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Consumers of resources or semi-processed products would no longer subsidize producers
or holders of government leases. This would result in lower input costs to the manufacturing
sector. Both directly as plant size becomes more optimal and indirectly by reducing input costs to
other sectors of the economy, Canadian international competitiveness would be enhanced. The

elimination of discretionary practices and producer subsidy arrangements would in turn, eliminate

the threat of countervail retaliation and aid the process of bilateral and multi-lateral trade

negotiations. Other than some immediate mitigation of current U.S. irritants arising from resource

practices, the benefits of barrier removal in this case will be slow to accrue but nonetheless

permanent.



