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to recover costs and profit. Ail that agricul-
ture is asking today is that its prices should
be allowed to bear a f air relationship to
the prices of the secondary industries.

The question is often raised as to whether
or flot farm prices are too high at the
present time. We often see suggestions made
that they are too high, and no doubt in
good faith many housewives feel that they
have to pay too much for farm produce.
Therefore I want to quote from. a brief pre-
sented by the federation of agriculture to
the cabinet showing the reiationship between
farm prices an.d the general purchasing
power. I quote from page 5 of the brief:

The general purchasing power in the domestic
market is at an ail-time high, and there is no legiti-
mate reason why farmers should be compelled at
this time to sel at reduced prices in the domestic
market.

Using figures provided by the dominion bureau of
statistics and the Department of Labour. we find
that during 1949 food prices were not high in
relation to other prices and to incomes. Based on
an average of the existing wage rates in eight
leading Canadian industries we find that, with the
exception of the depression years of the thirties,
one hour's wages would boy more cheese, more
eggs. more bacon. in 1949 than at any time
since 1913. Speaking of cheese alone, one hour's
wages in 1949 would buy 42 per cent more cheese
than in 1925-29. Similarly one hour's wages would
buy 16 per cent more bacon and 6 per cent more
eggs in 1949 than in the 1925-29 period. This indi-
cates that general purchasing power during 1949
was equally high or higher than price levels for
farm food producta.

It la weli to keep these figures in mind
when you hear people suggesting that the
price of farm produce is too high. Yet we
find today that agricultural prices are faliing
while, at the same time, farm production
costa are continuing to rise. We see one rise
in freight rates after another. The cost of
machinery is still going up, chiefiy as a resu t
of devaluation. Last faîl the price of farm
tractors-and I arn thinking particuiarly of
one make of trac tor-inc reas ed by $185.

Labour in varlous parts of Canada is con-
sidering it necessary to ask for increased
wages, which resuit in stili further increases
in the prices of the commodities they are
producing. There is therefore no justification
for the suggestion that the prices of agri-
cultural products in Canada are too high at
the present time.

I recaîl hearing the Minister of Agriculture
(Mr. Gardiner) say at the convention of the
Canadian Federation of Agriculture at Niagara
Falls that the Agricultural Prices Support
Act was no alternative to markets, and that
the prices support act could stabilize prices
oniy where surpluses were smail. That being
so, I arn sure the minister would be the first
to admit that there should not be any probiem
in stabilizing prices today, because he has

[Mr. Quelch.]

stated in the bouse that our surpluses are
very smaîl. He said in particular that we
had only small surpluses of butter, cheese
and honey. That being so, there shouid be
no difficulty in the stabilization of agricul-
tural prices, if that should become necessary.

Speaking about markets, it is well under-
stood that we have two, namely the home
market and the export market. The main-
tenance of both is the responsibility of the
federal government. In connection with the
home market it ia the responsibility of the
federai government to take steps to maintain
the purchasing power of the people at a level
which will make it possible for them to buy
the production of the country, or that of
other countries for which our products may
be exchanged.

With respect to the export market, it is the
responsibiiity of the government to main-
tain a realistic trade policy under which it
will be possible to exchange our gooda for
those of other nations. There is no doubt
that the home market in Canada today could
be greatly expanded. I have been glad on
severai occasions to hear the Minister of
Agriculture say that our surpluses have been
redùuced as a result of an expanding home
market because, in my opinion, the home
market is the one which should have prefer-
once over any other market at ail times. If
our surpluses are reduced as a resuit of
expanding consumption there is nothing to
worry about. On the other hand, when our
surpluses are reduced as the resuit of a
reduction in production, then we have an
unheaithy situation.

In deaiing with the home market t-ne
government should give consideration to the
proposais made last year hy the Canadian Fed-
eration of Agriculture in their brief. Speciâi
consideration shouid be given to the proposais
put forward f rom time to time by Professor
Hope, economic adviser to that organization.
May I quote briefly from a speech hie delivered
before the convention of the federation at
Niagara Falls. The Rural Co-operator in its
issue of February 14 quotes hirn as foliows:

"The timid and cautious way the government has
handled price supports in the pat month,' said
Dr. Hope, -leads the farmer to believe that tht
policy seems to be based on a desire to protect
the $200,000.000 fund to the utmost.

"The goverfiment appeara to be fearful of holding
a surplus and taking a loas on it. We may as wel
face the facts: price support action is bound to
result in some coat. otherwise there would be
no need for supporta.

'Some will say that if there is no market the
government should take off the market produce it
cannot seil. A year ago at Saskatoon I said Canada
needed a domestic surplus food disposai plan to
channel surplus fooda into the hands of 10w-income
consumers.

-I repeat that statement today." said Dr. Hope.
"We cannot dump the food overseas--there would

be immediate repercussions from other counitries.
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