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HOW THE IHSOHED CM REDUCE RATES

accentuated year by year, for not only has the amount 
uf trust funds in this country available for invest­
ment been growing with rapid strides, but also the 
demand for gilt-edged securities has been greatly en­
larged by the addition of capital formerly sunk m 
industrial and commercial companies which have 
been turned into limited liability companies. Die 
result has liecn that the rate of interest on loans on

low that this out-

A Ui KSTtoN With a Local Answer
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The responsibility for what
of flic insurance is placed by proper!)

are
tales
wliolh upon the underwriting companies, 
weeks ago in referring to this question we cun.,.red 
the complaining policyholders to the fabled wage "er 

that when bis vchieV ua-.<>f Esop. The storv 
stuck fast in a rut lie appealed to Jupiter for help, 
whereupon Jupiter Tonans. the god of thunder, told 
him to put his own shoulder to the wheel, which r> 
stiltcd in the waggon's release. "Self-help is the I est 
help." though "the proverb is somewhat musty, vx- 

souinl principle, the recognition of which as 
would do m««re

runs

heritable security has now fallen so 
let is practically closcl to 
About 35 years ago probably three quart

invested in this way as against less than 
time. The classes of iitvcst- 

of consist of

insurance companies.
ers of their

assets were
a quarter at the present
incnts which arc now mainly made tt
what may Ik- called “Stock Exchange sccuntus

Railway Debentures ami Preference 
Foreign Government securities, 

American and other foreign railways,

presses a 
a rule of conduct by property

use
owners 

than all their Uttersto reduce fire insurance rates 
written to the daily papers, or all their complaint, to 

Otir remarks having liecn widely
namely. Home 
stocks, Home and

insurance agents, 
quoted by our contemporaries on this continent and 

Britain, it is evident that the question of die 
policyholder's responsibility for high r.ates is a live 

As it is well to "strike while the iron is hot,"

t Alligations of . ,__ _
and DelK-.iture stocks of trust and commercial com­
panies. all of the licst class. In adding these new 
classe, of investments the offices have Ik-cii able to 
obtain a rate of interest much letter than that which 

heritable security now yield, and they have 
with the minimum of loss, for the amount of 

capital written off during the last three years for loss 
or depreciation amounts only to cightcenpcnce per 

The most important factor 
ifficcs at present is

1 .real

one
it will Ik- timely to point out instances of rates being 

when better fire protection was afforded, 
and raised when negligence in this rcs|K-et. after 
warning, compelled underwriters to so protect tlicm- 

We take the following illustration of the 
to reduce rates from the 
Some two years ago the

loans on 
done so reduced

1

.elves.cent, of the total assets, 
in the problem before insurance 1

of the rate of interest on gilt-edged mvest- 
whether it is to rise or to fall? During the 

selected numticr of these

power of property 
"National Provisioner." 
underwriters in Philadelphia, after suffering heavy 
losses and meeting with discouragement m their 
efforts to secure a better water supply, feh compelled 
to levy an additional rate upon mercantile and maim- 
facturing property in certain sections. This was done 
|,v means of special slips attache! to |>olicies. winch 

for the advance. Subsequently 
acceded to the po|wiUr 

rescinded. A similar ca-e

ow ners

the course 
incuts—
last 15 vears the rate on a 
investments fell from an average of I3 Q« per rent, 
in ifW' to tl 10s. yd. per cent, in lftjf., and has risen 
to i\ is. M per cent., at which it stands at the pres­
ent dav. We arc probably passing through a period 
during which the rate is not likely for some time to 
varv to any great extent, hut the likelihood is that 
eventually its tendency will be downward. A 
European war nr a great revival of commercial pros- 
jieritv might keep up the rate temporarily, hut m the 

condition of affairs the probability is that 
is concluded and the

II
s|>ccifie<| the reason 
when the city government 
demand, this increase was 
occurred at Birmingham, Alabama. In that city, in 

of the underwriters having been siic-consequcnce
ecssful in securing desirable building laws and ap­
pointment of a civic building ins,>ector, the insur­
ance companies gave the city a first-class rating >' 
which the cost of insurance was materially reduced. 
At Pittsburg the insurance companies are prepared 

favourable rates as soon as the water

present
when the Smith African war

unsettled feeling is removed we shall sec a 
first-class sccuri-present

reduction in the rate of interest on

ll<At the close of the meeting a very hearty vote of 
accorded Mr. Gunn for his able and inter-

to grant more 
supply is improved, as is proposed. A system of re­
wards for merit needs supplementing by punishments 
for wrong doing to bring out its full efficiency. * 
property owners ex,wet. a, they do. that improved 
lire protection will reduce rates they logically 
mit themselves to an approval of rates being

and more dele-

thanks was 
csting address.

M« V \1. Wickham, manager for Canada of the
as ^Mayr >r oT St"1 !a mîwrtV’’ h!jn!odby t 'fire”, few 

days ago.
when fire protection liecomes more 
live. Thus, at Toledo the civic rulers arc proposing 
to reduce the strength of the fire brigade. This dan­
ger being threatened, the insurance companies have 
responded by stating that l*r ccnt- W,U bc add'"‘ 
to the rates if twenty firemen are

cost of fire insurance to the city would

Ritvmin.ivs Com was shipped to this ,*>rt during 
Ihe la«t season of navigation t" extent of 'ril''- 

com,«red with 4-’.< tons in Kino 1 '« 
sin ,,wrs were. Noxa Semi, S and C. Co . ,....* tons : 
Domini.ni Coal V.. . r-i.sAt": Intercolonial. Vt SSS 
Scotch, English and American, by <ca, i,o.<)48 t-m*.
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