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The course of events 'tiggc-ts that the large re 
-erve of gold in the Dominion Trea-un max 
a very useful purpose, 
in Toronto recently urged the Government to appro­
priate a part of thi- gold Ycserve to it, own use- and 
"save interest." If the advice of these
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had heen followed, sooner or later the time wouldARTHUR It. ROWLAND. 

Editor. Ihave arrived in which the financial coniiiiunitv would 
have had doubts as to the sufficiency of the gold re­
serve. (told for cx|Hirt is secured through presenting
large Dominion notes for redemption. ....... equcntly
an extensive outward movement alxx.u 
traction of the Dominion note circulation. As things 

at present there is no apprehension a. to the 
sufficiency of the Dominion's gold reserve. The out­
flow tends to make money perhaps a little tighter, 
hut there is no uneasiness as to the ability of the 
country to meet its engagement 
change has occurred in the status of the home 
market
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areCall loans in Montreal and Toronto 
still quoted o to (11.. per cent., and mercantile lines 
of credit command (> to 7 p.c.
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Most of tlu* $5,7<x),(xx) nvvx gold olïvrul in London 
thi* week xx .■ t> taken liv tliv Hank of Kttgland. The 
l**tiglislt bank rate stands unchanged at 4 p.c. Lon­
don market rate* are a# follow*:
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Vail money, .V • 
to 4 p.c.; «diort bills, 4 p.c.; and three months’ hills

Development of Consequential Lofs Insurance ...........
Personal Paragraphs...............
Cin.bli.m l ire Reconl ...........
Bank and Traffic Returns ..
Stuck and Horn! Lists ........

418 per cent. Market rate in Pari- i- .V,, and in 
Perl in, 4\s. I'lie Hank of I’raticc and the Imperial 
Hank of V.crmanv hold their rates at 4 and t> p.c. 
rc-jivctivelx. I he improve rent noted a xxeik ago 
in the hiifopean markets continues in evidence and 
confidence “vvm* to he *lnxvlv returning. I "nscttlvd 
conditions in the Uattd mints, due to rv appearance 
**f labor dilVtctthies, alleeted the kaffir fiction of the 
London markets, hut in other departments tlie tone 
is one of cheerfulness.

...........lo-tj. I<k,5

FOREIGN EXCHANGE AND THE 
GOLD STOCK.

In the Montreal and Toronto markets New York 
fiinil- are still quoted at a premium, and the question 
"i g'd«l ex|K>rts i- -till to the fore. At the present 
lime this outward movement of gold is somewhat 
ini- iivenient even though it ha - not assumed large 
dimensions. With the harvest season so close at 
hind, the hanks have need of all available funds. 
However, the vast increase of Canada's indebtedness

New York Position.

Call loans at New York are • p.c. The lime 
money market there offered no noteworthy feature-. 
Sixty day loans are 31to .4 p.c. ; ninety day-. 41 . 
to 3; -lx months, 3 '4 t<» ii p.c. I lic-c rates arc 
noticeably lower than last week'- quotations, and 
tile fact i- taken a- n .1- tiring in view of the 
imminence of the currency shipping period. The 
Saturday statement of the New York clearing hoii-c 
institutions showed a large gain in -nrplu- -trnigth. 
In ease of the bank■ and tru-t companies the loan 
contraction amounted to S13.1m.om; and there 
was a cash gain of 87,31 si.ixxi. the -orpin- rc-erve 
increased $7,885,001 1. It stands at S.'8,137,7m. In 
case of the banks alone the cash gain wa- about 
S5.11m.om. the loan contraetioti So.i * k 1,1 mo, and the 
imrca-c of -itrplus, 8(1,540.5m.

t" outside eotfntries and the heavy importations ,4' 

i"' landi-e in the past year or so have laid the liank- 
ini'l r obligation to find a greatly enlarged volume 
of exchange. This exchange was easily found o

proceededDug a-
"a a age scale in I/union. Mi that

the otnput of Canadian secur; a
was neee--ary, 

:l • ' . was to draw on the proceed- of bind and de­
benture issues. Hut since l/indoti assumed it- re-
striel : i t- attitude other means of providing exchange 
liaxe had to he found. The bank- have I wen dipping 
into their outside reserve and finally in sonic eases it 
nu- heen necessary to semi gold
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