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Section 3. Ternis of Loanu
(a) Each loan shall be miade on the sanie ternis and conditions as the development crtgranted by the Association out of its own resources for the saine project but shalhprovided for in a separate agreemient with the recipient country.
(b) Consistent with its normal procedures, thc Association is authorized to require euborrower to pay ta the Association a service charge of three-quarters of one percent jannuni payable in such currency as niay be determined by the Association, on aniouof the loan withdrawn and outstanding to conipensate it for services rendered on lImniade under this Agreement.

Section 4. Responslbility for Selectbon of Projects
(a) The Association shall have the primary responsibility for selecting, processing aapproving Joan projects and, subject to this Agreement, for establishing ternis aiconditions of loans, using its normal policies, procedures and staff and exercising tsame care as in the administration of its own resources, provided, however, that t]Association shall (i) consult CIDA at an early stage in the selection of projects and(obtain the consent of CIDA before entering into any loan agreemient.
(b) The Association shall furnish to CIDA such information and documentation as CIDshall reasonably request.
(c) The Government and the Association shaîl, froni time to tume, exchange views throu8their representatives with regard ta their respective operations in countries which aimembers of the Association and ta the sectors and projects suitable for financing out cthe resources made available under the Agreement; in appropriate circunistances ai'ait the request of the Government, representatives of CIDA shall participate witrepresentatives of the Association in the appraisal or supervision of projects ta bfinanced out of such resources.

Section 5. Disburu.,nsnt tander Loansi
(a) Withdrawal of funda provided under the loan areements shail be effected throughthAssociation, in accordance with its normal dishursement procedures. It is understoOthat the Canadian funds shall be freely exchangeable by the Association with Othecurrencies as required for the said withdrawal.
(b) Diabursement of the Canadian funds and of the Association's own resources shail bce0a paripas3u basis unleis otherwise agrced.

Section 6. Records of Association
The Association shall maintain separate records and accounts of funds provided under tAgreement. receved and disbursed by it, and make such of these records and accounts avia'to CIDA as the latter may reasonably request, and in any event, furnish ta the Governwgthrough CIDA (i) a quarterly statenient of reoeipts, disbursemcnts and cash balances underthAgreement for the preceding calendar quarter, and (àl) within three mnonths aftcr the end (Ma1c31) of each fiscal year of thecGovernnient, a detailed statement of accunt, including the stataOcach loan made hereunder with fundu provided under tItis Agreement, together with an opiilof the Association's own externai auditors on such a statenient of accotant.

Section 7. Projeet Supervision
The Association, on behalf of the Governmemt, shall have the sole responsibility for rwsupervision anid control including the exercise of any right or remedy under the Joan agefiltThe Association, however, shail keep CIDA informed with respect ta the implementatiffofeach project fîmanced with funds made available wader this Agreement.


