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With a GDP of an estimated $651 billion dollars

as well as the largest population in Latin
America, Brazil has become Canada’s largest

trading partner in South America. The stabiliza-

tion of the Brazilian currency, the Real, resulted in a

sharp drop in inflation in the mid-1990s. Inflation

is now under control; interest rates, formerly hiked

to protect the Brazilian Real, have declined; and the
economy is enjoying a 4% annual growth rate. The
Brazilian government’s combined program of austerity and
privatization has steered the country towards steady
growth, which, though interrupted in 1999 by a significant
devaluation of the Brazilian currency, is again on the rise.

INVESTMENT

Brazil is the world’s second- -largest recipient of Foreign Dlrect
Investment (FDI), after China.Total FDI in' Brazil reached "% -
1$45 billion in 1999 wuth an estimated $7 billion invested -
by Canada, pnmanly in Braznls telecommumcatlons sector..
As Brazil continues its move to privatize sectors, including -

: petrbchemlcals transportatlon and utilities, the investment -
cllmate will be more attractlve to forelgn investors.




