THE MONETARY TIMES.

163

ESTABLISHED 1868,

The Monetary Times

Trade Review
and Insurance Chronicle,

With which hag been Incorporated the INTERCOLONIAG
JournaL or CoMMERCE, of Montreal (in 1869}, the
TrapE REVIEW, of the same city (in 1870), and
the ToRONTO JOURNAL OF COMMERCE,

Issued every Friday morning.

SUBSCRIPTION—POST PAID,

$2.00 PER Y2AR,

10s. 60, STER. PER YEAR
82.00 U.S. CURRINGY.
10 OenTs.

UANADIAN BUBSCRIBERS -
BRITISH -
AMERIOAN

SINGLE OOPIES, - = -

BOOK & JOB PRINTING A SPECIALTY.

PUBLISHED BY THE
MONETARY TIMES PRINTING COMPANY OF CANADA
LIMITED.
ALFRED W. LAW,
Secy.-Treas.

EDW, TROUT,.
President.

Office—62 Church St., cor. Court,

Business AND EDITORIAL OFFiOES. 1808

TELEPHONES { PRINTING DEPARTMENT, |488.

TORONTO, CAN. FRIDAY, AUG. 11, 1893.

THE SITUATION.

Prerident Cleveland’s message in favor
of the prompt repeal of the Suver Parchase
Act cannot be accused of indirectness, or of
being wanting in candor or explicitness.
He points out that $147,000,000 . f Treasury
notes, payable practically in gold, have
been issued in payment of silver since the
law went into force; that the purchases
have failed in the object of k-eping up the
price of silver, that metal haviug rccently
reached the lowest price ever known ; that
if the purchases were to continue, either
the Government would have to find gold
by the sale of bonds, or a silver basis would
have to be accepted ; in the latter event
the United States woald have to accept an
inferior position among the nations. The
Government is required to maintain a par-
ity between gold and silver, a feat which
has become impossible. Fortunately the
Act declares it to be * the established ob-
ject of the United States to maintain the
two metals on a parity with each other
upon the present legal rates, or such rates
a8 may be provided by law.” Nominally,
the Secretary of the Treasury is at liberty
to pay the Treasury notes issued in the
purchase of silver either in gold or silver;
but the President holds that the officer's
action is controlled by the declaration in
tavor of maintaining the parity of the two
metals, and, in fact, he can only pay in
gold. This is no doubt trme. The fear
that bonds and other obligations might be
Paid in silver frightened foreign investors,
caused apprehension and a general lack of
confidence at home, and produced a whole
train of evils.

One sentence in President Cleveland's
silver message is sure to he caught at by
the silver advocates., ‘¢ Possibly,” it reads,
‘“if the undcrtaking were the maintenance
of a specific known quantity of silver as
the parity with gold, our ability to do so
might be estimated and gauged, and per-

haps, in view of the unparalleled growth
and resources, be favorably passed upon.”
A certain amount of silver is required for
change: and the suggestion of suppressing
all bank notes under five dollars in favor of
silver has elsewhere been made. It would
be difficult to fix the amount of silver
which could be maintained on a par with
gold. The question of ratio derives its im-
portance chiefly from the quantity of silver
in use. Token money can be used for
change; but anything beyond this point
would be putting into the place of gold an
inferior metal, which the fiat of the Gov-
ernment could not make acceptable. The
silver men will extract but scant comfort
from the statement that a certain amount
of silver might possibly be maintained on
a par with gold, since it leaves no room for
additions to the present silver currenoy.
Somebody has suggested a ratio of one to
twenty-five; and the silver men, when
beaten on free coinage, will probably try
some new ratio. But the disease has be-
come too desperate for a remedy which
might have bad some efficacy if tried at
an early stage of the silver difficulty.

The silver men who met in convention
at Chicago took up the extreme position in
favor of maiataining the ratio between
silver and gold at 16 to 1. They saw ip
the Act which they describe as demone-
tizing silver, in 1873 a co1 spiracy of Great
Britain, accompli-h-:d throngh the agency
of “one Ernest Sied, a London banker,
who it is claimed was seLt over to Wah-
irgton by the mouied classes of the O d
World to secure its passage by secret and
corrupt means.” Aud the rerolutions de-
clare that ¢ the corrupt work of Ecpest
Sied and our foreign enemi:s is an insult
to the digunity of the American people, &
orasbing burther to their prosperity, an
attempt to place us again under the yoke
from which George Washington and his
compatriots rescued us.” A resort to such
pretences shows the desperate nature of
the case which the convention was called
to champion. Itis quite in line with the
old trick of stigmatizing the Second Bank
of the United States as a British con-
trivarce. The convention adopted its
resolutions and finished its work at a
single sitting. Its members must know
that there is not the slightest chance that
their resolves will be acceptable to Con-
gress, At Washington we may soon see
them trying to make conditions of repeal.

Twice the Government of Ottawa has
changed its mind in regard to the sale of
the islands at the entrance of the St.
Lawrence River., There are some 900 of
them, and at first it was the intention to
sell most of them ; then the number to be
sold was reduced to 3850, in consequence of
objections and protests forwarded to
Ottawa from different quarters; now it is
concluded not to sell any. Some of the
reasons urged in favor of not selling the
greater portion of the islands were valid,
beyond doubt; others were not. It would
not be desirable that a large portion of
these islands should fall into the hands of
foreigners, who it was thought would be-
come the purchasers, for obvious incon-
veniences might result from such a dispo-

gition of them; but the notion that the
national control would follow the private
ownership is mistaken. It is sufficient that
in a conceivable case, embarrassment
might arise from foreign occupation of
islands in a river at a point where the
water communication of the country might
be cut. Besides, there is sometbing in the
suggestion that as ground for a national
park, many of these islauds might reason-
ably be reserved.

The Earl of Aberdeen, the new Gover-
nor-General of Canada, approved himself a
man of tact and judgment in the speech he
made last week at a public banquet given
to himself in London. Owing his appoint-
ment to a party of different politics from
those of his Canadian advisers, he makes
it plain that he noderstands the duty of a
Governor-General to indulge no political
bias. So desirable does he think it to make
this clear, that he has stat: d 1t more than
once on public occasions. At this time of
day there is no danger of our receiving a
political partizan for Governor, though in
the remote past this was a thing of fre-
quent occurrence. But this was before the
principle of respousible government was
tboroughly established. The Earl also
touched on the bencfits to Canada of
*ample autonomy combined with a vital,
but absolutely usvhampered connection
with the British Empire,”” This is another
way of saying that Canada is contented
because she fecls herself full master of her
own destiny. From these indications it is
pretty plain that the new Governor-Gen-
zral ia not & man to commit blunders or to
fall into mistakes of meddlesomeness.

Though President Cleveland limits the
business of the extra session to the repeal
of the Silver Puarchase Act, he regards
tariff reform as a daty to be entered upon
at the earliest possible date. To this re-
form, he distinctly says, every officer of
the present administration is pledged, while
a large majority of the people have by
their votes demanded it. Next session we
may look for tariff reform. Protection was
regarded from the first as a temporary
means intended to give aid to manufactures
which, in their infancy, could not stand
alone; but it is now nearly a century since
the beginning of ther experiment, which
imposes sacrifices on the great body of the
peaple. Continuous Protection would im-
pose perpetual sacrifice, which was never
contemplated, and to which the nation
never consented, and never would consent.
If after nearly a century’s existence, Pro-
tection has not done its work, the cause is
something else than the want of oppor-
tunity.

Rokeby, the ex-manager of the suspended
Commercial Bank of Winnipeg, lies under
charge of the unusual offence of making a
false return to the Government of the con-
dition of the bank. He is alleged to have
reported the amount at the credit of the
bank outside the country at more than it
was. Not only does the charge affect him.
It would be difficult to believe that Mr.
McArthur, the president, had any guilty
knowledge of the alleged transaction. The
penalty for this offence is three years in the




