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o Insurance vAgamst Idleness.
et ]nsm ance Record '

,A new sort of econolmcs Insed on a new principle, is
g mto emsteuce. . It is'more and more recognued
onomxcs h'we not to do with wealth 'ﬂone but
h1ve m ‘éven greater mc’nsure to do thh poverty And
'the poverty tlnt is the result of mdustrml unem-
‘ployment” presents an economic pro\)lem which is
gmdu'\lly émerging ‘from the region of heory. Need-
“less to'say, the problem brlstles with difficulties. But
in’spite | of '111 doubts and queshomngs as to the prac-
tlcabxhty “of deahng thh it . snccessfully by means
‘other than such’ as are advocated by tariff reformers,
there are specul'mvc entlmslasts sangnine enongh to
affirin that a remedy for unnemployment is to be found.

They assure us that the sovereign panacea for this dis-
‘éase'in the social body is * insurance;” and although
they cm’mot wholly conceal a disquieting misgiving. as
to whether there may not be a still.more potent remedy

evolv: able from reforim of tlle conditions affecting em-
ploymcnts most c'lpable of regulation and stability,

‘they, wxlh'lhopefulness we cannot but admire even
ivhilst we cannot share it, cling to the conviction that
‘the social and mdustrml evils attendant upon unem-
ploymcnt are to be got rid of through some system of
insnrance. Old age pensions have not banished poverty,
nor have they lessened the poor-rate. Our [riendly
"societies, magnificently betieficint as they have proved
socially, have not altogether bridged over the emptiness
‘and distress that lies between ¢ ont-of-work ' and *‘ re-
employment"' nor do the supplementary efforts of
‘either trnde umon “organizations or Government labor
e\ch'\nges prove greatly helpful in mitigating the evils
of idleness, whether enforced or voluntary, among.our
‘industrial workers.
can accomphsh what these exlstmg organizations have
as yel failed o do is a question which only practical
“experience can fittally answer. We, for our own part,

Tave fullesst belief in the social and economic benefits
which insurance can confer, and we should heartily
rejoice at any sticcess resulting from the introduction
of a national system of insurance '1g'unst memploy-
meut. but frankly, we have doubts as to thie efficacy of
insurance as a practical remedy in the direction here
indicated. Insurance must actuarially have reliable
data on which to base its calculations and conclusions.
In the case of life, fire, casualty, and other branches of
the insurance business, such data are available, though
in some departments not perhaps as fully as desirable;
but in this exceptional problem of unemployment, sub-
ject to so' many and- various disconcerling and nuex-
pected interruptions, where are the data to- giide the
expert in formulating his novel scheme, and ‘where is
he to find the requisite stability and security? Sir H.
Llewellyn Smith perceives the difficulty. e would
-evade it by resort to ‘‘a State subveution and guar-
antee.” Thus we arrive at a system of State insurance,
and a system devoted o conditions admittedly lackmg
the stability, regularity aud security essential to finan-
cial success.

A.scheme of the nature ou(hncd by Sir H. I,. Smith
amust, of course, be a Government undertaking, and be
buttiressed . by the " principles of “‘compulsion " -and
1 contribution.” It cannot but be compulsory and con-
tributory. Therefore. it must be operated nnder the
anthority and guarantee.of the State. Aud in that
case, if the experiment result in an excessive depletion
of funds-out of safe proportion to income, there would
ramain resource to the ** guarantor, namely, the tax-
payer, who, as in all these guasi-Socialistic adventures,
must be the ultimate ‘bearer of the risk, and indeed of
the final burden. Noinsurance society, however enter-
prising, would care to venture on the experiment. It
is an experiment that has before been tried and
with resulls anything but encouraging. Some twenty
years ago the city of Berne, in Switzerland, ‘opaned the
first municipal bureau of insurance against unemploy-
ment that the world las ever scen. Asa voluntary
system it was ot a success, while an attempt to intro-
diice compulsxou was defe'ltcd owing to the opposition
of he inore efficient ‘and better paid workmen, who
blltcrly ob]ected to being taxed for the benefit of their
less c.rp:\ble comrades,  the. industrial wastrels. No
donbt siich difficulties as those encountered at Berne
are not wholly outsule the cautious anticipations of Sir
H. Llewellyn Smxth. ITe tries to snggest methods of
m'-etmg thcm. \Vlule 'ul(lmg a St.lle snbvenhon to the

Whether any scheme of insurance|

members, he would take precautions not to make idle:
ness 0o attractive, and in lhis anxiety to encourage
thrift and industry while telieving distress consequent
on legitimate unemployment, lie uses some of tle

of compulsory and contributory old age pensions, but
were sostrangely ignored by the Government in framing
their hurried and haphazard legxshtlon. Sir H. L.
Smith confesses that ' he finds something stimulating
in adventure.” This insurance adventure of his may.
ot be without its mterestmg nses asa subject for,
academic debate at a British Association meeting, but,
immature as premature, it is'hardly of a kind seriously
10 be put into concrete shape amd practical operation ;
nor, least of all, is it one that insurance experts and in-
surance companies are likely to look upon with un-
diluted favor. If, as has been stated, the Government
have an unemployment insurance scheme ready for in-
troduction to Parliament, it is to be hoped that wore
care.and thought have been given to the drafling of it
than were given to the hasty and, as we think, ill
advised and worse devised scheme of old age pensions.
To insure the working classes against the risks of un-
employment is an infinitely more risky business than
that of providing * pensions’’ for indigent old age.
Even S$ir H., Llewellyn Smith, in foreshadowing what
may prove to be an outline of the Government scheme,
dilates more upon the many things it ** must not do?’
rather than upon what it * will do.”” Before we can
form any just notion of what the nieasure is likely to
effect, we must, of course, see the bill itsell. Itis, no
doubt, an experiment, or, as Sir H. L. Smith himself
seems to recognize, ‘‘an adventure’’—a leap into the
unknown, app'u'ently without a chart and without a
guide.

Human Conservation.
Bouston News Bureaun.

Much is heard just now of plysical valnation, of
conservation, of census showings, hut of one primary
phase of all three we ordinarily liear or think little.
That is the valnation and the conservation of bumanity
and the loil of its needlessly sick and untimély dead.

If the population of Liynn or Des Moines or Trenton
were blotted out, the happening would be recognized as
a calamity. Vetit is now anuounced that in 1909 about
as many people perished of tubercnlosis, or 81,720.
Pueumonia destroyed. 70,033 more. The two together
killed 311 out of every 100,000 persons,

This grim bulletin throws light on one great cause of
economic loss. in the United States—from preventable
disease and accident. Our mortuary statistics present
a striking picture. More than Goo,000 lives, each
worth 81,700 to the commmnuity as an investment, are
needlessly sacrificed each year; annually there occurs
over 2,000,000 accidents, resulting in 35,000 deaths, of
which at least half are reckoned prevenlable. Of our
91,000,000 people there are at any one lime 3,000,c00
seriously 'ill, of wlhiom 1,000 coo are in the working
period of life, enlailing an annual monetary loss of
$1,250,000,000, or nearly the. value of all our imports.
Of these invalids 500,000 are consumptives, of whom
75 per cent, might be saved. Preventable causes kill
72 Americans every lour. '

We have a nalional burean, with cabinet head, to
look after animals, plants, soils; none to care for hinman
beings. Our 150 largest cilies spend but 1.8 per cent.
of their annnal budget on health, contrasted with 23
per cent. spent on property protection by police and
fire service. In New York city, foremost though it is
in civic care of health, there is spent $8,000,0c0 a year
on the fire department tocombat a fire loss of 9,500,000,
while protection of life gets $2,450,000 where there is
involved an aunual loss of $56,000,000. A smallpox
epidemic ‘once cost Philadelphia $22,000,000 which less
than §1,000,coo0 might have prevented. Our scale of
economic values has been distorted, as between nien
and chattels.

- Yet, in a world growing better, iliere has been
treniendous progress.  Smallpox, now a rarity, killed
50,000,000 in the 18th century. Scurvy, typhus and
cholera, which decimated navies, armies and cities,
have been virlually stamped out. Vellow fever, now
extinet in ‘the United States, caused 150,000 deaths
before tlic mosquito culprit’ was indicted ; then in two
years, the death rate in Havana fell l'rom 693 to 4 per

100,000, ‘The-span of life is lengthenmg 14 years: per
- century in Massachusetts - and ‘17-in Europe, ‘while .

strongest arguments-which were advanced in support]

holding stationary in backward nations like India.
The "American death rate from typhoid has decreased
54 per cent. since 1880, and from diphtheria 8o per
cent.,, and yet the two still claim over 40,000 victims
yearly.

That further progress is certain may be credited not
only to medical science, but to growing individual,
ccorporate and civic consciousness. The individnal
knows and follows better the simple” laws of food,
drink, air and sleep. The community uses schools and
parks, wipes out sliums, enacts pure food laws, looks
after water, milk, sewerage, etc. Ealightened selfish-
ness enlists the insurance companies. The same, if not
so strong a motive, actnates a host of corporations, that
now see huge dividends in efficiency to lollow moderate
investments on their workers’ welfare.

Perhaps the most significant testimony is the Rocke-
feller millions pledged to the conquest of disease.
They represent still an abliorrence of waste and loss.

The Velocity of Money.
The Independent,
1he Wall Street Journal has called attention o some
recent figures regarding the velocity of money, or the
number of times a given coin or banknote is used for
payments in a given interval of {ime. The tendency
of money to take unto itsef wings and fly away has long
been known, but the speed with which it passes from

hand to hand lias not been so clear. The subject is, .

however, one that has engaged the attention of finan_
ciers for more thau a century. Ouly recent’'y has it
been possible to assemble sufficiently complete -data
satisfactorily to determine the velocity of mouey In
1293 Professor Jevous wrote :

«If we knew the amount of exchanges effected amd
the quantity of currency used, we might get, by
division, the average number of times the currency is
turned over ; but the data are qguite wanting, *’

In 18g4 the dala that Professor Jevons lacked was
obtained and tlie velocily of money was determined and
published. The figures showed the passing of money
units from haund to haund to he 51.4 timesa year, or
approximately once a week.

Since then, the extension of the raifway, telegraph
and telephone systems, not liere {o mention anything
else as a contributing caunse, has so greatly increased the
velocily of mouey that it is safe to say that it will reach
6o during the present year in the United States. The
result has been ascertained by means of the employment
of the factors contemplated by Professor Jevons, viz.,
the total of exchanges and the quantity of currency in
circulation. The first, according lo The IWall Street
Journal, being computed at $186,000,000,000, as derived
from Clearing House figures, and the latter at $3,100,.
000,000, as reported by the Treasury. The hearing that
the velocity of money has upon its efficiency, when
aided by the modern devices of credit, is exceedingly
interesting when viewed under the influence of its

velodity as thus sel forth, The various [lunctions of
money are, of conrse, conmsiderably aflected hy its
velocity, and as it ranges from slow to fast, so is its
power diminished and increased.

“EvERY day brings with it a broader interpretation
of business—an wadded dignity to printed words. They
are beginning to show that the business man las
vision; and the best of these printed words have in

-them an appeal to theimagination, a ‘something ’ about .

them ihal reads an uplift into commercial intercourse.
“The day is almost here when the best of all the

-world’s products will be offered in print and when the

best of the world’s business men will so offer them.
When this day actually does come, the logic of circum-
stance will force all men who make gootl goods, and

“wlho barter them honestly, to set the valueand character

of lieir wares also lo printed words, and the channels
of commerce will then be closed to shoddy goods and
shoddy merchants,

“Commerce tnifies the hnman race. Every social,
ethical, and economic problem which clamors for
solution to-day is bound up with this very exchange of
commodities, an exchange which is based more and
more upon the printed word, It is safe to say that our
ideal and our ethics, no less than our standard of living,
are influenced more largely by the broad dissemination
of business information through printed words than
upon the cirenlation of idealistic or ethical literature.”

~—Ifrom ‘! The Value and Vogne of the Printed Word,”

by Doughs N vaes, m the july /Iducl ((smq‘ amt'
Selling. -




