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We beg to announce that we have moved froin Suite
421-422 Pacifie Building to Suite 303-304, saine address.

In our front page article we have presented some of
the salient features of the past year and what we conceive
to be the g)eneral trend and outlook for the 118W year. At
this season i taking stock of the past and in making plans
for the future. the average business man is deeply con-

of the

Ak graduai recession in price as conditions beconie stable
is inevitable, but if it continues at a steadily declining rate
over a prolonged period, while profite will be adversely
effected, lîttle business trouble need result. The inherent
danger is a collapse in price due to a cataclysin in foreigu
trade. The most obviously serions danger lies, in the ex-
change markets. 'As the pound sterling, the franc, the. lire
and the mark deerease in value in termis bf the American
dollar, the United States lias more and more diffîculty i
exporting goods to. Europe. If allowed to go to sncb. a
point where articles of commerice in the UJnited States are
prohibitive to European purchasers, then there miglit
rapidly accumulate a volume of goods in the Uinited States
which migit; be beyond the control of the financial interests
to proteet, in which event there would be umloading of a
wholesale character, with pricessuffering tremendous de-
preciation. Although this is a possibility of the future,
there is little evidence that it is imminent

Euroiean production is tending to increase and is be-
ing greatly stimulated by reason of the depreciated eur-
rencies in Europe. It is barely possible that there niight
ensue wide fluctuations in exchange but that the worst is
over is the general opinion of prominent dealers in ex-
change. In addition American financial interesta seeing
the intimate connection with the exehange situation with
reference to the exportation of American goods, are rapidly
making preparations to support the market wheneven the
necessity arises. We think that so far as present evidence
permnits of making a prediction that merchants and manu-
facturera may make on the present basis committinents for
the firat hall of the year. with confidence. The second haif
of the year is too distant and is subject to events occurrig
in the first haif year, and the crop outlook. Extra caution
should be exercised for the later period, for, wbile price
recession is inevitable, it may appear sooner than at present
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