
CANADIAN COURIER.

Impereial Bank OfCanada
Thirty'mNinth Annual Meetind

of the Shareholders

Held at the Banking House ýof the Institution in
Toronto, on Wednesday, .27th May, 1914, at 12 Noon.

THE PRESIDENT'S ADDRES'S
GontIemen,.4jn rlsing te move the adoption of theReport I could net enter Into an explanation of the

Year'a OPoratiOns until I bad, on behaîf of the Board,given expression te our feelings o! sorrow at thepasslng e! our late colleague, Sir William whyto, and
had ilnvited you te Join Ia a reselution e! sympathy
and condoeonce te Lady Whyte and bier children,
whose affliction la sbarod la by many thousands fromthe Atlantic te the Pacific. Sir William Wbyte b.-camne a inember of the Board on May 23rd, 1906, and,aithougx not a regular attendant at Our meetings, wasln almost constant attendance at aur WinnipegBranch, always giving the Banik's taiterests bis firstcenalderation. Sir William died at Colorado Beach,ln California, on the 14th April, 1914, ta the seventy-
firat year of bis ûge.

You are asked to eleot ta Sir William Whyte'sstead Mr. J. A. M. Aikins, K.C., M.P., of Winnipeg,
wbe frem. tb. very start of our business in Manitoba
-thirty-feur years age-has boon our invaluable logal
adviser for that Province.

Yen are also asked te approve o! a by-law incroas-
ing the number of Directors from Il to 12. I takethis opportunIty te say that Mr. Bd. W. Cox, Prosi-
dent o! the Canlada Life Assurance Company, basconsenteil te allow is naine te ho presonted te yen
for election.

PROFIT AND LOSS.
The net profits after alI losses bave been provided

for are botter than w. dared look. forward te earlyand lato ta the yoar, as one political or financial dis-turbance folloed the other ln quick succession. Thenet týeturn upon our Capital-and for this calculation
1Include the Reserve Fund as part and parcol of ourCaital-has been at the rate o! 8.90% per annumn.
UJnder the "Old Style" the rate wouid s.ppear as17.80%, and would be calciulated upon Capital aioe,but sueh a version bas la the. past misled the crltics.-
'Dur Reserve F'und, te thie oxtent ef 66%, represents
Prenhlums upon New Issues of Sharos pald lu by our-selves from time te time, and the remiaining 34% islUdivided profit put aside during the past 39 years.
It Callnot be claimed by us, or cbarged against us,that our profita were realized upon $7,000,000) fixedcapital, instead of upon $14,000,000 fixed capital and

ho, ample te prolect the asslsting Banks, but a large
portion o! which. are stlll unrealized.

The writing off o! $74,601.05 from Bank.Prem*ses
Account la la lino withi our policy for many years-
it is net money lest or given away, Dut is a wise pro-
vision for what may b., sooner or lator, actual do-
prociation ln value la that important Item o! aur
Aseets.

Beforo I pass frain tbe Profit and Loss Account let
me draw attention te the Item credited te Profit and
Loss Account, $211,830.82. This sumn was taken
from Profit and Loss Accouat lu 1913 te make up
Reserve Account to an even $7,000,000 and la an-
ticipation e! Premiums to be received upan silbscrlp-
tions te new steck-theee Premiums bave sinco been
paid la, and very preperly have been returned te
Profit and Loss Account.

The. net rosult lu, that attor paying $834,783.06 lnDividende, writing off $74,601-05 frora Bank Premises
Account, contributlng $27,500 te the Bank's Pension
and Guarantee Funds, settlng aside $250,000 for pos-
sible depreciatien In securities and for contingencies,
we carry forward a Profit and Losa Account e! $1,-
265,919.12, as compared with $1,003,988.55 witb whilh
we atarted the. year.

Lot us turn te the General Balance Shot:-
Note Clrculation.-The roduction in tbus item from

$5,803,794 te $4,762,347 la the resuit e! sbrinkago la
trade througiiout the country and o! the early market-
ing o! last yoar's grain creps.

Our Deposits, bowover, show- a respectable increase
of $1,436,000.

On the Assets sîde e! the Balance shoot you will find
that we mnatatain our policy o! keoping subatantial
Cash Reserves, whlcb. witb llquld assots that are
roalizable, irrespective e! the condition o! trade,
represent ovor 50% o! our total liablities te the.
publie.

Loans and Discounts-The trade discounts àtand
ut $41,331,017, as compared with $40.502.609 inla 1W1

over banking, the Incorporation of Banks and theissuing of paper currency. It aiso lias exclusive'rightsto raise money by any mode or system of taxation.Provincial Legisiatures are empowered to levy directtaxation within the Province for Provincial pur-poses. The Dominion Parliament, for Its own uses,bas power to duplicate every tax wbich. may e ex-posed by any Province. if sucb a power la vr xercised by the Dominion the consequences to Bankswould be serious.
Admitting the autbority of the Provincial Legisla-tures to impose taxation on Banks, there still re-mains the question as ta the extent to wbich suchtaxation could be imposed, and it is more than prob-able that the taxation would be declared uncensti-tutional, in sO far as it might be excessive or hamperthe operations of the Banks, created by the DominionParliament for the purpose of carrying out the policyof the Dominion Parliament, la previding for and de-veloplng the agricultural, manufacturing, mlnIng,lumbering and general Interests of the Dominion. Itis premature to say that the Provincial and Municipaltaxation at present la excessive, but it is unquestion-ably true that tbes» taxes are already so burdensomeAs to be a detriment to the'opening of new Branchesand to the granting f BankIng facilities.

BANK PREMISES.
We have expended' In connectIon wltb Bank Prem-Ises during the year the suin of $375,000, of wbichabout $75,000 bas been provlded fr-.rn Profits o! theyear. At the moment we have under constructiontnew buildings at Timmins, Thorold, Sparta, and atYonge and Queen streets, In the City o! Toronto.'New buildings have been completed during the yearat Quebec, Ingersoli, Cochrane and Redolliff. Build-ings and sites have been purchased at Victoria, B. C.,ý,alt, Belweed, Niagara-on-the-Lake, Preston, Aurora,and in Toronto at Wellesley and Sherbourne streets,as well as this very building where we are now as-sembled, No. 30 Wellington stre.etf.
Our holdinigs of real estate for Bank Premises areail ln evidence. We have ne insIde corporation tewhlch the Bank can dispose o! its properties with aview te their disappearance frem the Balance Sheetand their lease ýby the Bank from the saine Corpora-tion~ on purchase ternis. The adoption of the "'newmetbod" would admit o! the investment by the Banko! large suma ln the purchase or construction e! BankPromises without the fact bolng made apparent to theShareholders, the Govornment or the public, and oftne creation of labilities f 'or corresponding amountsno trace of which ceuild bo discovorod In the BalanceShoot. It would ho equally Proper to oxtond theeperat 'Ions of such a corporation by including In Itsrange of purchases fromi the Bank <0f wbIcb It wouldbe an adjunct) such assets as everdue debita, realestate, dead and other undesirable beans, etc., etc.,and vitalizing these, througbi a process e! bookkoep-ing, into lively-looklng bonds and de'bentures o! cor-porations, which would, lator on, and until disposedof, make their appearanice amiongat the llquld R.serves of the. Bank.
Auditora.-You will b. called upon te elect Auditorsfor the new current yoar, whose dutios are fuUlydescribod ili Section 56 of the Bank Act, Sub-sectlonà19, 20, 21, 22, 23, and Section 56A.
We ahail wolcome to our confidence thiose- wbemyou eloot, and shall aiford them overy assistance teperfermn theîr very rospeasibie dutios.

HARVÊST PROSPECTS.
From Alberta wo hear that fixer. bas b>een an ln-crease of 20% te 25% in tho acreage under crop. Theseed bas been put in te tbe very best advantage, andthere bas beezi sufficient rain. It le to be notedthat the ralsing of f ail wboat in this Province la onthe decline, owlng te the greater cértainty of a cropfrom "Marquis" whoat, plaiited in the. sprlng, andwbkbh ripens ten days oarller than the ordinary RedFife wheat. Thero la a very large icrease la thequantlty of live stock, especlally In hogs, whlch havea bigh-prlced mnarket in Edmoton~, Calgary and else-where ln the Province. Prospects are net only vorybrlght, but prices for ail kinds ef stock are hîgli.The discovery ef o11 la this Province is likely te beof great assistance te the Province, lntrodueing, as itle sure te do, large suma of capital, whlcb will ho em-ployed In the develepment dX the industry, besidesaffording a new source of beat, llght and power. Itle te be hoped that this develepmoat wlll net Iead tawild seuainor ta frauda, which tee oftea tollow


