
PAPERS RELATING TO THE

the Colony, ,wibout the exaed.on of any dues on shipping for their support. There is like-
vise naintained by ile paym of a. large provincial subsidv, a line of powverful iron tu-
steers iin tie Gulph of' t. Lawrelnce, which are availabe at almost nominal rates for the
towage of ressels tradiw: to Canadian ports. It mnav tairlv be asseried iat hie province
possesses the muost extensie svstem of inland water coumunication in the world.

lin these enterprises nearly the whole direct public debt of Canada, amounting to about
t,0o,000 1., has been expended.

Theye have l-o been constructed lines of railway extending fron the Atlantic sea-board
as fir west as Sarnia, on Lake iuron, by neans of which, on the completion of the Victoria
Bridge, in Novei br of the present year, an nbrokent comnnication by the Grand Trunk
B~ailwy ilone,of'nearly i,oo miles, to the interior of the contry, will exist. Other lines,
extending to al] important sections of the province, have likewise been built, and these
Cana-dian roads, at tleir westerly treiities, coniet vith the United States lines leadinr
north as fro Minesota on the one hand, and south to New Orteats on the other. Pro-
vincial aid bas been largely ehtended towards their construction, and zany millions of
British capital are invested in them.

The u and iuportance of ie trade of the regions lying to the west of Canada,
vhich seek sn outlet to Europe for their products, ire well known to your Grace, and will
be a<hunîited fully to bave NnyrantedI this large outlay to secure it.

It kas been conclusivelv show tat these Canadian cliannels of ommnîunication afford
the nenrest und trmost direct route from Europe to the vestern States of Anierica, and it
Us confidenly anticipaete that, on comtpletion of her canals and ramhvays, the province

would obinuti a lshare of this commetrce, which might alike render lier owni provincial works
pr'du:tive, ind the private tnterprisus adverted to, renunerative to the projectors.

In ondea ouring to attract this Western trade, she had to incur not only the competition
of hie American cities of Boston and New York, and of the powerful interests connected
with the raiinavs leatding to them, but also the direct rivalry of the State of New York
itself, by hieh' the Erie Canal from the hake oC that*nvne to the navigable waters of' the
Hdson River, lad been conructed as a Goverinent unclertaking.

The large subsidy paid by the British Govemmenkt to the Cunard steamn-shîips, lias, it is
well knowvn, operated as a direct bounty to the ports of New Yotk and Boston, and, as was
slhown by evidence laid before the Crnadian Lvgislature, the effect was greatly to draw the
trade imo the Aierican chinnels leading to tiiose cities, thus defeating the object which
Canada sought to accompish in the construction of her public works.

So painfiully adverse to the inteiests of the Colony vas the course of trade becomîing, that
Canada felt lersef compelled to uidertake a direct mail steani-ship service vith Liverpool
froi the St. Lawrtence fortnightv in sumtimer, and mnrthly in witter, to Portland, in the State
of Mairne, the Atlantic terminus of the Grand Trunk Raiuay.

The establishinent o this even occasional cimunication so abundantly showed the
advantages of hIe St. Lawrence route, and the provincial objects to be attained were so
important, tiait the Governmem increased the service to a weekly line, by granting a sub-
sidy of 55,000 1. currency, or about 41,0 i. steiling a year, and this lne h been in suc-
cessful openation since April last. It is composed of eight first-class serew sieamers, of the
burden of froim 1,786 to 2,200 tons, aind froin .350 to 450 noiminal horse power. These
ships hve been built expressly for the srvice, at a cost of nearly 650,000 1. sterling,
incIuding the necessary tnders; ani their voyages for reuladrity and speed can compare
moet favourably with those of any other compauy, The ave)rage length of their voyages
has, n a infonned by the contractor, been 10 days and 23 hours eastward, and 11 days
and 1î houis westvard; whtile that of the Cunard ships was, westward to Boston, 12 days
21 hours, and to New York 12 days aiid 1 hours; and eastwaîd, fron Boston, il days and
4 hours, and fromi New Yoik 10 days nd t21 hours. Iluring the present year, since the
new ships have been placed on ihe ine, the ceontrast is presuied to be still more in favour
of the Canadian ships, one of them in the " Hugxtrin " having perforned three consecu-
tive voyages across the Athintie inà 27 days and 23 hours. The eminent success of this
ine has clerly demonstrated the superior advantages vhich the route offers, as Well

for emigration and commerce, as for the transmission of mail matter to ail parts of
America.

*When the experimnît was entered upon by Canada, these considerations were placed
before ier iajestv's advisers, and I would take leave to direct the attention of your Grace
to a Despatch. dated the id September i1ms, frot the Governor General of Canada to the
Colonial Secretary, wherein the claims of the Canadian line to 'Inperial consideration are
thus stated:

"' 2. I mway perhups be alloved to add, thait there is a point of view in which a Canadian
may look at tie whole question snmewhat different fromi that in which it has presented itself
to the authorities at the General Post Olice.

. Canadia nrmay ask, 'Why are we in Canada obliged to pay a subsidy at all for a
line of steamers running into the St. Lawrence to a British port, by a route which we hold to
be the most udvantageous route i' Te mnerits of the route it.seif might make oui subsidy
unnecessarv, were ix not 1tat lyer Majesty's Government give a large bounty to a line
running tu foreign part-.

<"4. It may be adnmitted that Canada was benefited by the rapid transmission of the
mails through the United States, buit she was no party to the arrangement as one whieh
could never be revoked. Canada now thinks that she can arrange for the conveyance of lier
own mnads, to and fro, by iway of Quebec in sumumer and Portlan ia vinter, more rapidly

and


