il bears,''

and aire intended tocreate alari ons bite
stock exchange,

INSOLVENCY.
'Mr. George iHague of Toronto has

rencered valuable service to the commu-
iity at large* by a lecture whsiclh lie lias
recently delivored in Toronto on the
subject of insolvency, antd wi',cl w'e find
reported in the Mail. The subject, as
the lecturer adnitted, is an unpleasait
one te every body. During the last year
2,000 people failed in business, witli debts
amouiiting te $28,000,000. Mr. Hague con-
tended that these failur'es wvere not owing
to îbad luck " or '"înisfortunîîe," as was
often said, but to their owsn faits,
"fa iture in business being something that
could be averted." His wish iwas to draiw
a sort of chart of the quicksands, sioals
and dangerous places whici beset per-
soits in business. Mr. Hague proceeded
to illustrate his views by referring to the

special cases of individual insolvents
wîlith whon lie liad been personally ac-
quainted, each of wlsom liad failed oving
to serious error, and having cited seven
or eiglit cases insdetail, lie asserteid that
lie did înot believe titat there were ten

out of the 2000 that iad failed fin Canada
during the last year swho did not come

under one or more of these heads. Mr.
Hague' experience uts cashtier of the Baik
of Toronto lias enabled hii to obtain an
insiglht into the operations of commercial
men that renders his opinions on the
stibject of lis lecture most valuable.
We earnestly hope that it nay be pub-
lisied, and have an extensive circula-
tion. We shall not attempt to enter
into any detail of the specilic Cases re-
ferred to by Mr. Hague, but ire can't
forbear observig tat tlie attention of our
owni commercial ieion ias been specially
called very recently to more tian oie of the
causes of' iisolvency advertet to in the
lecture. A case is cited in which a vell
to-do retailer was iiduced to lend lis
niame to a wholesale firn. witi whichi he
was dealiing. Tie paper being regularly
retired, lie gave no attention to the sub-
ject, and for years continued endor'sig,
feeling quite comfortable andeasy, ntitil
one day lie was stai-tled by the ruimor that
tihe firii was in difliculties, when, oni refer-
ring te lis books, lie fouînd his liabili-
tics on accommodation paper tiree times
whisat lie had sipposed. In sone recent
failtires in this city losses very sinilar to
that described by 'Mr. Hlaguie laive been
sustained by the custoiners of iwliolesale
houses. Such transactions are calculated
to shmake confidence, for it is most dillicult
te distinguisih accommodation bills froin
tlioseofa boi ifide cliracter iwliei boti are
given by the sane maen. 1in the celebrated
case of Collie, wh itutook in all the lead-
insg joint stock banks in London,tie bills of
exciange were most caref'ully prepared for
the purpose of deception, andalthougi a
sim'ilar pi'ocedure wras not resorted to
here, yet it is to be feared that the accou-
modation paper was snassuf'actured so as
to give it the appearance of beiig genuine.
Aniotiher class of cases whiclh should be
visi ted iriti the inost severe ainiadversion
is where mercantile firms enjoying a cre-
(lit w'liclh is wholly undeserved, continue
to carry on busiiess fora nunber of years
after they well klnow that they are hope'
lessly insolvent, living in the ueaitime
in affluence on the means of tieir unfor-
tunate creditors. li such cases as the
foregoing there are usuahly no proper
books, and tie responsible parties general'
ly atteipt to shtelter tlemsselves under

the plea of ignorance of the trie state of

tVieir affairs. To use the langiage of Mr.
Hlague, t it was not bad luck or misfor-
tune tiat brouglht tie ruin of this firn."
We would, in conclusion, adopt the clos-
ing remarks of Mr. Hague, whio told his

iearers tiat l in order te be successful as
commercial men tlheywould requtire to be

attentive, iot extravagant, and industri-

ous, careful and steady."

INSURANCE JOURNALIM.

The Insuirance journalist lias not the
easiest tine in the iworld, îlor yet the
plainest sailing. Happy is the ene iris sue-
ceeds in ma nstaining lis good influences
witlhout laying himlîself open to the charges
ef obsequiosnetss et' et' bulackmsailinsg. WVe
Cati scarcely ind milore (lan oene on this con-
tinentso forituiate, but wie sec day by day
the most damlaging charges maute against
editors, wh2 in, their private lives are re-
garded ias good aidi useful citizens. This
state ofallirs is inot altogether unaccoint-
able, because wve have iad mansy opportu-
nities of' followintg in the broad pati wlîiel
leads ais editor' to destruction.

As n1o mian is faultiess, and as oui' Insur-
ance Companies are maiiaged by iumani
beings, it followrs that many errors are

mnade in theitr Management; and as every
person concerned in this management lias
been selected for somne good qualities
special to iimiiself, ther e aie maiiy things
to coiIeindt evens whe-e graVe fatlts exist.

The commendati of thtese excelilicies,
whîsiclh ais insurance editor deliglits to
lave the opportunity to write, are too
oftein set down as the resilts of favors
received, even as criticisnrs of defects are
attributed to a desire to extort undue
advantages.

We have been approached on several
occasions by gentlemen burning witt
their desire to eradicate all offences and
offenders fromîs the face of the earth, full
of'zeal for tie (estruction of t heir ieighs-
bors' faults, and careless as to whîsetier
their' nseigibors iwere left alive te atone
for their fdllies, or perislsed witlhout iav-
ing first an opportunity te siow that they
hlad leant wvisdon frons bitter experi-
ences.

To all sucl gentlemen we liave invari-
ably replied tiat our mission is not to
destroy or emsibarrass any of ou' iistitu-
tions, but to assist in building then up
and str'ngthening them, and that if the
managers o any companssy have cause of
conplainit against tleir competitors, tieir
best recourse is, îlot in undermining the
confidence of t e public, but in setting a
good example to teir possible rivals, and
in p uîrsuiing a legitiiate business course
in their owni daily transactions.

This reply is not always satisfactory,
because it unfortunately happens tiat
men are more fond of seeing soine other
men l pitched into " than of redeeming

.their own errors, asd are rather anxious to

- "Cioipound fort sins the'y ur in-linel to,
• 13y uliniliiig those tley have no iîînd to.

We have otier reasons for not iaving
yielded to the solicitations of those ivio
would have deliglited to see lis severely
criticising various unwise actions of.our.


