
banks are permittecl equity positions in lmited labil-
lty companies. This has 10(1 many compan les to obtain
f inanclng traditionalIy through debt, flot equity.

Finnlsh industry has a high degree of vertical integra-
tion, up-an(1 cown stream, reflecting the smail popula-
tion and llmited domestlc market. Companies often
coricentrate on speciallzed market segments in which
they can develop world-class products; the ship-
building industry is a good example of this
phenomenon.
In general, Piland lias weathered the recession rea-
sonably weil due, in large part, to ils export perform-
ance first in Western markets and, later, through
incroased exports to the East. Fiscal poiicy has been
mildiy stimulative and domnestic interest rates have
been kept iow. H-owever, unemployment is worrisome
as it ttovers around the 7 per cent mark and likely will
turn moderate only towarcl the end of 1983. Aiso of
concern is the fact that foreign obligations are assum-
lng an iricreasing proportion orf the national debt, now
sonne 60 per cent.

Industry
Finiand possesses a diversified highly-competitive
industriai base despite its srnall domestlc market.
Forestry remais the "greengoid" of Filand although
the recession has severely constralned its prof itabil-
ity. Finnisti producers of sawn goods, pulp and paper
have invasted ini moderr specialized equipment in
order to be ready for an antlcipated rise in demand for
these products.
Economically, 1982 was not a bad year for the engi-
neering and inetal industries with output growing
some 2 per cent over 1981 although orders deciined
sharpty in the latter part of the year, particularly from
the forestry sector. Mairily because of Soviet demand,
orders in the stilpbuilling sub-sector remaine(1 f lrm.
The eleotron las sector continues to grow with in-
creasO(1 dlvarsity andi development of world-ciass spe-
cialty products in areas ranging from diagnostic to
atroosphedoc sampling equipment. Nokia Eiectronics is
the~ dominant company in the field aithougli many
smaller companles are aiso successful.
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