
A. BACKGROUND

1. Origins of the Task Force

The Task Force on Trad, in Services vas set up in the fail of 1981and asked ta report by early summer 1982 on Canada's interests inregard ta prospective multilateral negotiations on trade in services.

This developueut vas the direct or indirect resuit of severalcurrents. Internationally, there vas growing discussion - in both theOrganl.zation for Economic Cooperation and Developuent (OECD) and theGenerai Agreement on Tariff s and Trade (GATT) - of bringing trade inservices under sonm. kind of effective multilateral discipline. TheUuited States in particular vas urging its trading partners ta tackle"impedimenta" ta the circulation of services and this policy thrust vasinteiisified under the Reagan administration which came to office inearly 1981. Within Canada there had been, as elsevhere, reiatively
littie work doue on services as a vhole, although interest vasincreasing as services' share of the econouy swelled ta some 65% by1980. Several provinces had indicated ta federal officiais theirinterest iu seeing the subjeet explored. The government recoguizedthat the gaps in aur knovledge vere so great as to reuder policy-making
difficult and hazardous. They therefore moved ta set up under the wingof the International Trade Component of the then Departueut ofIndustry, Trade and Commerce, a smail interdepartmental task force offederal officiais ta study and report at an early date.

The


