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March  25 , . 1948)  

- .KOREA STATEMENT:  Secretary of Statfor 
External. Affairs, Mr.  . . St. . Laurent , s-aid in, the 
House of COminonte on .Monday that the Govemnient 
had• decided not. to.:. recal. 1 Dr. .George Pattegion 
from :Korea : for • con.sulta ti on . ;The. Mini ste,r s . 	• 	 . 

O  

1948 FORECAST:  A 17 per cent increase in 
. private and public investment outlay for new • 

capital goods is planned in Canada for 1948 • 
compared te the preiPious year. Increased  pro-
duction of many of the basic and building 
materials required for this programme is also 
expected. Supplies of materials, particularly; 
those produced domestically should be generally 7

•  adequate to meet the requirements of. the in-
vestment  programme  even. though some "key"- iteas ' 
will remain in shert supply. :These are . the " 
conclusions indicated:by two  reports  tabled . . 
Monday in' the Honse of CoMmons by. the Right . 
Honourable C.D. Howe. The first report. entitled 
"Private and Public Investment in Canada, 
Outlook, 1948" i•s based on a survey of invest-
ment intentions and provides. a forecast of. the 
new investment programme for. the entire Cana-
dian economy including,business undertakings 
of all kinds, institutiens, housing. and munic-
ipal, •provincial and Deminion governments.  The  
second rePort, 'Production of Basic and Build- • 
ing Materials in Canada, Outlook, 1948", deals ' 
with the 1948 production intentions of suppli-
ers of nine basic materials and 30 building 
materials that are or have been until recently 
in shert,Supply i  The reports were prepared' by ' 
the ECotiomic Research BranCh of the Departnient 
of.`ReconStruction• and Suppty with  assistance 
from the Dominion. Bureau of Statistics in 

. conductin.g the Surveys and assembling. the 
'material:upon which thé reports are.based. 

• • • 
• Wi th. respect to. some .of the principal groups 
within. the econemy the forecast .indicates new 

• investment outlays of.$145 millions for.in-
: stitutions, representing: an 81 per cent in-
: crease over. the 1947:level; $476.millions for 
u•ti li ties, up 29.. p.er • cent; • $599 millions. for 
housing, up 19 per cent; $272 millions for 
trade and. services, up 17 per cent; $464  mil.-
lions for  the primary and construction indus- - 
tries, up .  12 per. cent; $554 millions fer 
manufacturing, up 8 per. cent; and $309 millions 

•covering. direct  . govetnmenti expendi tures , a 1 so 
showing an increase of 8 per cent oVer 1947.. 

Some indications of the probable supplies 
of basic and building materials:required for 

. the investment programme is  provided in. the 
report.dealing, with. the production outlook for 
these materiala. . . . 

BAH/C MATERI ALS 

:The  report finds that among important basic 
materials, the production of pig iron; steel 
ingots and steel castings• should be maintained 
at about or slightly above the 1947' level in 
1948, while the production of capper,. asbestos, 
gypaun and coke..should increase a iMall amount. 
Coal Production is. expected. to be up More: than 
,15 per centi.bût it is pointed out that pro-
duction in 1947 was lower than in 1945 and 
1946 because of a prolonged.labour-management 
dispute in the Maritimes. Reduced commitments 
on . the part of the United Kingdom to take 
Canadian lumber is:expected. to •result in. a 
level  of. lumber production in 1948  no higher 
than  in 1947 and •probably. lewer. Nevertheless 
the supply for the domestic market Could.show 

. some improvement. 
The  production of sik . oâ' the 30.building 

materials covered. by the. repôrt. is. expected to 
increase. by mere-than 20 per cent..1h-ese are 

.bathtubs, . steel pipe:and fittings, gypsum 
'plaster, gypsdrn .:-Lath, .rock -wool batts and 
structural. tile'. .Another six are expected té 
increase, betwe -en 10. and 20 per cent. The iter.r.  

•in thiS•grOup are bulk rock wool,: gyp-earn  wall-
board, sinks, rigid insulating -board, non-
metallic sheathed cable and vitrified sewer 
pipe. 'The' - remainder .  show • sma 1 ler 'increases 
with decreases-only indicated- for two items. 

'The report  observes  that the 1947 level of 
production of five out of nine basic materials 
and 17 out of 21 building•materials.are.at  
peak...lev•éls. and.that• in:both groups. the.re-
alized production in 1947. we's, on the whole, 
greater than had. been expected at the beginning 
of 1947.. It is peinted  out  that. the supply of 
Some building materials is now fairly well in 
balance with.deniand.  The  important factors 
limiting production. are usually .either that 
available production facilities. are. being used 
to..capacity . or that, there are shortages of 
basic.materials. The most.important of the  

latter.shortages is primary iron.and steel. 

•
EASI.NG  OF SHORTAGES 

. 1he report points out. that the necessity of 
imposing import controls in November, 1947, . to 
conserve -  foreign. exchange: will : tend. to delay 
the easing of shortages:but.should not, .in 
most materials, .aggravate.present shortages 
greatly. :The present.procedure.providea: for 

.reView:and• screening of.projects: requiring 
imported•materials: which  are  either now•Laider 
restriction or may be .so proclaimed.under 

. Schedule 3 of. the.Emergency Exchange ConserVa-
- tion • Bi. 11. s procedure is..notecpected.to 
reduce. the.volume of.imports.of:materials.in 
short:supply, such. aa Steel. . but: to: ensure 

. that. the. limited. amount..avai 1 able. is. directed 
to the•.most. essen•ial uses.. 

:the report on investment intentions con-
clùdes, . therefore; _ that: availability of: domes-
tically produced. supplies. should no t conati tut e 

seriious • impediment: to: the r;:a liza tion of  the 
programme. o f. investment . in .new. construction 

. and newmachineryl and. equipment which in volume 

. terms. is. en modera tely . above: that - a chi eVed 
in.  1947.: Realization o f • th è nevi -investment 
programme:should.also be faéllitated:as:a 

. result 'of .the moderately • reduced physi cal x' 
quirements fer repair: and.maintenance. 
ipated.during. the.coming year. Steel.and 
varitous .st eel . products can -nevertheless be 
exPected to Continue in acutely. short supply 

.becatial 'of . .the..strong competing:demands of 
durable. consumer goods: and • export .industries. 
Also: some purchaSes o f: machinery': and equipment 
included in. the statement of intentions may 
fail to.materialize to the extent that imports 
for less..essenti'al projects are. restricted 
under. import: control. regulations. :The invest-
merit report: stateb, :however, that on. balance 

Seems reasonable ,to expect. that investment 
in new capital goods during 1948 will. achieve 
the $2.8 billion! level-indicated by the. sur- 
vey. 

s:  SIGNIFICANCE INTERPRETED 	 •  

. coMplete. statement -.felleivs:- " . 	 É 
"I: -  am now in' a position •to . stip.plement ,tné 

•information J. gave. on  Mardi '10 regarding recent* 
•developiiients. in. the ..work of. the. Uni ted Nations 
. -Temperary  Commission  on Korea: and- the position 
taken by the Canadian• representative, Doctor• 
Patterson'. ' 

.We.have new. received. a . full répart: from 
Doctor Patterson on•:i;hat haPpened. It:appears 

. that. as . -the - March 1:anniversary of-the '1919 
•declaration of Korean- indeperidence:drei neat 
.theie:.developed.a strcing undercurrent 'Of 
demand'anong  the:Korean people • for- some an- 
nouncenten t concerning • their- feture. to . be c .f.  ade 

ihat date.- . . Accordingly.. niemb'ers of the Uni ted 
Nations Commiasien: then 'in''Seottl• dismissed: and .  
agreed: among: themselves; and cleared:: 	telè- 
phone. wi th.. the COmmiSaion •Chairman, Mr. Merien, 
then sin' . New  York, . that: the. acting alairtiaan, 
Mr. .Liu, . should make: a .  publiC: ate tement on 

! • Ma rch 1; , saying . that : the . Commi s si on : -.vreuld 
accept the•advice of the Interint •Committee: to 
observe:elections.: in south .  Korea. : . G•eneral 
Hodge proclaimed. the. date ef;_electi on s ;.• for 
May 9 after Mr. Liu had. made. this public. State-

. men t . Doctor Patterson, :who:wad.rin .:Tokyit at 
. the. time, . was not; consulted,.. thoUgh he rbed: 

left.his: telePhonetnumbe:-.with..the principal 
:secretary. o f. the Co mmi asicin;  ,on Fii, a! dei>arture 
from. Seotil, with the -request •that he.  be  called 

..shbuld any important,: ma .tter arise; . :nôr: s:. a 
. regular .comnii ision.:meeting .  ca lied  in  ordét ,  to 
. di Scuss.. the - matter. Accordingly, at : the next 
:regular.meeting .of.the Commission Doctor' Pat-
terson,- under jnstruction-s... drew. attention, to. 
the  irregularity o f ;the procedure. by . which 
this important: decision: was. reaélied..Hepointed 

, out. that; if the Commission were: to proceed  un  

. 
this; manner ta impartiality: and i authority: as 

..a.properly.conatituted-United Nations Œmmis- 
•sion:would: b.e undermined....As: a.: result of this 
intervention the Commission re+examined the 
whole pésiition very. carefully in several days 
of private.discussions and-at .  the end decided 
that. there' shot..Eld be. a. formal. vote. to reCord 
the position taken-by .each member. 

Cn March 12. the Commission  formally.. decided 
observe elections announced by the command- 

ing general of. the American forges'. to be held 
on May 9, .1948, • proViided 'that it has ascer- 
.tained.that:the.elections-will.be held in a 
free.atmosphere.where.democratic rights of 
freedom of. speech, . press,. and.. aSsembly will . be 
recognized and -  respected'..14 vote in faVour 
of. this resolution- .  was 4 to 2, viith Canada and 
Australia against, -  and Syria and France; ab_ 
 staining. In votinÉ  on  this resolution thé 
Commission in. effect recognized. the validity 
of DoCtor Patterson's objections to thé irreg- 
ularity of the' earlier informal. agreement to 
ohaerv.  e elections.  I  think that the importance 
which the Canadian repreSentatiVes on the 

• $ 2. 8 BILLION 

The report-dealing with investment inten-
tions indicates for 1948.a capital programme 
of $2.8 billion, the highest•in Canadais -his-
tory:  If  realized-  this will be' about . 17 per 
cent' in excess of the $.2.4 billion.spent' in 
1947. • The  programme involves an anticipated 
$ .1.6 billion on new construction. and $1.2 
billion on new machinery  and  equipment, . re-
presenting increases of 21 and 12 per cent 
respectively Over 1947 levels. With allowance 
made for the price rise ever the year,. the 
intentions  would involve an increase in phys-
ical terms of apprOximately 5 per cent for new 
construction and possibly no change formachin-
ery and equipment. 

.Private outlay on capital goods, covering 
expenditures related to - privately-owned bus-
iness,  institutions and  housing .i s. estiMated 
at.$2, 184 'million, 15 .per'.'.Cent higher then‘ in 
1947. Corresponding publié outlaris ex>;ected 
to reach $635 million, 24.pei cent abov.é the 
previous year-Most of this increase is: dne to 
expansion ot publicly-owned utili ti es. arid - to 
greater outlay for housing and for schools. 
Anticipated investment expenditures to.be  made 
directly by tbminion and provincial government 
departments are very. little above:last years 
level. 

In-• interpreting . the signi fiCance of the 
intended inv.estment programme the report states 

: that: the; demands.placedupon; the productive 
.facili ties  of. the country: would. be  only very 
ali..ghtly . increased. However, . in view o f. the 
continuing. strong:demands for nearly all other 
types of goods: and• servi ces, even. this small 
increase:would have some; effect toward pro-
longing ..the. inflationary pressures now dominant 
in  the  economy. Furthermore, . the  level of. real 

. investment. attained. during 1947. and •vhich now 
 appears, likely. to. continue:during 1948 is•not 

likely. to.be  maintained once the -accumulated 
. demands for both. replacement  and  expansion of 

-capital:stocks are exhausted....lhe report cau-
tions, . therefore, that the present•high:level 
of inveStment. activity. foreshadows a period of 
under,employment unless. compensafory:démands 

. arise or.are created to. take up the slack. 
Public proj ects now: being: deferred- wi 11 con-
stitute.one. such. compensating demand. ' . 
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