
La 

Mir 

Fra 
Mol 
tion 
thor 
Whi 
bila 
rela 
tion 
Car 
Car 
gior 
Gat 
agrE 
COW 

ject. 
qué, 

SA 
— 

Ann 

Robl 
Afric 
in 
of nu l 
awi, 
baby 
Afric 
tion 

International Canada, December 1985 and January 1986 

country by month's end or face possible criminal prosecu-
tion. Following a formal US request that Canadian firms not 
take advantage of the trade embargo by going after mar-
kets vacated by Americans or fill the void left by returning 
US oil workers, Extemal Affairs Minister Joe Clark stated 
that the government had asked Canadian companies oper-
ating in the area to "respect the request of the President." 
This would involve not undertaking any new activities 
which could "undermine" US sanctions (CBC Radio 
[Extemal Affairs transcript], January 9). In c,onsidering the 
list of measures against Libya requested by the US from its 
aflies, Mn Clark stated that Canada, while having already 
undertaken some of these measures, would consider addi-
tional "less extensive" actions (The Citizen, January 9). 
Canada had not consfrfered ordering the estimated 1,300 
Canadian nationals, the majority of whom work in the oil 
sector, out of Libya, he added. 

By January 10, 3 government had announced its 
own measures to isolêite Libya economically in response to 
President Reagan's request. Canada would attempt to 
block Libyan efforts to replace US technical help with Ca-
nadian counterparts. All assistance to Canadian firms pur-
suing business in Libya would cease and the EDC would 
not insure new business developed by Canadian com-
panies in Libya. All transactions with Libya would be sub-
ject to import and export control. While humanitarian aid 
and food products would not be affected, new contracts for  

the export of oil-drilling equipment containing "unique 
Western technology" would be stopped (CBC Television 
[External Affairs transcript], January 10, Globe and Mail, 
January 11). Although Canada would not prevent citizens 
from seeking employment in Libya, the government did 
renew its request that Canadians not seek to replace de-
parting Americans. With the costs to Canada estimated at 
$20 million, the Extemal Affairs Minister stated that the 
decision reflected a "very clear determination" to take 
specific actions that would "cost Canadians something." 
Canada was "prepared to act against terrorism as well as 
speak against terrorism," Mr. Clark asserted. The mea-
sures (rather than "sanctions"), were described by officials 
as a "carefully calibrated" move to lend support to the US 
initiative against international terrorism (CBC Radio 
[External Affairs transcript], January 12). 

US envoy John Whitehead (Deputy Secretary of 
State) visited Canada days later to present additional evi-
dence of Libyan complicity in the terrorist attacks. Thank-
ing Canada for its positive response to President Reagan's 
request for international support, Mr. Whitehead stated that 
both the US and Canada would consider additional mea-
sures with which to "tighten the screws" on Libya. However, 
Prime Minister Brian Mulroney stressed that any future 
actions would be "broadly based and coordinated" among 
Western allies (The Citizen, January 17). 

Multilateral Relations 

EUropean Community 

Trade 77es 
Head of the Delegation of the Commission of the 

European Communities Dietrich Hammer addressed a 
Canadian audience December 5, outlining prospects for 
increased cooperation between Canada and the European 
Community (EC) in the fields of trade, investment, technol-
ogy transfers, licensing and joint ventures. Mr. Hammer 
noted that despite the 1976 signing of the Framework 
Agreement for Commercial and Economic Cooperation, 
there had followed a "relative weakening" in the Canada-
EC relationship — pointing to declining trade, decreased 
mutual investment and recurring trade friction. Several 
factors had contributed to the present situation: 

— the prolonged economic recession; 
— fluctuating exchange rates and the relative 
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strength of the Canadian dollar in relation to Euro-
pean currencies; 
— recent competition from newly-industrialized 
nations; and 
— increased trends toward protectionism. 
The EC was concerned with Canada's recent moves 

both to strengthen trade ties with the Pacific Rim and to 
negotiate a freer trade agreement with the US — par-
ticularly as these efforts might "further erode" the EC-
Canada trade relationship. The EC would, said Mr. Ham-
mer, attempt to "ameliorate" the conditions underlying the 
weakened ties by underscoring for the Canadian business 
community the potential for success in expanded coopera-
tion. To that end, the EC would provide Canada with infor-
mation on the means by which that potential might be 
realized (EC Delegation communiqué, December 5). 


