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were about 47 per cent. of the expectancy.  The
mortality  experience of the company in  and
around  Waterloo and  the Maritime Provinces
has  been  very  favourable.  Mr. Wagenast
said that to-day it would be mmpossible to start
a mutual company  without  some guarantee of
funds to answer the purpose that capital stock
does to a stock concern.  The Mutual was organ-
1zed here i 1860, and  was  connected with the
Waterloo Mutual  Fire
These men advanced the money necessary to get
the compiny incorporated.  The first five hundred

Insurance Company

policy-holders  premiums constituted  the  first
funds of the company.  This loan was gradually
repaid, and the company has been a purely mutual
company

The Federal Life Insurance Company, Haml
ton, was the next company on the list. My David
Dexter, the managing director, was on the stand
ali morning. The <tock of the company in 1900
was increased from )k,'ll).l“m to a ‘,‘U.Hn*unw, al
though, he said, it was not a necessity. The pub-
he seemed to prefer a company with large stock,
and did not consider the stock took profits from
the policy-holders. There was an ampairment of
$40.000, and four directors advanced $24.000 under
an agreement. This amount appeared as an asset
in the books, and the Government's supermtendent
of insurance called for an explanation to appear
in the blue bock.  The amount was paid back by
benus to the president from expense account, and
it never appeared as a labihity, although there was
an understanding among many of the sharchold-
ers that it was to be raid back.

Mr. Dexter, continning, said the company paid
policy-holders over one hundred per cent, profits
more than they were entitled to The Board of
Directors fixed on a certam amount to he distri-
buted, and at lea-t mnety per cent. of this had to
be paid to the pohiey-holders. My Dexter  re
marked that the <harcholders were patient and
'rng. While <ection 16 of the Act of in
corporation provided  for pohiey-holders voting,
the pre<ident suid the ¥ had no right to vote. T
question had never been up for discussion by the

long

board, but Mr. Dexter thought 1t not advi ihle
that policy-holders _hould be allowed to vote,

Ihe aftairs of th Commercial Iravellers' My

tual Benefit S CIety were next betor the Insu;

arce Commission. Mr. Joseph Favlor, president

and manager, was  the principal  witne Mr
Tilley read report, prepared by the society’
medieal referee, Dr 115 tt, ’.Hl'lu\. 1507,
which <tated that the medical departiment was ot
as well arganized as it should  have been, and
suggested that hould  he placed on ; better

'

foundation 1y having only con

petent examn crs

The report pomted out that CWIng to many mem-
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bers having becn installed without passing med.
cal examination, the death loss was likely to le
heavier than in  other Insurance  organizations
President Taylor did not agrex with all Dy
Ellott had stated. My, Taylor was satisfie]
there were no Incompetent  examiners, Based on
the report of Mr. Sidney 1. Pike, an actuary, the
rates were increased in 1900, Instead of insuring
4 member up to 53 years of age at $240 per $1,000
the <ociety charged  $480 up to 40 vears of
age and could not insure 3 member older thap
this. Up to 1000 the rate on a 23-year member
was $100, but that Year at was increased to $ 200
Fhe new rates did not provide for bringing the
old members up to the right standard, so the new
members, to some extent, had to pay to carry the
old members, the s ciety not having acted on Mr
Pike's recommendation to do otherwise,

The local medical examiner gets $1 for ex.
Amiming an applicant, and the physician at the
kead office $1 for revising the report.  No record
of the number rejected was kept by the association,
and m answer to the reas n for keeping no record,
Mr. Taybor said it was to give the applicant an-
other chance to get insurance elsewhere, Mr.
Tilley was unable to get any information from
cither Mr. Taylor or Miss Rowley, the secretary,
as to how many applications had been thrown out
by the medical examiners,

The Insurance Commission spent the morning of
the 17th inst, examining the affairs of the Catho-
lic: Mutual Benefit Society, which s a fraternal
assessment society.  The witnesses were Michael
I, Hackett, president of the association, and Mr.
John Behan, the secretary.  The statements pre-
sented to the Commission showed that the associa-
ton s in a good state financially. The benefi-
ciary fund had a large surplus, and the only de-
ficit had been in the general  expense accounts,
After one of the conventions, which cost $11,000,
the expense fund borrowed $10,000 from the bene-
ficiary fund. Mr. Ha kett said that the trustees
considered that it was better to borrow the money
from themselves than to have such a large amount
lying idle. It was all paid back.  During the his.
tory of the asscciation there had never heen loans
v any of the officers. The ass clation had gone
through the same experience 1 garding the raising
ol rates as other similar orgamzations. It had
started off too low, and had been forced later to
werease the  charges for Insurance.  Mr, Behan
said that the two attractions of sych associations
were the fraternal side and the law rates charged
for insurance. e <aid that the charges were
lower because a mutual benefit ciety did not
have to make m: ney for sharehalders

When Mr. Behan left the box Mr. Tilley told
the « mimtssioners that no other ¢ IDaInes were
ready to go on. e, theref. ey, asked for an ad-
lcurnment until next Tuesday, wh n the sittings
will be resumed in Winnipeg. It is pr bable the
Commission may not sit here untii September.




