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(2) the Step II system as specificd in inn:x B
of tne :ireaty for the yeczr in which tae
rcauction occurs, wusing tac 30 ycar streanm
flow recerd yrovidcd for in Scetion 8 of
the Protocol, ith no allorance for the
effccts ~f the occurrence causing the
rcauction and

(b) the suime systém1i-r that year with the
application -1 allowonce in each of the
30 stream flo: years for the cffects of
the occurrcnce causing tne reduction

and tne dependable hydroelcctric capacity and average

annual usezble energy tnsr tne purposcs of paragraph (b)

of this subscction shall be calculatcd on the bhasis

of an opcration for optimum generation in the United

States in the light of the cffects »f the nccurrence

causing the reduction,

(4) The hutnority shall mweke compensation for recduc-
tions in the Cenadian Intitleaent, which :cductions are
to be deternined in accordance with subscctions (2) or (3)
of this scction, in anouants cqual to the cest ~f replacing
the rcductions in the Cunadian Entitlement,

(5) Tae Aiuthority may at its option, and in lieu of
the monetery cnupensation payable under subsectinn (4) of
this section, meke comypensation by suprplyinz capacity and
encrgy in an amouat equal ton the reduction in the Canudian

Entitlonent determincd in accordance viith subsections (2)



