
adequately administer  the price controls 
5. - Continuation.of the Excess Profits lax 

.after December.31,'1947. 

.SOCIAL.CREDIT PLANS 

Solon E. Low (SOcial Credit'leader) pro-
posed ehat ihe Government should launch e  
$2,000,000,000 démestic loan to provide' Britain 
with dollars to buy food end other supplies. in 
.Canada. 'This, Mr. Low held; . would off-set 
inflatien.and provide an -outlet for Canadian 
prodUction. . . 

Mr. Low registered Véry strong objections 
to limiting imports of citrus frùits and fresh 

'vegetables. 
Mr. Low'added: We also register  the  strong-

est noasible objections to  the  very heavy 
excise 'taxes imposed unon many éhings domestic 
as well as imported, which have come to 4e 
looked upon as necessities of life in thisdày. 

Surely,it.must be evident that these taxes 
will have a great inflationary affect in 
Canada, a ehing we have been trying to avoid. 

As aneans of correct remedying  the  economic 
situation.  Mr.-Low urged the Governàént to 
restore confidence among farmers.by'immediate' 
tax:reduction, subsidies to boost the fixed 
wheat price to the world level, bonùses:to 
booat livestoCk returns and compensated price 
discounts to.consumers to bring.down  the  cost 
of living: 

•FINANCE MINI STEM REPLIES 

The MiniSter of Finance, iv1r. .Abbott, de-
fended the Government's recent action in re-
moving feed:grain price .èeilings and reiterated 
intentionto stand by.dollar parity.:lhe policy 
Of paying àubsidies on feed grains he said was 
a temporary one.:Ihere had been clear Lndica-
tions.the Government - did not intend to'con-
tinue it. Its removal, first scheduled for 
Septèmber,.had-been - defeired to October be-
cause of theimeat-strike.ithad been desirable. 
as a.temporary subsidy toenable price ceilings 
to be held.but it was nàt a proper type of 
subsidy to be.continued permanently because 
itwant to one class of farmers only. 

:là drop the dollar by ten:pér cent would 
mean putting a ten  percent  tariff an ever)i-
thing Canada bought from the United States. 
It would  flot  get Canada any.moreU.S..dollars 
and would not increase Canadian sales in the 
United States. 

In. continuing. its policy' of orderly de-
control, Mr. A,bbott proceeded': the Government 
was carrying out itspledgcs. to the electorate. 

Our  experience during . wartime, he added, . 
leads us to. the cénclusion: that price control 
is likely to break down at vital spots  unless 
the Government is in a position..to.enfbrce its 
directions upon producers ..... . 'The applica-
tion of any general form of price control, 
particularly if it were accompanied by a roll-
back of Prices as is suggested in some quarters 

.would involve the . allocation of scarce goods. 
rationing.  and  so forth ...... Any syStem of 
ovet.all priée.contrO1 involves over.all.de-
tailed direction of. the  Canadian economy . ' ' 

Uhless this cOuntry is prepared to embark upon 
a completely . tontrolledandcomPletely.directed 
economy, ehen we cannot go back in peacetime 
to over-all price.ceilings. That is entirely 
apart from Whatever our rightsAnieht.be under 
the constitution as it exists. 

Mr. Abbott.moved adjournment of ehedebate 
which:was agreed to On  division. 

GENEVA  TRADE ;AGREEMENT 
HOTION'FOR APPROVAL:  In the HOuse of Cam-
mons,.14c..9,.Prime Minister Mackenzie King 
moved.for.approyal of the GenevaIradeAgree-
ment, incruding the protocol of  provisional 
applicatioru(C.W.B. Nov.'21, P. 6-9).• 

The Prime Minister described  the  Geneva 
agreement as the.widest measure of,agreemeni 
on trading practices:and fortariff reductions 
ehat tillè nations of the world had-ever.wit-
nessed.•It represented.the . culmination of 
several , months of negotiations. It , was an 
accomplishment of the  most far-reaching im-
portance for Canada and the world.iTogether, 
the agreement  and the Charter for the  proposed 
International Trade Crgonization representela 
balancedand  inclusive. effort  to promoteworld 
peace,by prosperity and économic:coOpeiation. 

For Canada, the  importance of the agreement 
could.hardly•beiexaggerated.:Ihe.freeing  of 

 world.trade on.Ooroadmultilateralibasiswes 
of fundamental importance for ourlentire na-
tional welfare. 

Fundamentally,Mr.Mackenzie King continued, 
we are concerned not only Over the level of 
our:external trade.We have.also a •fundamental 
concern for the level of. external • trade of 
other.countries.:Thecharacter Of our trade, 
wiih.surplus of exports to'certainicountries, 
and excesses of imports.from other;countries, 
requires:a , condition in-  whiCh surpluses on one 
account can- be• converted to offset deficiencies 
on another accoupt.:Ihis means•thatabilateral 
approach to trade is not enough. We canhot . 

 prosper on the basis simply,of reciprocity 
agreements.withsingle.countries. Perhaps.more 
than any other - country we stand to prosper 
from the prosperity of others. 

PRINCIPLE OF PREFERENCES 

.1ariffs, When applied by Liberal-regimes:in 
Canada,:except in very .special. , cases.and in 
diffiëult, disturbing periods,-NW.. Mackenzie 
King.said, had,been for revenue purpoges;iwith 
protection only incidental.:Ihey had:thebasic 
Purpose estimulating-tradethroueredoction 
Of.duties,rather.than by increasing:the.tariff 
on goods of other-countries. Liberal,govern-
ments had also regarded preferences as purely 
a voluntary.undertaking, not as:something 
contractual. 

The  so-called Ottawa trade agreements of 
1932 changed. the  whole principle.  The gemeral 
sehedules of. tariff rates were,.bytheseagree-
ments, substantial ly. increased. Even . the 
British preferential.rates.were raised,in;many 
cases. against ComMonwealth produces:';1he.pref-
erence was accorded through.raising,duties 

against all other nations to unprecedented 
heights. Within this framework, the countries 
of the.Eritish Commonwealth granted certain 
preferences to each other. 

The .basic principles of agreement at Ceneva 
on nreferences were: No new Preferences were 
to be created; no existing preferences were 
to be enlarged; preferences reMainingin effect 
were to be negotiable, that is to say, they 
were to be capable of being reduced or nar-
rowed oy negotiating with foreign countries in 
return.for concessions to one, or other (or 
both) of the preference Parties. 

Canada followed at Geneva the basic prin-
ciples adopted in the origins of the pref-
erences under Sir Wilfrid Laurier. We strongly 
opposed any narrowing of preferential margins 
by the device of raising preferential tariff 
rates. In all the provisions in schedule  V. 
dhere was only one instance of raising a duty 
under the Eritish preferential tariff. In all 
other cases,.where the preference was narrowed, 
a reduction was achieved by reducing  the  tar-
iff rate applicable to non-British countries. 

Canada was prepared to see the same prin-
ciple applied with regard to preferences for 
her products in oeher.countries of  the  Common-
wealth. Canada agreed in several cases to  the 
reduction of preferential margins previously 
enjoyed. 

In an exchange of notes with the United-
Kingdom, under date Oct. :30, 1947, the U.K. 
and Canada mutually recognized the right of 
each to reduce or eliminate preferences re-
maining after the conclusion of the general 
agreement..lh•effect of the exchange of notes 
was to give freedom of negotiation and to make 
it possible to retuen to the original basis of 
preference. 

: . MR. • BRACKEN S CRITIC' SM 

John Bracken (Progressive-Conservative 
leecler) held that in the Geneva trade agree-
ment.some of our preferences with Britain had 
been lost. No rreference was left on apples 
alehough some preferences had been left, name-
ly an lumber. 

The exchange of letters with Britain, 
however, paved the way for the end of this 
Preference and of others. Under eke:exchange 
of . letters, we laid the.basis for shutting out 
the balance of British preferences for good. 

Article V'of the Geneva agreement had the 
effect of granting to United.States highway 
transportation the  privilege of carrying U.S. 
goods across Canada. In its essence, this -
would mean the sacrifice of the jobs of many 
Canadian railway employees for the sake of 
benefitting a few Uhited States truckers. 

Mr. Bracken continued:.lhe chief folly of 
the Government is ;  in our judgment, the des-
truction of the Imperial Preference system by 
their letter of Oct.  .30 . to the government of 
the United Kingdom.  The treaties.forbid any 
increase in existing preferences, and fotbid .  
any new preferences; but ehe Government has 
gone beyond this and appears to,have embarked 
.mon a campai gn of. destruction of our best and 

greatest market, the market which maintains 
the employment and income of thousands of 
Canadians everywhere. As we see it now, we  are 

 opposed to the agreement contained in the 
letters  of exchange between ehis Government 
and the United  Kingdom. It is foreign to and 
quite outside  the  Geneva agreement and gives 
the finish.to the empire preference system. By 
these letters,.the Government invites the end 
of the  great preferential trade structure. 

POSITIVE MEASURES-SUGGESTED 

Mr. Bracken suggested the following as 
positivemeasures:. • • 

1. We should explore the possibility of 
preserving more of our greatest markets 
ekan'the - Gavernment's present policies 
are likely to preserve. Our essential 
market for farm and primary products has 
been and is in the sterling ares.  

2..We.should relieve our present shottages 
and - ever-Mounting inflationary pressures 
loY getting production going in Canada 
with.the same determination and energy 
we Showed in the war. 

3. We should try to arrange with the U.K. • 
 for the production on a priority basis 

of those supplies fkom which-we are now 
cut off ehrough no fault of the Canadian 
people. 

4. We àhould accept the opportunity offered 
in article XXIV of the Geneva agreement 
to try till protect our great stake in  the 
sterling area by exploring the possibil- 

• ities of an acceptable customs union 
with the other British nations or some 
modified form ehereof on a basis.which 
will secure both our own individual 
interests and the interests of the group. 
as a whole. 

• 5. We should attempt to get a greater re-
turn in-jobs and profits out of our 
natural resources. 

M.J. Caldwell (C.C.. Leader) said that no 
matter.how beneficial the Geneva agreement 
was,.it could not become fully effective until 
Europe had been fully rehabilitated, until the 
nations of Europe were in a position to trade 
with other countriea. 

Mr. Coldwell belieVed ehat'the future of 
Canadas  trade and the future welfare of the 
world depended upon  ,the  willingness orthe 
United States to accept the new role thet the 
world had assigned to her.as  the result of two 
great wars. In tying ourselves to the United 
States•economy, as we were doing-under the 
treaty,• we must.heware lest the  United States 
did not fulfil ehat role. 

Mk. Coldwell suggested.thatthewhole matter 
should be referred either to the Banking and' 
Commerce Committee or to a speciarcommitiee 

 of the House. 
Luring further debate. Dec. 10, theMinister 

of Reconstruction and Supply, kk..Howe, said.a 
vast new field of markets for Canadianoroducts 
would be opened by the Geneva agreement. He 
telt that the agreement would Provide the 
avenue to a permanent and satisfactory solu- 

• 
. • 
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