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FOREIGN EXCHANGE AND THE

GOLD STOCK.

Montreal and Toronto markets New Yorl
funds are still quoted at a premium, and the question
Egold exports is still to the fore. At the
tl of gold is
nvenment even though it ha
ons,  With  the season
the banks all funds
r, the vast increase of Canada’s indebtedne

to ontside commtries and the
ndise in the past vear

present

s outward movement somewhat

not assumed large

harvest so close at

have need of available

heavy importations of

or <o have lawd the hanks

under obligation to find a greatly enlarged volume

toexchange, This exchange was easily found <o
the output of Canadian secur proceeded

i lirge seale in London.  All that was ne iy
crowas to draw on the proceeds of bond and de
urc assues, But since London assumed its re

tve attitude other means of providing exchange

ve had to be found.  The banks have been dipping

their outside reserve and finally in some cases it

been necessary to send gold
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\Wisnon

I'he course of events

oF Larcr Gorn Reseryy

suggests that the large re

serve of gold in the Dominon Treasury mm

covery useful purpose,  Certain amatenr financi

Toronto recently urged the Government to appro

priate a part of this gold reserve to its own nees and
“save interest,” I the advice of these wiseacres
Lad been followed, sooner or later the time would
have arrived i which the financial conmmumity wonld

have had doubts as to the sufficiency of the gold re
serve. Gold for export is secured through presenting
large Dominion notes for redemption.  Consequently
an extensive outward movement alwavs causes a con

traction of the Domimon note circulation. s things

are at present there 15 no apprehension as to the

sutticiency of the Dominion’s gold reserve, The ont
flow tends to make money perhaps a little tighter,
but there

1o

15 no uncasmess as to the alility of the

country meet  atsoengagements Ny
change has occurred in the status of the
! Montreal

quated 6 to O

appreciable

home money
markets, ¢

loans in and Toronto are

per cent, and mercantile hines

and 6 to 7

/

of credit comm

n.C

Furorean Deveroraisg

Most of the 85,700,000 new gold ofiered in London
week was taken by the Bank of Eneland e
English bank rate stands unchanged at 4' . p lom
( marke i re as follows Call n 3
1 D wrt hills, 4 pa imnd th no nll
i per cen Market rate i Paris 1< 3 md m
Perling 4 I'he Dank of I ceoat perial
Dank of Germany hold  then esoat goand O pu
respectively Fhe tmprovevent noted a weck ago
m the FEuropean markets continues in evidence and

conhiden seems to e low! returmng | led
condittons 1 the Rand mine due 1o re-appearance
f labor dithiculties, atfected the Kathr section of the
London markets, but in ather departig the ton
15 one of cheerfulness.,
Niew York Posirion

Call loans at New York are 2 P The time
noney market there oftered no noteworthy 1
Sisty day leans are 3 to 4 poas ninety day |

' 8 Inomonths, 535 to 6 pe. These rates ard
noticeably lower than last week's quotations, and
the fact 15 take uring inoovicw f th
immimence of ! I hipping  period. The
Saturday statemer f1 New York clearing u
institutions showed a L gam n sarplus strength
In case of the hanl i trust companies the loan
( won  ann (8 3,100 ) il
was a cash gain of <7 300,000, th 1"

RK5.000 It 1 1 it SoN ‘ In

( of the banks alone the cash ga nt
83,000,000, the loan contraction So.000.000, and the

nerease of surplus, 80,540, 30




