
2. ParagMah 5 of Article Xvff (pensions and Annuities> of the Conventon shtal
be deleted ad replaced by dit following:

5.Eancftts -under the social security legisiation la a Contac;ting Sm.?
(includlng tie i alrad redement benefits but not including
uncmnployinent bencait,) paid ta a reaident of the other Coeitucdg State
shalD be taxable anly in that oùhe State, subject to the following
conditions:

(a) a benefit under thesoal security legLslafion in Sunictcd States
pald ta, a resident of Canada shall bc taxable in Canada as
though it werc a bencit under the Cana" Pension Plan, except
that 15 per cent of Uic anouiit of the benefit shah bc exempt
froni Canadian tax; and

(b) a binefit under Uie social security legilatalon in Canada pid ta a
resident of the United States uhail be taxable li t nited States
as thaugh it we a benefit under Uic Social Secuiity Act, exccpt
that a type of benefit diat la not subject ta Canadian tax when
paid to residents of Canada shall W exempt from United States

1. Tis Protocol sWa We subjeet to ratification in accordance wli Uic applicable
pracedures la Canada and Uie United States and insrumnts of ratification
shail Wc cxchanged as moon as possible.


