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1
THE GENERAL FINANCIAL SITUATION.
Of the South Atrican Id Ind d \ |
at the begimming of this week the Ban {1 i
secured $2,500,000  The director de no oh
i their official discount rate and some partic
of the opinon that 1t will remam at 4 pe. tor
hort while vet. In the London market money
rates have eased during the week  Call money
per cent ; short bills, three months nlls, 3 t
33:. On the continent also there ha hesn sotne
casing of the money situation the Paris market
being 255 as agamst 2 11-10 Qa week  ag
and the market at Berlin s 3! I'he Bank of
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France, however, adheres to its 3 pc. quotation and

the Tmpertal Bank of Germany quotes 5 peas here-

totore.
New York has followed the ex llnp'u' of the prin-
apal European centres an reducing 1ts quotations

for money.  Call

1s 3 to 34,

loans are 233 ; sixty day

paper
o days, 3% to 3':; and six months,
to 3% I'he

ed are largely the

{ractional recessions here record-
result ot the
movement of cash fro

extremely heavy

n the mterior pomnts of the

New  York

o5 were able to report on Satur-

Umted States  to Owimg to a1t the

learing house ban!

dav a cash merease of no less than $20.1 20,000,

I'his gaim was so heavy o

the I

to- much more than offset
$18, 300,000 And a

i expansion ol gain
of $135,100,000 occurred m o the urplus, bringmg
i to $33.801,425 which hgure as above the record
o the same date in 1910, and also i 16oo I'he

banks re-

very heavy decrease of loans, $ 32,000,000,

trust companies and non-member state
ported a
and this along with the loss of $3.7

l\;"'::r‘l.«r(l

TOO,000) I\Il
them served to raise the
to habihity from 17
New York

n’u'!\l'\l by

proportion
of their reserve
It

~,‘n-’|1|w1|! s of

§ Pt

bankers that the

to 17,5 puCe
sard by the
from their
are reaching record break-

cash them

country  corrt -;mn-!r'\!»

ng dimensions And this development 15 as ribed
to the trade reaction which cems to be M'HIIIIL'
down upon the neighhorng republic. Also there
has been a large return flow of dividend and cou-

pon momes to the metry pohis. On the other hand
the loan expansion was greater than it would other-
wise have been, on account ot the trouble among
ome of the munor hanking nstitutions Some
irge loans were necessitated m - connection with

the operations undertaken by promment financial

hen to strengthen the bankig situation an such
manner as 1o effectively head off any panicky de-
monstrations.  Of  cour mvhody who was con-
cersant at all with fimancial matters would be well
aware that the Northern Bank ol New York and
e affiliated erne were of comparatively hittle
portance, I that the trouble u\|u-||4'nn'l| by

1 dn aply that hankmg conditions  were
d it oat the same tine it was necessary tot ke

d agamst the pread of uneasiness

lasse i depositors not  well posted

' \Wath reg vl to the pre Jiable course

olus i New York 1t 15 as yet

e 1 remet r that there remains A |l|l|,:('
L { 1 associated “~|"‘\.v'-»|.lk(',

vack ‘ \nd ¢ that  operation remains to be
upleted any large additions to the arplus can

1 rey arded as sohid or permanent I lowever,
the flow of cash from the terior s on large a
ale owimg to the lessened demand  from mdus-

try and trade - that at may we 11 be that 1t wall pro-
vide an ample supply ot funds to enable the hanks
to castly meet these extra ¢ hligations and to ensure




