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MONTREAL, DECEMBER 12, 1879.

LIBERTIY OF TE PRSS.

'l'here is pertaps no public journal i
the Dominion which is more ready on ail
occasions ta iivolce the liberty of thie
Press than the Toronto Globe, and yet
very recently that journal, and still later
sOne Of its imitators, have made a
most unjustifiable and outrageons attack
on this journal on the sole authority
of Mr. .S. Strathy, cahier of the, Fe.
deral Bank, and without doing lis tie
justice to await any explanation on ourt
part. Mr. St.rathyy we have reason to
know', lias been foi' a considerable fime
laborimg under a hostile feeling against
this journal, simply because, in the dis-
charge of our duty ta the public, we have
bad occasion ta write articles which dhid
not meet bis approbation. .It is far from
an uncommon mode of attacking a public
journal, and especially one of a commercial
character, ta insinuate that its course is
influenced by pecniary considerations.
Against such attacks we shall in general
terms ask reference ta the columns of this
journal, but we shall give a distinct reply
ta the letter which Mr. Strathy bas pub-
lished in the Globe of the 8th inst.

Mr. Strathy vas tao prudent ta expla in
the real cause en' fl»eîice which lie lias
titken at the JoURNAL OP CONIMIERce, and
which is by no means of' recent stanhing.
Sa long ago as 22nd Septeiber, 1870, wve
took occasion, in coinnenting oi the bunk
stateinents for the previois August, ta call
attention ta the ef'orts then being umade hy
the principal banks ta keep ldown the rate
of interest allowed on d1eposit5, ani whichb
necessitated very high rates of discrounit.
The Federal Bankr baid shartly befor icl-
vertised that it was pay'ing 6 per cent. for
deposîts, a r'ate whîlich ive kuleve the lend-
ing bankers here thought excessive and
dangerons. Vre made a sliglt reference
towards the conclusion of that article to
the Federal Bank, which wras caused sole-
ly by its own public not.ice. We sialt
copy it here •

Il The Federal BaUk can liarily bo ex-
i pected to join in the moveient tow'ards
"la decrease ai' inteirest an deposits in
" view' of its recent advertisemîent."

Our next offence w'as cominitted on
3rd October last, ihen we again referred
ta the high rate of interest paid by soue
banks, which wre did not naine, thouglh we
remarked that " great caution should be
observed witlh those banks which pay
more than the current rate of 4 per cent."
We intend ta reproduce here the princi-
pal part of aur article of 3rd October:

In thls coinection it ray be interesting
ta draw attention te the comparative
statenents of the banks doing business
exclusively in Ontario and Quebec. Of
coirse, the larger banks, such as the
Banks of' Monitreal, British -North America,
Merchants, Quebec, MoIsons, Ontario,
and 'rlronto, have branches or agencies
in both Provinces, and it would, conse-
sequteitly, be impossible to instituite a
coinparison between the business in tle
two sections. Weîhave, however, examin-
eîl the retut'ns of six banîrs ini OiuLtîla
and six ii Qi ebec, and have been much
struck with the difference. The business
of the banks in question is confined almost
exclusively ta their respective Provinces.
it is unnecessary ta designate the banks,
as tleii iaxnaes wili at once occir ta any
one who refers te the statenient. Six
Ontario batiks, withs aggregaftet-ptaid tirp
capitals of $4,721,706, hat liabilities of a
little over $11,000,000, of vhich about
$8,500,000 w'ere for deposits and $2,371,-
000 for circulation. Six Quebec banks,
with aggregate capitals of $6,078,652, had
liabilities understi,000,000, of which about
$4,500,000 were for deposits, and $1,300,-
000 .for circulation. The banks that we
have selected are soie of then very
small, and we have therefore selected
three in each Province, the largest of
wlat may be termed local banks, witl the
following results : In Ontario three bankcs,
with aggregate paid up capitals of $2,855,-
689, had liabilities amounting ta about
?8,700,000, ari' lxichi neaî'ly $7,000,000
n'ere for daposits aud naarly Sl,7t10,000
for circulation. In Quebec the three
largest local banks had aggr'egate capitale

of very nearly $5,000,000, with aggregate
liabilities 4' $4,878,024, of' which about

SS tO>O0w'aa for circulation aud. about
$3,7J5OOOO for deposits. li the one case
the aggregate liabilities are legs than the
aggr'egate capital, while in the other case
thiley tr, more than three times the capital.
Ibt may be observed that in the case of the
larger banks hardly any have liabilities
amuonto ng ta any thing like double their
catpital. ''ie Batik of Montreal las not
quite double, but it is to be Observed that,
as the Banicer of two (overnments, it
occupies an exceptional position, and is
compelled to liold a much larger propor-
tion of its assets in an available forim. It
is tolerably well known that efforts have
been malle front time to titnie by the more
conse'vative ban*s to induce the banks
generally ta comle to an agreement among
themselves not to pay more than four
pet cenit. fo' deposits, but, for one cause
oi other, such attempts have never been.
successful, and it is hardly probable that
they will be, especially sa long as loan
societies enter into the competition. 'T'he
figures whîicl we have given prove hîow
mnuchi more abundant the floating capital
of Ontario is thant that of Quebec, and it
is ta be borne in mind that the deposits
of the lotn societies, whicli are much
laiger mu Ontario tlhan Quebec, Iave to be
ailded ta those of the Ontario banks.

We have the best possible reason for
knowing tliat the cause of Mr. Strathy's
hostilitV ta the JoaUnNAL OF Co.miERcE iS
to be found in the articles ta which we
have called attention, and not in. what lie
terns "the stupid misleading para-
graphis " ih"ich appeared iu. late numbers.

lien recently in the West the proprie-
tor of this Journal lieard ruinours about
losses incurred by the Federal Bank at
London and Kingstonal desiring ta state
nothing that was not strictly accuiate,
hie applied for iîof'rîmation ta Ixr. Stratlhy
hielf', wo denlied that there w'as anxy
trouble in general teris, and refused ail
information oit the subject. Tliere was no
reference whatever on that occasion ta
advertisiug, and neitier thxen nor on any
occasion were snch threats as Mr. Strathy
lias stated held out. We may fairly ask
an intelligent public whether it is likely,
if we had been disposed to revenge our-
selves on. the Federal Bank for refusing us
an advertisenent, we should have allowed
nearlytwoyears toelapsewithout making
anything approaching ta an attack, unless
the article whicl we have copied above
can be construed into one. When we
called recently on Mr. Stratlhy for inform-
ation we had telegraphed from Toronto
for our issue of 28th November

"We are advisel of' troubles in con-
« nection with the Federal Bank at Kmig*
a ston and London, ai' vlich particular'
" will be given next week.

rhe information that we liad received
led us ta think that the facts should be
laid before thxe public, and we continue ta
be of the same opinion, 'and we namy ap-


