
THE
HIS whole mining gaine is a gamble and

no one but a gambler lbas any business4eT înit." 1 have heard this remark while
sitting at the bîazing roadhotnse fire

during the wintcr rush into Gow Ganda, in the
comparativcly staid ai qettled camo) of Cobalt. in
the rotunda of the King Edwvard, and on the mining
exchanges, you may hear. it wherever mining nien
congregate. It is tiot truc ; but there is enough
truth in it that the kindest word one could give to
the beginner in'the game would bc the classie adve
of Punch, concerning another sort of venture -
"Don't." So long as men and womcin and mines
exist people will continue to venture, however, in
mines as xveil as marriages, and a consideration of
the Mine investor's chance of making good may
help somne of us in Canada just now.

If the game wvere always played fairly, then the
more a camp is develoîicd the less the elernçt of
chance applies to it and in the newer camps it would
be more exact to, eau it a lottery than a gamble-
a lottery irt which the- fuw dIraw rich prizes and the
many draw blanks. Whncrooks gert biold of the
deal in any camp thc greato sucker publlic bas no
chance of wining at aIl, except by rare accident.
The richer a cazmp is, the grecater the wild-catter's
opportunity; the sugar attracts the flues.

The Ontario> companies law, and especially the
conviction anid imrsnetunder it of a noted
wild catter last Janury, lias eceared the air a whole
lot in Onittrio, anid boldo bald steals of share-
subse.,rihers' monecy are hy nio meians as much iï.n

evdneas in former times, buit there is quite as
muchel nleed Ino he on onec's gua;rd as ever, for while
the law and( the adiniistration of it may împrove.
the asesof thie gaine ma -vent more rapid
progr-ess lin the skillfull anld ciunnn evasion of its
provisions and1( a«Io lawv oftenl createsq afaie
secuirity thiat lays, inito thecir hanids. No mlatter
how carefutlly the- hede f legýal safegua;rdIs iinay
be consqtructed, the publie muiist. in the long run.i
learn to take care of itself.

tuside of pure and simple stock gamibling, on
mnargin or othe:rwvise, iniing inivestmienits, are made
in two wa.ys, in the puirchase and <deve1opmllent of

iingiii caimis or in the puirchase of shares in an
inicorpo(raited( niniig comnpany. To the average n
vestor the latter is uisually the only available one.

Mining cdaimls hiave a value,. someiwhiat elastic,
buit, after al. the limits oif whichi are pretty wvell
fixed by conditions. There are tbouisands of dlaimis
staked and reredthat are tiot now and nleyer
will be worth ainythingL. The vailue of a dlaimi
depenids uipon the showing inade, the formiation of
the- rock thereon, and its location. If the Counltry
around it is provingt uip welýl it will have a fair
Market valuie, thou-gh with the, samec shiowing in ain
unrknlown, couintry it miiglitlie tanisaleable, except to
the, sucker." If the amiounit inovdis at il con-
siderable the xeincdinivestor wîllI only buyv
after exainationi by one, two, three, or evenl more
experienced men ini whose ahility anid reliability he(
has confidence and who mnake ind(ep)tendet report.,
on it. Lots of chieap claims van lie hadl aIl river
the couintry at front twvo or three huindred dollars

upwrd bt a dlaiml wvith anly recasoniably gond
silver showinig and in al good locality will be held
ait $,50,ooo to $roo,ooo and upwnards. The larger
oiperators wou-ld radher pay $,5o.ooe for a reason-
ably wvell-proven dlaimi thani $.ýoo for an uinproven
onte. More nionery is riskecd but the chances of
mnakinig good are better. Thec point is that even the
beat dimns have a cash market value that can lie
fairly closely fixed, and thiat is a point ta renmber

whndiscussing the stock company side of the

S TO)CK comparlies are tiot usuialIy floated by the
original stakers of the dlaim., They seli out for

cash, or for anl iinterest i the corxpany, frequextitly
for hoth. The puirchasers turl river the dlaini, or
dlaimns, to the companIly generally at mutch more,
often at very Marl tîmes more than its actual cashi
vaine. A wonderful variety of ways have beeni
inivented for daing thia and manly curious expe-
dients are resorted ta, buýt it ail amauoints ta the
samne thing ini ýhe end. The net resuit is that the
inivesting public, who have put uip ail the money ta
buy the mine and put it on a payinz basis, own bult
a smnall fraction of the mine, 'the bulk of it belonzs
to the promioters wvho may not have paid ini a single
dollar in cash, whali nîay even be drawving a gond
salary or commission for their arduotis work in
"skinninig" the publie. I addition they frequently
seil conisidlerable amtouints of the stock they
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*'hogged*' for themselves, the proceeds going into
their private pockets, yet they retain enougli stock
still ta control the company in case the property
should happen ta show up weli enoughi ta make it
%vorth while holding control. They are thuis in the
happy position of having allowed the public ta pay
for the mine and for lis developmnent, of having
paid them a salary for allowing the public ta do
thtis; they have taken the preccaution of stowing
away as nch cold cash as possible for themselves,
in case the mine does not turn ont well, and of
retaining mnore. than haîf the mine for themnselves
in case it should happen ta turn ont well. It is a
gond safe game; it bas been worked again and
again, and it is being worked yet.

Iii the earlier days they did not bother thein-
selves much about the kind of property then handled
or whether they had any praperty worth a cent or
flot; tbey sinîply gathered in ail the money their
glowing literature could draw from the public and
let it go at that. But prison bars are objects these
gentlemen dIo flot conterruplate with equanirnity;
their ingenuity now enables them ta make a good
thing of it and at the saine time keep within the
law.

'J'HE law now requires that ail the facts sufficient,
or supposed ta be sufilcient, ta put the public wise

ta, the whule mns and ouits of the scheme shaîl be
published in the prospectus and a copy ai it flled
with the Provincial Secretary. The prospectus wvill
give you a fairly gond idea of what is doing, pro-
vided, first, you can get 1101( of it, and, second, that
yon cani linderstai1d it wheui you get it. For s'ince
0t. omllpaniies are, comliled to pubiish certain facts
thecrein they are !)y rio means Raooding the country
,with thein as af yare. Whlen youl do get themi tlie
t-ssenitial facts are sottimes prinited in smlall,
miodest type in an inconspicuions corner, like> ani unt-
important afterthioutl while the illuiretmeiits are
beauitifull[y displayed, bath as to languiage anid
typogýraphly.

Tewriter called «at the offices in Toronto ai asý
maliy brokers as hie couild ge2t track of who wvere
hiandhing the stock of more recenit Rlotations and ti
oly two cases, did he obtaini a copyý of the officiai
prospectus, thougli hc asktxd particillarlv for it. A\il
be got wsa buticblo ai icely printed mnatter, reports,
miaps, etc. No doulfit the statutory prospectus could
be, inspeI)ctedl at the- provincial sedretary's office, but
that does tnt maàke it available tn the, ordinary
inivestor.

Let uis take a typical case af mine Rlotation and
se wvhat it mleans, L'et uis place the issule at unev
m illion shares, one dollar par vailue, or $i,000,ooo
capital, whIiich is very miodest, as frotations go. l'le
compa)iiv ny ake a contract for the puirchase of
iiniig property and agrecc to issuec 8oo.aoo fiully

paid iii shares in paymlent. 'Fhec vendoicrs thls owni
cighit-tenthis of the companly and as directors have
the sole mnanagemnent of it. 'Fie balance af the
stock, 200,000 shares, is offeredl ta the publie at,
say, fifty cenits. Tf a share sold ta an outsider is
reaily worth fifty cets it ouight ta be worth as,
mnucli ta a dlirector. Oni that liasis the directors
were paidl $400,ooo for the.ir property. The chances
are the praperty couild not have been sold in the
market for more than $io,aoo in cashi, qulite possibly
not for the haîf or the quarter af that amautnt.
The directar can still remiain a dirctor tligh be
mnay retain but a single share ai lis stock and for
ail thc investor knows lie May lie buying the
direetors' stock and nat the treasuiry stock of the
camipaniv. Tn anyv event the mioney receivedl front
the sale of treasuiry stock wilI bc ail thc actuial cash
available ta make a Mine, and the peopl~e who have
puit tip ail the actual cash, or practically aIl, will ownt
one-fifth of the mine, The proportion whichi the
promnoters "hog" for themnselcs, and the dorisequent
proportion which the public, who pay the piper, are
gracîausly allowed ta acquire depends ulpon the
nerve of the promoters and thc eagerniess or other-
wise. af the 'suckers" for the liait at the tinie,

Another company may issue, say, only ten per
cent. of the capital stock as paymnent for the dlaims
sold ta the company, retaining ninety per cent. as
treasulry stock to lie sold ta the public. This looiks
so fair, so zenerous even, that the aid hand at once
gets suspliciotus. It is possible that the diaimis soîti
are so devoid of value, and the capital stock sa large
that even ten per cent. of! it solti wotuld bring in
a few thouisarîd dollars and such peaple May only
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be playing for smalÎ stakes. One per cent., even,
on a million dollars is $io,ooo, and small stakes
are flot to be despised w'hen the public get war-y
and big ones are bard to land.

An întcnding investor should insist on seeing a
complete prospectus of the companry whose shares
he contemiplates buying; lie should study it tilI hie
understands wliat the proposition really is; if he
cannot understand it he wvi1l be wvise to leave it
alune. If Ile docs understand' it lie will probably
leave it alone anyway.

Ilere would be a straigbtforward decal. A miining
claim can be bought for, say. $:20,ooo. It is wvorth
that; a good min ing man would, we will say, be wili-
ing to pay that mutch in cash for it. A company is
formed, stock sold, those who have given anyV ser-
vice to the company by way of promotion, sellîng
stock, or in any other way are paid a reasonable
wage for their services. Tbe rest of the proceeds
of stock sale belongs to the companv, its wvorking
capital. The dlaim is bouglit, paîd for, developed,
and the shareholders take equal chances on it bce-
coming a mine of value. If the original dlaim-
holder thinks su well of it that lie wants stock in the
company let him buy it, the satie as anybody else.
Mining cumpanies have been formed along such
lines, but not often.

V'et àt would lie a mistake to imagine that the
whole mining game is in the hands of an uimiti-
gated gang of scoundrels. 0f the new mines being
developed to-day perliaps two-thirds of themn are
operated by dlean men of business on straight-
forward business Hues, men who neyer bottier their
lieads with the stock-jobbing end of the game,
They use their own best judgment or the judgment
of the best men they eau employ, buy and develop
claims and take their chances on mnakingz good. If
they win ont once out of ten times they ,\Ill prob.
ably be ahead. These men are not peddling ont
stock to the public ta raise money for mine develop-
ment. When a mine bas advanced enougli ta give
its shares1 a marketablc value thcy rnay, freqtlently
don, dispose of a1 portion of their holdfings.. They are
uisually mecn whio bave mnany interes1ts and mlay
require a portion of their mioniey- for other ventures.
thyv mnay have a variety of reasons for selling
withiout ncessa.rily having- lost confidence in the
valuie of the stock, but this is quite a different thing
fromn sellhngl stock that neyer did have and in ail
humiian probability neyer %vil] have any vailue at ail.

T'here are dlaim holdecrs who formi conipanies ini
order to raise neny for developmnrt purposes and
who are wvillinZ to give the public they scil ta at
least a reasoniably fair show. Buit before investing
maiýke- ýsure oif this: first, that they turri in their
dlaims aE somiething like a fair cash value; second,
thazt youir mioney caninot be diverted from its pro-
loei pur-pose of mine developmlent: and third, anti
this is per-haps of mnoqt importance, that the nien
in chreare repuitable mie, wvno will now illo%

themslvesta lie mixed tip) in a dirty djeal. 0ther-
wise dn't toiteh it. Yout have not ane chance in a
hundicred, probably flot one in a thousand, of making
good.

Tr i suirprising how, amiong the higger aperatars,
ît is the confidence mnii have in ane anlothe,,

that influences thec investmnent of money, not only
in mines but al] othier lines as well. The first thing
they ask is: Who are beinid it? Uniess- they knout
that the men in control are people who will give
themi a fair deal the proposition is tuirned dautu at
once. Amiong themiselves a reputatian for playing
the gamie fairlv is essential ta success, After i
in aIi the ulnsavouiry work that hias, been donc il
mnining circies in Canada there have tnt been mny
mien of repuite wvho have lent their name ta help
oni the fakes. It is gzetting lietter, for once they do
it they are soon spotted, and in looking over the
list of directors or promoters T have flot noticed a
single riame af proinrence or good standing ini
financial circles in anv af the flotatians that soerns
ta mie to lie a wildcat.

It is a good rule ta folIlow that, if you are flot
suire of the men in charge, give yourself the beiefit
of the doiiht and leave it alone.
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