
(a) tho Step II syste-i as specific:ci in l.nn._x i3

of thc ~rcaty for the year in which the

roduction occurs, usina. the 30 your st;ream

flou record ;:rovicicci for in Scction 8 of

the Pr^tocol, -ith rio allo-yancE for the

effccts -^f the occurrence causing the

rcauction and

(b) the s ;.-ie systèm -ii'-r that year v; ith the

application - f allo•.iance in each of the

30 strr.a°z flo .:° years for the cffects of

the occurrcnco causing the reduction

and the dependable hydroelectric capacity and average

annual usable energy for the purposcs of paragraph (b)

of this subsection shall be calculated on the basis

of an oPeration for optimuii Ceneration in the United

States in the Light of the cffects if the occurrence

causin; the reduction .

(4) The Authority shall ^iake compensation for reduc-

tions in tüc Ci~.naciian Lntitle.nent, ~a:7ich : eductions are

to be detercrinud in accordance --;ith subsections (2) or (3)

of this section, in anouzts cqual to the cost of replacing

the rcductions in the CanadiFn Entitlement .

(5) The kuthority ~nay at its option, and in lieu of

the monetary co ::rpensation payable under subsection (4) of

this section, make corapensntion by supplyia~ capacity and

energy in an ar:louzt equal to the reduction in the Canadian

Entitloi3nt dc:ter-minc:d in accordance vith subsections (2 )
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