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The Commercsal certainly enjoys a very much
larger circulation among the business community
of the country between Lake Superior and the
Pacific Coast, than any other paper in Canada,
duily or weekly. By a thorough system of per,
sonal solicitation, carried out annually, this jour.
nal has been placed upon_the desk of‘ thq great
majorily of business men in the vast district des-
ignated above, and including northwestern Qnt-
ario, the provinces of Manitoba and British
Columbia, and the territorics of Assintboia,
Alberta and Saskatchewan, The Commercial
also reaches the leading wholcsale, commission,
manufacturing and financial houses of Eastern
Canada.
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Kerchants' Taxes.

The rerchants of Qatario will not this yeor
be puton an equal footing with their fellow-
citizens in the matter of municipal taxation,
Two bills aiming to do them that simple justice
were brought before the present sesaion of the
provincial legislature. One of them, that in-
troduced by Mr. Waters, was withdrawn upon
the motion for its second reading. in deference
to the sense of the house that it was too radical
and comprehepsive. | The other, Mr. Tait’s
wag withdrawn on account of the attitude of
the municipal committee upon it. It was mod-
crate in its scope, and bad the support of the
mercantile interests of the province. It was a
proposal to amend the Assessment Act by the
vrovision that the capital of any person which
is invested in any wholesale or retail mercan
tilo business, and the stock-in-trade, book
debts and ot her assets held for the purposes of
or in connection with said business, shall not
he taxed, but the income or profits derived
from such capital shall be liable to be assessed.
Buicfly, it proposed to change the basis of mer-
chants’ taxes from capital to net income. Two
sesaions ago a measure to change the basis of
merchants’ taxes from capital to rental value
of premises was passed by the Ontario legisla-
tare. This i3 know as tho Permissive Act, 1t
way rendered inoperative by o provision which
wmade its adoption a matter of local choice.
Municipal councils werse made the custodians
of the merchants’ rights, and those rights had
t0 be suspended when votes and a utrong and
sure sourco of revenue come up for considera.
tion. Something was gained, however. Be
foro tho passing of the Permissive Act both
the provincial legislature and the mwunicipal
councils stood between the merchants and
justice. After that measure became law the
municipal councils were tho only obstacle in
the way of equal rights to the merchant,

Grossly unfair as it is to make capital the
basis of taxation, it is not 80 bad as a purely
arbitrary basis, one which 'thero is no rule of
getting at but the caprice ot judgment of the
assessor, which is almost certain to err on the
long side  Cucss work, with a percentage
added, is the rcal Lasis on whitk our mer-
chants have been taxed. If their aciual cap-
ital had been really the basis, the total revonue
derived from them would wnost probably have
been very much less. RBut why should capital
be taxed? In every other application but that
of merchandise and manufacture it has long
been emancipated in this province, Money
on deposit is also supposed to be taken, bus it
is hard to get at. Capital, then, uuless em-
ployed in commerce, monufacture, and rarely
when on deposit, is never taxed in this pro.
vince. Baunk stocks, mortgages, bonds, de-
bentures, general securities, grain in transit,
the capital of the fam -r in stock and plant,
are untaxed. Our sys. .2 of taxation is a
rather hybrid one. It was copied in the first
instance from that of New York State where
all capital is taxed. But it departs from that
of New York in its exemption of bank stocks,
mortgages, debentures, cte.  In these exemp-
tions it imitates the principle that prevails
in Europe, whers taxation for local purposes
is entircly on rental value. No country or
part of a country in the world bas anything
like our merchonts’ tax. Ontario alone makes
a discrimation against the merchant class. The
merchant canuot eseape it as the man whose
money is on deposit can. An illustration, by
tho way, of the injustice of taxing capital on
deposit, is illustrated by a real incident that
came under notice. A widow happened to
mention to tho assessor that she had £60,000 in
the bank. It wasat once taxed, while of all
the rest of the money on deposit in that bank,
probably no other yielded a municipal tax.
The rich baunk directors have the uge of it at
abaut 3 per cent., but pay no tax but on divi-
dends,

A difforcntial tax which takes in the mer-
chant class alone is not a less arbitrary and
illogical thing than a special tax which would
take in only one particular nationality in the
community. Imagine all Inglishmen re-
quired to pay a tax on their capital, while the
capital of Irishmen, Scotchmen and all the
rest would be exempt. Which class is sclected
is immaterial. It is as indefensible in onecase
as in another.  Nationality is as rational a
prinviple of sclection as oucapation. Nor do
cxtra privileges go with extra burdens. The
real estate class have the privileges, though
they pay only on the value of the land and
premises.  If a trader fails with the goods of
a wholesaler on his shelves, does the whole-
saler who pays tuxes both onhis premiges and
his capital have any special protection? He
does not. On the contrary, “ie must leok on
while the landlord ecxercises his preferential
ri[tht distraining for rent on the very goods the
wholesaler is a creditor for. The business
man has no extra vote in virtue of his taxes
on capital.

The country merchants sufler most, for their
tax ou realty is most generally on their own
capital, as thcy are most usaally the owners of
their own stores. Take the instance of &« man
who has $10,000 capital to start with, and
uses this to buy a lot and ercct a store. To
get the money 10 buy a stock of goods he gives
a mortgage on his realty as secarity for a loan
of say §5,000. Sucha man pays a tax on near-
ly twico this capital. He has a capital of $10,-
000, but pays a tax on 8§18,000.

The personality tax is absurdly unequal,
because it rests upon the very irregular stratum
of human veracity. Tako three merchants, A,
BondC, in the samo town, doing a business of
cyual magnitude. A lives sumptuously and
just nanages to hold his assets and habilites in
a state of chronic balance. He candidly shows
tho condition of his affairs to tho assessor, and
is credited with having no personality to assess.
He therefore escapes tbe tax. B is a shrewd,
economical! business inan, and has all his stock
paid for, bat being something of a liar, ho pro

fesses to have a very small margin of the atock
to call his own, His personality tax is accord-
ingly a small affair. 8‘ is a thrifty, frugal man,
making monoy fast, and tho assured owner of
overy cent’s worth in his business. Hoisa
very honest man, and owns up to the propert:
he has in the store. Tho man bears the full
bruat of the personalty tax, Tho knavish and
the improvident trader cacape, but the honest
and prosperous man is caught avery time. And
C geta no moro benefit from the municipality
than A or B does.

A grocor and millionaire live on opposite
sides of the samo strect. Tho capital in tho
grocer’s store is heavily taxod, but is tho capi-
tal in tho millionaire’s house? Itisnot. The
grocer is trading on a capital of 85,000, while
his wealthy ncighbor has works of art and
costly furniture within his house to the value
of §100,000. But tho struggling capitalis what
is taxed.  Yet who gots tho special privileges
when thiey go round? If the family in the man-
siou leaves for the scaside the polico depart.
ment is asked to have a man coustantly near
the house to protect it and the untaxed propar-
ty it contains. The request is ﬁracioualy
granted. If the grocer, who pays a heavy tax
on the premises and an unjust one on his capi-
tal, presumes to ask such a favor he s chided
for his effrontery. In Oatario we follow mer-
chandise with taxes as if it wero a proscribed
calling. The carter who draws goods from
warehouse to stotion mwust pay 8 tax on his
lowly busincss, but the class of people who
deign to wear tho strects out with their carri-
ages in pursuit of pleasure pay no tax on the
capital they have in horges and cerriages. In
Philadelphia everything is the other way, The

-exemptions are in favor of the small vwner of

furniture and horses—Iardwcare,

The Progress of'Indian Railways,

The Pall Mall Qazette says: “The results
of Indian railways for 1891 are very favorable.
Additions of 975 miles were mado to the mileage
of open liuee, which are now 17,208 miles in
211, Gross earnings increasd by 331 lakhs, or
16 per ceuw; net earnings increased by 234
lakhs, or 224 per cent. The aggregate net
earnings on all lines came to 53 per cent, on the
total capital outlay. In 1890.91 the ludian
Treasury lost 68 lakhs on the whole railway
account. This year there will beno less on
this account, notwithstanding that the fall in
silver has caused an expenditure of 50 lakhs
more than last year in converting the rupee
eurnings into gold dividends, and notwithstand-
ing that 90 lakhs of surplus earnings over 5 per
cent wentiotothe pockets of guaranteed railway
sharcholders. Threeor four yeargagnthe Indian
Treasury used to be 200 lakhs to the bad every
yeai on its railway accound. In1877 the heavy
famine traffic and the comparatively favorable
rate of exchange brought the Indian railway
account almost to equilibrium. But with that
exception 1891 is the first year in which the
Indiau Treasury has not been a heavy loser oz
the railway account since lndian railways were
begua, forty years ago. Of course the conntry
has benefitted hugely by the railways, but the
securriog railway deficit was a heavy trouble
to Indian financiers. Wild.cat lines on the
fronticrs are a heavy drain on Indiaa railwa
finance, but we may hope that equilibrium will
be kept now that it hagon2e been attained.”

A certificate of incorporation bas bcen filed
in the offico of the county clerk of Middlesex,
N.J, for the United States Rubber Co., capital
§¢7,000,000. Tho object is to macufacture and
deal in rubber goods aund to buy material for
manufacturers. Negrly every rubber company
of any size in the country is in the combination
which has bought a controlling interest in the
stock, except ono in Boston. The combination
takes cffect today.

The membership of the Patrons of Industry
in Michigan has decreased in a year's timo from
60,000 to less than 15,000,



