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‘JAPANESE FINANCE. 810 (£13,034,520). In short, the total revenue was

(Yen 794.030,004 (£81,423,647), showing -an excess over the

= ‘ —
- estimates of yen 168,150,646 (£17,223,256).
Depression in Trade and Slackness of Money Market ** '
’ | , . Economic Conditions Considered.

Reviewed. Through the year 1908 the continued depression of trage
E— *In the economic world generally Jed to a marked fall in Prices
In th> tpnth ;,—;_,—,_ report the 'y @nd economic and the money market showed a gradual tendency to
conditions of Japhn pub by the t of Finance | hess and it was not only generally expected that the m
n Tok wias rceivec here yesterday rabrganization  market would by degrees take a favorable turn, but also mope
»f the finances § llowing the recent war is « nsidered, and or less hopes were entertained in the commercial world ag
the depressipn , trade and slackness of the money market gther. w re some signs of returning actuivity in the Eur
t} is reviewed in detail. The report reads and American markets where the price of silver had sligh
y frecovered. The price of silver, however, began again to faill
{ the finances after the war. jt | Fom about rc-l)le,-;)' and March, and the recovery of the mag. -
the basis of the amnual Stat account Ket condition in Europe and America did not progress 50

loans which increased TP'dly as had been anticipated. Moreover, about the
with great rapidite readsuste and accordingly, in drawing ‘e year irregularities were exposed in the business of
y the Baded 6 2 Sene . the financial two or three of the principal commercial companies of the
f; .h"__"‘ ':j» "‘ "'J ;)n"‘_'_ . ; 'hl-,.:‘;xUAI revc‘nur and ~ dountry  with the result that a great shock was on the; one
s supagth e 2w p=- s .,Iﬂl:n‘.r‘-_-““”“( theit__Hand felt in th- commercia} world and on the other :
ahonee re fpr the future, with a ¢ bubli lng and  cnnected with these companies were also implicated ‘and
balance and by atoiding - of new public loans and the general public feeling was that of great depression,

tye hsoli@ated and the pubiic

increasing thy anmpoun: of -;_-,n of t.h.A .»;";-m}\lx 0141: ; Hence, nntunh\tandlm( the reduction in the rate of in-
anc at the same Gime the policy ot promoting 'h". 1un.l.':jl' terest, sale abroad of public loans and contracting of foreign
for ampren. i €copomic world was fixed upon; new “".ll'm,(; l9ans by two or three municipalities, and successive occuy.
for 4;4,: priag -',A(:,'» given up *:»w»n »h‘ -::-ldn:u}:mr" ;t" réence of other events calculated to ser the public mind

to schemes alyeady decided upon were curtailed as s

bl . ; Py g ex- -t8s¢, the market showed n> sign of revival and the first
posatin, Sl e O g Ot the already fixed continuing e half-year ended in general depression. .
penditures the perods for which they were to contitue were ,

lengthened and thdss annual amounts reduced as fat as was Demand for Capital Curtailed.

permitted by the ufgency of the undertakings for which they Upon looking back on the condition of the money market
wete required and! the degree of progress already made in | we find that in consequence of the depression of trade
those works ”’ B Since 1968 the demand for Capital was seriously curtailed, the

i banks appeared really to be unable to find employment for
Met With Public Loans their funds, and commencing with the lowering of the rate

The pian followed until lately, continues the report, had of interest on deposits by the associated banks of Nagoya
been that the expemditures required for the comstruction and carly in the new year, the reduction of such rates of interest
Improvement of raflways, extension of the telephone service was not only carried out, but also the importation of forei
and establishment Bf the steel foundry should be met with | capiea) gave indications of increase day by day, so that
the proceeds of public loans. and the same should also be cxrculauoq of money became stil) more sluggish and the ;
the case with the etpenditures brought over from the special mumcnpalme; which h? already received the entire pr
account of the extraprdinary war expenses; but in the finan-  ceeds of their foreign loans appeared to be in difficulties
cial year 190G-1910 the policy was adopted of aVOldll'?K the in- with regard to the custody and employmcnt of their M
crease of public loags and the is<ue of all loans projected but Although the rate of discount was lowered at every issue
not yet raised was given up. and of the works intended to be of treasury bills, they were actually sold out on the da of
paid for out of procpeds of loans the railways were specially | their issue, and accordingly the Bank of Japan lowered its
Provided for, and the rest were brought under the general rate of interest op loans by 0.2 sen each time on the 4th
Tevenue account and| it was decided 1o refrain for the presen r‘::: as'l:’(k'yhl-'r‘)‘];:)i‘::‘} :);:t l::;lc: tl;e‘?OZe{mr?:{::tbmm’ -
from raising new lodas d igrman s o o1 the as .

Tn\-m ”n;(‘ P no' Ioans to be raised, but with the object  Osaka in carrying out the rcducm_m of interest on depougs

 roagin he amiount of redemption of the outstanding in September, various other Jocalities _also  Jowered their
of increasing the amount . e at ] en 50,000,000  Tates in rapid succession. Op comparing the rate of in-
loans a plan was fortaed for repaying a cast ,\' ‘r?j,:',. ’v(;.-. re. | terest at the beginning of the year and at the end of No-
'£5,121,377) per anngm, and the sum -m be apph ::»{ 110). Vvember, we find that the lowest daily rate of discount in
demption in the year lrn,._m was ven 30, 800,000 ‘J-A-'nl.'h) Tokyo City fell from 2.2 sen 10 1.2 sen, the rate on call
From the following financial year onward it is gy ey ?(; money from 1.7 sen to 0.7 sen, and that on treasury bills
the annual amount of redemption u",l. be gradually mrrea»w from 1.7 sen to 1.0 sen; from which the slack condition of
by turning over to the redemption fund the balance re malﬁ the money market may be readily inferred. Only at the end
"% In each year thrbugh the reduction of the interest pay of the year the rate of interest showed a slight rise, which,
able in consequence f the repayment of the principal in the however, was no more than a temporary Occurrence, due to

year preceding the necessity of providing funds for the year-end settle- |
<pesial Railways Account ments, |
In pursuance of the policy of placing the working of the Foreign Trade was Fair )
i Imperial. Railways on an inde pendent basis, a special account Althouygh the depression of trade and slackness of the ‘
¢ suitable thereto was establishe d and all connection cut .0“, money market were at home as above described, fair results
b from the general accdunt Thus, hitherto the profit ANSINg  were obtained in the foreign trade. The total volume of t
i from the working of the railways was transferred to the Ren- [ imports and €Xports was yen 807,310,000 (£82,690,771), !
i eral account and the payment of the principal and interest in being a decrease of yen 7,190,000 l£736.4s4) on the preced- €
b respect of the loags rajsed for the purpose of the construction ing year, which was due to a fall in the prices of the commod- r
i and improvement of gailways were all charged to the same | ities imported and €xported, and not to a falling off in their I
@eneral account, byt ftom the fin ancial year 1909-10 the prin- | quantity. [f we compare the exports and imports separately, 3
cipal and interest havie been charged to the railway special we find that there was an increase of yen 34,860,000 (£3, i
account and the profit [applied to the expenses of comstruction | $70,624) in the exports and a decrease ~of yen 42,050,000
and improvement, andf{is case of deficiency the source of rey.- (£4,; 7,078) in the imports. s, that whereas ‘there was an s
€nue is to be sought #n public loans. But as it is the Gov- excéss of imports over €xports of yen 58,010,000 (£5,041,821) =
ernment’s policy to avdid for the present the raising of public | in 1608, the €Xports exceeded the imports by yen 18,910,000 J
loans, the deficiency was met in the year 1909-10 with tem. (£1,396,905) last year, )
porary loans from the funds under other special accounts. +An examination of the articles of import and export o
The carrying out lof the budget for the year 1909-10, | Shows that the increase of €Xports was mainly due to an F
which was compiled a¢cording 1o the above described plan, | ib sed sale of cotton yarn and tissues, matches and othes aj
has happily produced ¥ety good results, both financially and | 806ds s“mtablevfor Chinese markets upon the revival of our =
from the point of view bf general economy. An €Xamination of | tfade with that Suntry and also to a very brisk sale of raw b
the actual account of the revenue for the financial year 1908. | Silk. the sale of which Tose to an unprecedented amount ut
99 shows that the estimhates were exceeded in the case of the M°tWithstanding a fall in its price, while the principal causes T
ordinary revenue by yeg 23,020,267 (£2,358 831) for taxes and | of the decrease of imports were a reduced demand for ves- a
duties, yen 2,459,684 'fzsl.rnq) for stamp receipts and yen  3¢ls, machinery and other industrial appliancés and textiles .
5:379,272 (£550,086) for receipts from Government rnfl'rpri.set - Ct_)nsequqnccs of Maciiviy of fhterprise ‘at home and ar
and State property, making a tota] of yen 32,107,816 (£3.288.. curtailment in the national expenditure and ‘a decrease of to
726), and in the case of the extraordinary revenue, although | :imported rice as a result of a rich Crop in the country. The
the sum,_of ve 071816 ( S g | decrease of wheaten flour, Sugar and kerosene was due, it
yen 39,071, £4,001,058) wa put down in the | o . . on
budge”as the proceeds of a loan, that loan was not actually | ,l:, tpr::t. :g fﬁ?::fe?::;:?m?;}ebouft 3::‘ a‘lrs::c})e .atttnl:):r:):d pi
raised, and yet as the amount brought over trom the preced- Although the volume f trade 1 = - feri to fo
INg year exceeded the estimates by yen 173,880,256 (£17,180. | ot o theR time ‘of incrca(;in" :osa“ .‘year was inferior :
1 % "~ | trade at home loc
126), the net excess over the estimates €ame, to yen 136.042,-: and abroad after the Russi;ngwapr‘ ,gﬁ{‘ ywh(::fn it is retmemb-




