Jul.11 'SR 15:46 SANFAXS2@ series W

UNCLASSIFED /.
| NONCORSIFE

discip ;i es on trade- and aid-distorting expert credit sulsidies.

This p kage, teo be completed by spring of 1991, should reduce
su“sta“u lly, through improved discipline and transparency,
distorticns resulting “rom the  use of officially supperted '
commercial and aid creditcs. it is also important to¢ avoid
iatrocducing trade distortions in financial flows to the nations of
Central and Eastern Eurcpe.

RETORM IN CINTRAL AND EASTEIRN EUROPZ

33. We welcome the political and eceonomic relorms taking place in
Central and Eastern Europe. AU the recent Conference on Security
and Ceooperation in Europe (CSCZ) in Bonn and by the agreement to
establish the European 3ank for Recoastruction and Development
(23RD), the participating countries of the region accepted thae key
crinciples uncerpinning market economies. However, the degree of
implementation of economic .and political reform varies widaly by
countzy. Sevaral countriesg have taken courageous and difficult
measures to stabilize their economies and shorten the transition
to a market eceonomy.

34, We and other c¢ountrias should assisc Centzal and Zastern
Eurorean nations cha: are firmly committed to economic and
pol;:ica_ reform. Those providing nelp should favor countries that
irplement such reforms.

35. Torsign Drivate investmen: will be vital in the devalc¢czmant of
Central and Zastern Eurzcpe. Capital will flow to countxiaes with
cpen markats and hcsoatable investment climates. Improved access
Zcr their exports will also be imporcant for those Central and
Tastern Eurcpean countries that are opening up their eccncnmies.
Western Governments can support this process by varicus means,
including trade and investmant ag*eﬂments. The recent decision tv
the Coo*d*na_iﬁg Commlttee for Multilateral Export Controls (COCTHM)
to liberalize export ceontrols is a positive step.

36. We ccmmend the werk done by the Commission of the Zuropean
Communities cn the coordination by the Group of 24 (G-24) of
assistance to Poland and Hungary inaugurated at the Summit of the
Arch, which has made a significant contribution te helping chese
countries lay the foundation Zor seif-sustaining growth based on
market principles. We welcome the decision of the G-24 to enlarge
the coordinacion of assistance to other emerging demecracies in
Central and Eastern Europe, including Yugeoslavia.

37. We recognize that these countries face major problems in
cleaning their environment. It will be important to assist the
countries o2 Cenctral and Zastern Europe to cdevelop the necessary
policies and  ianfrastructure to confront those environmental
problams.

38. We also walcome tha recent initiatives in regional cocperation,
e.¢g., in transport and the envircnment, that will make a positive
contribution to eccnomic progress and stability in the regien.




