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COMMERCIAL,

‘The tone of general trado has be: n rather dull and quiet during the week,
but indications are not wanting to the csreful ohserver of a mirked rovival
‘of busisess Indeed this movement hss airoady begun in some linas, notably
in dery goods, and we look forwsrd with ¢ .mfidonce to seoing a large and
profitable trade transacted in the coming sanson.

The Montreal Trade Bulletin, reforting to the scarcity of money and the
stringency of the money mmrket, auys :—* Advices from Qntario report that
severe competition is going on botwer n tho banks fur de posits, thatalthough
4 per cont ie the established rate, s igh an 4% per cent has beon paid, aud
it is ex pected the rate will go to & por cent if tbe presont keen competition
continuee, This of courso means less profits for tho banks, es it would be
found very difficult to put the discount rate over 7 per cent, or in fact over
6 por cent to some customers. This fight for deposits is another evidence
of the scarcity of monoy, although some of our bankers think it a mistake to
lossen profits by sdvancing the deposit rate, Others, however, state that the
demand is 80 great for govermment and municipal loans, that overy dollar
can bo placed at remunerative rates, even if a little extra has to bo paid for
deposits. The difficulty in obtaining call loaus has again played havoc with
Canadisn Pacific Stock, driving 1t down to 693, and blasting the hopes of a
lsige number of holders who had hoped to recover former lossrs beforo this
Among the greatest sufferers aro tho employees of the C. P. R , many of
whom in Montreal, Toronto, Winnipeg, Braudon, and along ths line to
Vapcouver, have been completely wiped out, There are aleo quite 3 num
ber of Montreal merchsnts who have dropped considerablo woney on the
stock, but who are atill holding on in the hope of eventually making up for
paat losges.”

The stringency of the money market appears to have been of a moroe
widespresd character than many bave bion disposed to admit, more espo-
cislly 1n the Unit-d States, Secretary Windom, 1n a speech delivered by
him about four weeks ago, made the following important statementas :—** Tho
money stringency is not a result of & contraction of the currency. Thero
never has been a time in the bistory of the Government in an era of peace
when so much money has been going out of the Treasury iunto the country.
During the 19 months that 1 have bean at the head of the department theo
amount of money in circulation hus been ineressed vver a hundred million,
and duriog the five months of thisfiscal year, the incroase has been betweon
$75,000.000 and $80,000,000. That is an enormous smount of money to put
out, but its effect has been scarcely appreciable, It has become sbsurbed
without apparently leaving aby trace of its existence. Of course, when
business is lively snd brisk, as it has been recently in nearly all branches
of business, it produces a scarcity of money, but the present condition of
affairs capnot be accounted for on that ground. I think for the greater part
of the hundred millions which have been expended by the Tressury in pur-
cbase of bonds you must Jook in the private tills and in the vaults of the
Safe Deposit Companies, snd until confidence is restored and those who are
now hoarding money ¢sn be induced to let gc of it, an enormous amouat of
money would be required to give adequste relief. What I may do in the
fuiure X cannot say, because I hava not decided, but I do not propose to let
the Treasury Lecome bankrupt whoever else may become go whilo [ am the
head of the Department. There is in the Treasury at the present time
epough money to pay out about six million dollars for bends, offered in
response of my call of Ssturday, and a little more.” It would appear from
this that even the Treasury Depariment of the United States was non pluesed
over the exceptional intricacies of the then string-ncy, ard if, as the Secre-
tary alleges, the »carcity of funds was due 1o the locked-up money in privato
tills and tbe vaults of Safe Deposit Compavies, it demonstrates clearly the
general distrust existing in tbe public mind, and uwtil this is dissipat- d, it
will be vain to expect that theee deposits for safe keeping will be released

It appears from the weekly finsncisl 16viow by Mesers, Henry Clews &
Co., New York, bearing dute of the 3rd instant, that the ex'remo strin
gency of the money market m that city that has prevailed for the past two
or three munths bas abated. We quote :—** Although the p.st week’s bus-
inesa bas been interrupted by the holidays, it has shown a distinct improve-
ment in activity and coufidence on the Stock Exchange It has bron in
fact the only week since the middle of Octuber that has shown any thing like
the old-time feeling, The causes of this reenvery huve not heen trivil, nor
are they likely to prove entirrly transient. The last bank statement showed
an unexpectod improvement iu the bank reserves ; t*e surplus over legal
requirements being 37,100,000, compared with 83,400 000, for the samo
week of the last year, $7.300,000 io 1888 snd £9,000,000 10 1887 ; which
shows a fully normal condiiton of tbis important fictor in tue financial
situation. These figures indicate that, at lust, a resction in the currency
movement in favor of this city has fairly set in : avd, judging from all pre-
cedents under like circumstances, the reflux is likely to continus unti} we
bave at this cenire an actual plethora of money, with consequout low rates
of interest. Anothor cause of the improvemont is the important fact that
about 8125,000,000 of interecst and dividends iz paysble at the beginning
of January. An unascertaived but undoubtedly large portion of these
payments is always devoted to reinvestment, which creates a specisl demand
for bonds and the better clasa of stock ut this sesson. Ordinarily, this
demand is forestalled by speculative buying early in December ; but this

ear that buying bas not been torthcoming ; and prices having consequently
iad no sdvance from this cause, and being exceptionally low, there is the
more probability of a rise during the firat half of J-nwary. Another cause
of the better tone bas arisen from the over-sold coudition of th» market and
the upwillingness of the ¢ bears’ to face the speiial demand from investors
that may be reasonsbly expected during the next two wocks. There has alsu
beon a teeling that the present extraordinsrily 1ow prices, coupled with tho
easier condition of the money matket, may induce a csrtain class of investors

to devole a portion of their January income from securities to the purchase
of stocks, as a transient investment,

This immediate recovery in the tone of the market will probably prove
to bo the boginning of a tore important Igfer movement. The future ease
in money is likely to bo as decided as tho past stringency has been. Uunder
circumstances such ss have recontly occurred, tho woney market always
quickly reacts from tho onu oxtreme to thn other. Business becomes moro
or loss rostrict d throughout the country, and prices of a wido range of
properties declive ; and as o volume of circulstion in thereforo needed, &
surplus of money accumulates in tho banks, which, in their desire to keep
their fuuds employed, havo to reduco thoir rate of interost. Whon such a
stato of tho money markot as this arises, aud thore exists at tho same ‘ime a
morket valuation of stocks some thirty to forty per cont, bolow their n¢ mal
value, at outburst of tho spooulative spirit becomes inevitable. 1t is wm
unfailing rulo of experienco that, wheu securitios have touched the lowest
possible point of depression, it is entirely safe to buy thom for a rise, the
only condition nccessary to such an advance boeing an abundance of Joanable
funds, which, in tho present case, is certsinly assured. At present there
are these foctors in favor of recovory :—the weak spots among dealers havo
beon eliminated frum tho market,which gives coufidence to lenders of money ;
and tho class of ioflated stocks have had the cloment of ¢ water' squeesed
outof them. Another vory importaut consideration in favor of railroad stocks
is that the great Southwestern systems msy ba depended upen to improve
upon their past d structive cutting of rates ; whilst the Granger States show
a marked disposition to rolax their interforence with the mansgement of thoe
railroads ; from all of which it is reasonable to expect an improvemont in
the net results of railroading from this time forward."”

Bradstreet’s veport of the week's failures :—
Week Prov, Weeks corresponding to

Jan. 2. week. an. & —— Failures for the yoar to date.

1891 1890 1890 1880 1888 1891 1890 1889 1888
United States...303 306 237 280 293
Canada........ N4 ] 25 30 Red 15

Day Goobs.—That country dealers have pretty well broken into their
winter supplics i3 ovinced by the considerable increase in sorting up orders
that have come in, and the improvement in romivtances during tho past
woek, Thore is nothing more conducive to the prosperiiy of the dry goods
trade than a good old-fashioned winter. A numbver of lines of heavy wear
thst laid on the shelves unasked-for sll 1sst winter, have been almost entirely
worked off. Repest srders for them have been sent in which could not bo
filled, as they were out of stock bero, The week has been a favorahle one
to the city rotail trado also, and taken altogether, the dry goods situation in
goneral has doveloped decided improvement, which will doubtless givo cus-
tomers better heart in ordering their spring goods,

Inon, Haroware aNp METALS —The pig iron market has ruled very
dull, and transactions were confined to a few swall lots from store at
unchanged prices. The warrant market keeps in an unsettled condition, the
Glasgow public cable being down to 40s. 4d., while No. 3 Middlesboro is
lower at 423, Bar iron is quiet and casy. 1In tin plates coke, after receding
to 163, on the other side, havo advanced to 17s., and prices here are stoady.
Canadn plates are unchanged. The metal market is dull and values are
easy. Littlo is doing in ingct tin and in copper, but prices are firmly held.
Most of the furnaces in the United States have all the ordors that they can
fill, even by working * long hours,” and the utmost capacity of nearly all of
their foundries, rolling mills and other productive agoncies of iron and steel
goods will be fully taxed for como months to como.

BreapsTurrs —The flour market here has been quiet, but prices were
firm, only a small jobbing trade transpired. In London whest fell off con-
siderably and operations wero confined within narrow limits, the slackeniog
of demund, was howevor, b.lanced to a great degreo by the extrome severity
of the weather, which had a hardening tor lency on values. Beerbobm's
cable reports wheat very firm and corn firm. Liverpool wheat on_spot
hardening ; corn, spot, strong. Weather in Englind frosty. Mark Lane,
Eoglish and foreign wheat firm. In Chicago wheat fluctuated some, but
within narrow limits, and closing prices aro practically the syme that thoy
wero last week. In Now York wheet dropped off 1gc.to 2¢, and in St.
Louis it declined fc. to 1fc

Provistons,—Tho local provision market hus continued to rulo dull, the
volumo of business transacted having been very smsll at unchanged prices.
Tnero has beon no change in the Liverpool provision market. At Chicago
pork was dull .nd declined 35¢., while lard foll off 10c. The cattle markot
thero was steady.

Burren.—The market maintaios its firm tone, and holders appear to have
tho best of it whenover thero is any dispute abous prices, Choice table bat.
ter commands good prices, sud thero is a good, hoaltby movement in a local
way, Ao Euglish report says ;—* Markets have been rather quiet in butter
this week, buyers being busy in other departments, but rates have kept well
up i view of small stocks and a remarkable absonce of supplies from
abrosd, snd quotations may be stated. as last week, with a slight rise in
Italian and British rolls. ~ American butters, which are oxtremely scarce
owing to prices on the other side being above tho basis, meot with a steady
sale at from 78s to 96s, whilo Australssisn bulter which has come to mar-
ket in quantity lately has gone off at variations between 1003 aud 116s per
cwt, 116s being the rule, and lower qusntitios down to O4s. At Bristol,
Canadian is quoted at I10s to 116s and States 95s to 103s.

Curzic.—There has been no chabge to note in cheese in the Iocal or any
other (,anadian markets during thoe past week. 'l‘hq holiday dullnc_ss con-
tinue, though there is a fair demand for undor priced goods, which are,
however, in limited supply. The Liverpeol public cable temains steady at
50s , with sales of finest reported by privato cable at 523. at Liverpool, and
53s. at London, A Loudon letter says :—* Trado has beon a littlo botter in

* English cheese, and atocks have heen pulled down a great deal Ly purchasers



