
1. Contract clauses providin for the sharing of markets and receipts between co-
producers shail be approved by the competent authorities of both countries.
Sucli distribution sh" iii principle bc based on the percentage of the respective
contribution of the co-producers to the production of each film.

2. Where a co-production contact provides for the pooling of markets, the
reccipts fromn aci national market shall bc païd into the pool only after the
national investments, have beau recovered.

3. Premimans and financial benelits provided for i Article 1 of the. Agreement
shail not be pocled.

4. 'Me transfers of funds resulting from the application of this Agreement shail be
made i accordance ivith the provisions i force i this field i bath countries.

ARIUCL lU

Contractas between co-producers "hl clearly set out thte financial liabilities of
each i respect of the apportionment of.

(a) preliminary expenditures on thse preparation of a project;

(b) expenditures on a project that lias been approvedl by the competent authorities
i both countries but that,. in its flnished, form, does not meet the conditions
governing such approval;

(c) expenditures on a film co-produord under this Agreement but the showing of
which is not permitted i one or the other of the two couatries conccrned.

ARIC~LE1

Approval of a proposaI for the Co-production of a film by the. cosapetent
authorities of both countries is i o way bidig upon tiiem i respect of the granting
of permission to show the film thus produced.

Where a co-produced film 1, exported to a country that lias quota regulations:


