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Orawa,  Aug. 2--The text of the
i conract between the government and
‘l the trand Trunk Pucific is  as fol-
% low
. Tiis agreement Is dated the 20th day
' of July, 1903, and is made between the
u King, represented Ly Hon. Wm. 8.

Fie.ding,

acting minister of raflways
and canals, and Sir

Charles  Rivers

ol Wion, C.H, 1.G., the Right Hon-
sratlc Lord Welby, G.C.B.; John A
sion-Brock, Joseph  Price, Alfred

W. =mithers, all of Londor, England;
Charles M. Hays, Frank W. Morso

~ [l and William Wainwright, all of Mon-
real, and John Bell, of Belleville, act-

LI i behalt of ine Grand  Trunk

Pavitic Rallway company.
it provides " as follows:—Whereas,
having regard to the growth of popa-

ation and the rapid development = uf
the production and trade of Manitoba
ind the Northwest Territories, and

o the great area of fertile and pro-
ductive land in all the province 1

to the rapidly expanding
and commnerce of the Dominioi,

¢ Inierest of Canada that u
of rallway, designed to secure (he
i direct and economical inter-
chunge of traflic between eastern Ca:
ada and the provinces and territories
west of the Great Lakes to open up
and develop the northern zone of the
Dominion, to promote the finternal
wd forelgn trade of Canada, and to
le commerce tnrough Canadian
should be constructed and oper-
as a common rallway highw:
ross the Dominfon from ocean to

—-en FE

ocean. and wholly within Canadian
territory; therefore, this agreement
witncsseth that the said parties have

contracted and agreed with each other
as follow
(1) His Majesty the King, acting in

respect of the Dominlon of Canada by
and through his excellency the gover-
nor-general in councll, s hereinafter
alled the government, and the sald
Grand Trunk Pacific Rallway com-
v Is hereinafter called the com-

To Connect Two Oceans.

(2) A through line of rallway of the
of four feet eight and one half
\ comprising two divisions, to be
the eastern  divis
“western
ve sh be constructed,
manner hereinafter mentioned, be-
tween the city of Moncton, the pro-
Vince 0 New Bru nd the nav-
lgable wvaters of the Pacific ocean, at
or near Port Simpson, or some other
port in British Columbia, as may be
upon.  The eastern division
shall comprise the portion of the said
rallway to be
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ntry nnd to the cost of construc-

. and endeavoring as fairly as pos

to determine where the mor

ey and iess expensive work ¢ harac
teristic of prairle construction comes

and the more difficult and
expensive stlc of moun-
taln construction begins, and In case
the sald engineers shall differ, th.
duestion shall be determined by the
sald neers and a third arbitrator
to be chosen them, and in (he
event of their inability to agree on a
third arbitrator, the chief justice of
the supreme court of Canada ma

point the sald third arbitrator, and
the decision of the majority shall be
firal,

To Be Built by the Government.

The sald eastern division shall be
tructed by and at the expense of
the government, upon such
ding to such pl
flcations as it shall determine, haviig
due regard to directness, easy gradi
ents and favorable curves

() The company agrees to construct,
maintain and operate the said west-
ern division, and to take a lease cf,
maintain and operate the sald eust
ern division, upon the and con-
ditions, and in the manner hereinafter
set_forth.

(7) In order to insure, for the pro-
tection of the company as
the eastern division of the sg
way, the economical  construction
thereof in such a manner that it can
ba operated to the best advantage, it
Is hereby agrecd that the specifications
for the construction of the eastern di-
vision shall be submitted to and ap-
proved of by the company before the
commencement of the work, and that
the sald work shall be done accord-
ing to the sald specifications, and
shall be subject to the joint superyi-
slon, Inspection and ucceptance of the
chief engineer appointed by ov-
ernment and the chief engineer of the
company, and in the event of differ-
ences as to the specifications, or In
case the saild engineers shall differ as
to the work, the questions in dispute
shall be determined by the said en
gireers and a third arbitrator, to be
chosen in the manner Drovhll;d in
paragraph four of this agreement,

(8) TE- truction of the sald
eastern division shall be commenced
a N as the government has made
the surveys and plans and determined
upon the location thereof, and shall be
completed with all reasonable de-
spatch,

(9) The western division shall be
constructed by and at the cost of the
company, according to plans and

to by the

from its
castern terminus through the central
part of the province of New Bruns-
and through the province of Que-
+ by the shortest available
Quebec,
northern
part of the provinces of Quebec and
Ontario, and through the province of
Manitoba to the city of Winnipeg; and
the western division shall comprise the
portion of the sald rallway between
the sald city of Winnipeg, or soms
point on the sald eastern division and
the Pacific ocean, extending westerly
vugh the province of Manitoba, the
itiwest Territorles and the pro-
Vince of British Columbia,

All In Canada.

(3) The said line of rallway shall be
censiructed wholly upon Canadian ter-

wi

'he sald western division s

for convenlent reference, con-

‘d as being divided into two
fections, one extending from the east-
érn terminus thereof westerly to the
n limit of the ns
the prairie sec-
and the other extending wester-

ly from the sald eastern limit of the
Rocky mountains to the western ter-
nus of the sald divigion (herein de-

v8 have determined the profl
f, upon such location, and shall
xed and agreed upon by the
engineer of the government, a
vsult of such surveys, having re-
§ard to the physical features of the

government.
Five Years for the Work.

(10) e WOk 0f [ounting and con-
structing the sald “western division
shall be

as provided for in this
The government shall pay
Interc t at the rate of § per cent. per
annum on any cash so deposited, and
shall, from time to time, as recelved,
pay over to the company any interest
Teceived by it on securities so deposi-
ed, unless and until the said deposit
8hall become forfelted to the govern-
ment or returned to the company in
the manner hereinafter provided.

(13) The government shall return
the sald deposit to the company on the
completion of the construction of the
western division and the fir: equip-
ment of the whole line of reiiway, ac-
vording to the terms hereof, provided,
however, that when it is shown to the
satisfaction of the government that the
application of the same will enable
such construction and equipment to be
completed, and that the same will be
80 applled, the said deposit will be re-
leased by the government in such in-
stalments us may be from time to time
agreed upon. but it the company shall
make default in the performance of
obligations of the company for
construction of the said western divi-
slon and for the first equipment of the
Wwhole line of raillway under the terms
of this agreement, treating the same as
entire, then the sald sum of money
shall be absolutely forfeited to  thy
Bovernment for the use of His Majesty
the Kin

Working Expenciture.

(14) For the purposes of this grec-
ment, expression, “working  ex-
penditure,” as applied to the eastern
division of the rallway, shall mean
and include all expenses of mainten
ance of said division and of station
bulldings, works and convenicnces be-
longing thereto, and of rolling
other stock and movable plant us-d
in the working thereof, and all such
rents or annual sums as ar
pald in respect of property leased to,
or held by, the company In respect of
the sald eastern division (apart from
the rent of any other leased line, or in
respect of the hire of rolling stock |et
to the company as part of the equip-
ment of the sald eastern division, but
not including the rental of the said di
vision payable by the company to the
Bovernment, as hereinufter provided,
also all rent charges or interest on the
purchase money of lands belonging to
the company, purchased for the use of
the sald eastern division, but not pald
for, or not fully paid for; and also
all expenses of, or incld

charged thereon at three
per @ aum until the compl
work, 1d until the lesse

terms of the
purposes of

under the
said leasc, and for the
this agreement, the amount of sucn
cost of construction, including  the
principal and all additions for interest,
1o be asce: ained in the manner afore-
8ald, shall, on completion, be finally
determined and settled by the govern
ment upon the report of such auditors.
accountants or other officers us may
be appointed by the government for
that purpose,

Betterment Expenditures.
(16) In case after the completion of

possess.on

sald eastern division, and taking pos-
scssion thercof by the company under
the lease thereof, hereinafter referred

to, or any time thereafter during the
continuance of said lease, the govern-
ment shall deem (t nec: to ex-
pend any sums of money for the im-
provement of the sald eastern division,
the replacement of structures
others more modern, or otherwise up-
on_capital account for betterments,
and not ng working expenditure,
payable by the company, the govern-
ment may expend such sums, and the
amount thereof shall be added to the
capital of construction account at the
end of the year in which such expendi-
ture takes place, and shall thereafter
be consldered part of the cost of
construction, upon which Interest, by
way of rental, is to be paid by the
company, provided that no such ex-
penditure shall be entered upon with-
Out the consent and approval of the
company,
Customs Duties do not Count.

(I7) No addition shall be made to
the cost of construction or to the capi-
tal construction account in respect of
customs dutles in cases where there is
direct importation of materi | or sup-
plies by the government.

(18) The cost of construction of the
western division shall include the like
classes o nditure, as in the case

1':tion of the eastern di-
but toe amount thereof shall
be established by the company to the
salisfaction of the government period-
lcally from time to time, and upon the
¢ompletion thereof in such manner as

he government may direct or deter-

mine.
(19) ¥or the purpose ot enabling the
Bovernnent to determine the cost of

to, work-
ing the said eastern division and th
traffic thereon, Including stores and
supplies, and all necessary repairs and
supplies to rolling stock thereof, while
on the western division, or on the
lines of another company or of the
Bovernment; also rates, taxes, 'nsur-
ance and compensations for accidents
or losses payable in respect of the
sald eastern division; also all salaries
and wages of persons employed in and
abeut the working of sald division,
and the traffic thereon, ani the due
proportion of all office and manag
ment expenses, including director:
fees, agency, legal, medical and other
like expenses, and of any sums of
money contributed to any ‘und for the
benefit of employees of the company;
also all costs an cuses of, and
Iucldental to, the compliance by the
y with any order of the rail-

after

the ratification of this agreement by
the parllament of Canada, and shail
proceed with the utmost despatch, and
8hall be completed within five years
from the first day of December, 1903,
unless prevented by the act of G
the King's enemies, internal disturb.
es, epidemics, floods or other causes
yond the control of the company,
and, in case of the Interruption or ob-
struction of the work of constructon
from any sald causes, the time fixed
f0r the completion of sald western di-
Vision shall be extended for a corres-
ponding period.

(11) The company shall lay out, con=
Struct and equip the sald western di-
vision of sald rallway to a stan

company of
Canada between Montreal and Toronto,
8o far may be practicable In the
case of a newly completed line of rail-
way, but this section shall not be held
to oblige the company to construct a
double-track railway.
a2 e company shall, within
thirty days after the passing of
act confirming this agreement and of
the act incorporating the company
hereinafter referred to, deposit with
the government five million dollars in
cash or approved government securi-
tles, or partly In cash and partly in
such approved securities, at the com-
pany's option, as security for the com-
pletion of the western division and for
the first equipment of the whole line

way company of the privy council or
of any board of authority which may
hereafter be duly constituted by the
pariiament of Canada for the regula-
tion of rallways, and made In refer
ence to the said eastern division; and
generally all such charges,
above otherwise specified, as in all
cases of English rallway companies are
usually carrled to the debit of revenue
distinguished from capital ac-
nt.

Cost of Construction,

(10) The expression “cost of con-
strustion” In the case of the east

a
cou

division shall mean and include all the
cost of materlals, supplies, wages, ser-
vices and transportation required for
or entering Into the construction of
the sald eastern division, and all ex-

sion, whether of the same kind
different in kind from, the cla:
elpﬂcndllrn speclally mentioned,

cludin rest upon the money ex-
pen The interest upon such out-
lay in each year shall be capltalized
at the end of such year, and Interest

u f the sald railway, or
any portion thereof, or the cost of the
€quipment supplled, or the net earn-
ings of

have the right
from time to time, and at all times, by
and through such agents, 8,
accountants and inspectors as it may
appoint for that purpose, to inspect ail
the books of account, pay sheets, con-

correspondence and all other
books, papers and documents, the in-
spection of which may be considered
necessary for the purpose of deter-
mining such cost or net earnings, The
company shall keep separate accounts
of earnings and expenditure of eastern
and western divisions, and for the pur-

ern divisions, according to the usual
practice of connecting lines of rajl-
Way operated by two separate com-
panies. Any dispute to the proper
divisions of sucl earnings shall be
determined by arbitration to be
appointed in the manner provided by
paragraph forty-seven of this

ment, Provided, however, that if a
board of rallway commissioners shall

se lon of parllament,
then such dispute shall be det: rmined
by such board, from whose decision
herein elther 'party shall have the
right, without leave, to appeal to the
Supreme Court of Canada,

Rental to be Paid,

(20) When completed the sald east-
ern division shall be leased to and
operated by the company for the
of fifty years, at a re
follows, namely:
years of

to the payment of “working
" a8 defined in paragraph

four-
l«n.::"thll agreement. For the next

succ forty-three
pany snall pay annual gov-
eérnment by way of rental a sum
equal to three per centum per annum
upon the cost of construction of the
sald division, ascertained in the man-
(Continued on Page 1302)

rs the com-
y to the




