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10 Cents

ADVERTISING RATES UPON REQUEST.

The Monetary TIies wss eetablished i 186-j. the year of Confoder*-
k.it absorbud in 1869' Thi. Int.ercolonial Journal of Commer,rs of

rstreal ; i 1870 The Trade Eeview. of Montreai; and thie Tooeonto
.ai Of Cmmrce.
The Monctary Times does not necessarily endorse tiie et.t.ueiit a.nd

12on of iso oerespo dents, nor dots it hold 115.11 reponsible tiierefor.
The Monetary Tuis invites information from is ies t> a ex-

Jig rots its columas fraudaient and objectionable advertiserneiii. Ali
Dmatioil will be trwated eonf1tdsially.

SUJISCRIBERS PLEASE NOTE:

Wben changling your mailing insîtructions, b. sure to stat. fuillY boti
w old and yoiIr new addres.

AIL sailed PsPeil are sent direct to Friday ,veninz trains. Any tub.
[ber who rective. hi% palier late will conter & favor by complainhis ta

circulationl devartiittt.

RAILRZOAI> RATES ARE T(X) LOW

>AILROAI) transportation on the North American con-

1wt n hi a doplorable condition, the tracliage, power
d eqUipmient being quito unable te cope wit.h the demands.

s censoquence, large quantities of froight are held up,

itb an imnise economie loss te the United States and

snada. The situation in the former countrYý is tadliittedlY
le ta the attitude of the Interstate CommIerce Commission,
Whi for several years back lias construod «just and reason-

>l." rates te ho those which would just keep the roads alive

r the timo boing, without provision for the future. A new

rgrisportatioil Act went inito effect on NMarch 1, however,
hieh reqaires the commission te "give consideration. .

the transportation needs of the country and the noces-
ty . . e. o nlarging sucli facilities in order to provide

e pepl ot the United States with adequate transporta-

Ln.1'In the. July "Index," issued by the Liberty National
apk of New York, it is stated thet the demand for freîght

oem.uent lias lncroaised .57 per cent. and passenger busi-
?s bas increasod 32 per cent. since 1915, but the roads dur-
,gti period have spont only $1,900,000,000 on capital ac-

yunt wheeasthoy should have spent $Î5,000,000,000 on the
1o the. itvestiutrit in for-mer years.

TeCanadan Pacific Railway is one of the most succeas-
linthme world, aud it bias corne through these tryinig yearis

,t ttedlficilty. The Canadian National is burdened
,iloug nprofitable sections te sucli an exteat, that the
et earning rom the. profitable linos are onitirely wiped out.
2 sit o thoso two extremes, however, aithougli the regu-

Lto hr as net beon quite se restrictive, the goneral sit-
atin i Canada is the samne. The Canadian Pacifie, with
e imenseassets lncroasing in value, has been unable to

a moethan a moderato divldend. These conditions have
W teydiscouraged the. construction or purchase et now

supmntad liprovemnts et service, and have made the
onstucton0f new linos entir-ely impracticable.

On Juy 20, the. Railwiiy Laber Board in Chicago issued
.Mfrtaward fellowing negotiationls exteading for somne
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timne patst. The awlard grants about onie-haîf of what was
asked by the two million employees concerned, and will miela
ever '$500,000,000 to the companies. The Canadian roads will,
no0 doubt, adopt whatever award is granted in the United
States, as they did in the case of the McAdoo award, and
the resuit will be a stîll further incroase in operating ex-
p)enses. The application of the Canadian roads for higiier
rates is now bofore the Board of Railway Commissioners,
and will be considered by themn on August 10. Public opinion
has been fairly well worked up to regardîng an increase, in
rattes as necossary. E. W. Beatty, president of the C.P.R.,
outlined the situation et the annual meeting ef that corn-
pany in March, and D. B. Hanna, president of the Canadian
National, lias presontod a good case in articles in the "Cana-
dian National Railways Magazine" for February, and in the
"Grain Growers' Guide" of July 7. About 200,000 railread
empiiloyees in Canada are interested ' and if tho American
award i. adoptedl hero it will men an additional bill ef about
$75,000,000 annually.

Railroaid rates have, in tact, tailed to keop pace with
rising costs. The. return on the railroad Investments has, as
a result, been ten low on the on. hand, and on the other hand,
raîIroad service has been pertormed too cheaply. Consider-
ing the latter point, there -is nothing extraordinary aboiut
the congestion Qf freight and the apparent inadequacy ofth
roada te meet the situation. laI an open market~ for any
comniodlty or service, such a situatien would immnediatoIy
rosuit ia a rise in price. Sucli ari increase in rates ia the.
obvious solution ot the railroad difficulty, for in the. long rua
the function et rate fixing is placed la the haads et, a public
body, net se mach for the purpese ef fixing the absoluto level,
which must be detormined by broad econemie conditions,
but la erder te overcome teclinical difficulties poculiar te the.
business ef railroad transportation. The application et the
Canadian reads fer an increase et 30 per cent, ln rates is,

>in tact, overly nu>dest, censidering the mauch greater increase
that bas takon place la laber and other production costs.
The now wage award xnay cause the roads te ask for 45 per
cent. lu place of 30 per cent.
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