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?IrQTJ ail indications, the supply of' funds in the'.capital maricet.in 1956 wiiJ. be at a liigher level than in anyPreviOusyear.ý The, demand for sucli funds may.be even greatersto Judge frozu the figures of 195'8 capital investment inten-tions which were published last week, butdexnand for capital,and credit, can change relativeîy quiclcly. What kind of'econOmîc conditions we shall actually face in the futureIdo flot pretend to kziow,. The margin between under-empîoymentOn the-one hand and inflation on the other is a relativelynarrow one. Economic equilibrjum at the de"sired level iealmost bound to bo upset from tizue to time, trom one aide orthe other, by a variety of changing, fact'ors, Mainly psycho-logicai: -a swing in public attitudes to consumption versussaving, or a change in the outlooc for new business investmenator in the demand .for new bouses; even changes in timing, suobas are involved ini decisions whether.to build Up or redueinventories.. And inOanada we are always subject to majordislocations as a resuit of externa. events entirely beyondOur control, sucb as.aa lUmp in the demand for an physicalvolume of our exports, or inoreases-or decreases in worldprices affecting either our. exporta or-our importa, On bothýof which the Oanadian economy is heavily dependent,

In Our circumetances, readiness te adapt policy'techanges as thay ooour, flexibility ini action rather thanadherence te preconceived plans, wiIl be asimportant in theýfield of money and credit, as in al activities affecting thefinancing cdf economie growth in Canada.


