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b) an enterprise shail be regarded as associated with another
enterprise if one holds directly or indirectly at Ieast one third of the capital of
the other enterprise or if a person holds directly or ndirectly at least one third of
the capital of both enterprises.

4. However, for the purposes of paragraph 3 the term "offshore activities"
shail be deemed flot to include:

a> one or any combination of the activites mentioned in paragraph 4

of Article 5;
b> bowing or anchor handling by ships primarily designed for that

purpose and any other activities performed by such ships;
c> the transport of supplies or personnel by ships or aircraft in

international traffic.

5. A resident of one of the States who cardes on offshore activities in the
other State, which consist of professional services or other activities of an
indepenclent character, shali be deemed to be performing those activities from a
fixed base in the other State if the offshore activities in question last for a
continuous period of 30 days or more.

6. Salaries, wages and other sîmilar remuneration derived by a resident of
one of the States in respect of an employment connected with offshore

activites carried on through a permanent establishment in the other State may,
to the extent that the employment is exercised offshore in that other State, be
taxed in that other State.

7. Where documentary evidence is produced that tax has been paid in

Canada on the items of income which may be taxed in Canada according to
Article 7 andi Article 14 in connection with respectively paragraph 3 and


