
Gold Mining Outtook is More Promising
Low Water Mark in Outarjo Output wua Reached in 19,16 - Since
Armistice Labour lias Becomé More Plentiful,- but Higli Prices are Still
a Handicap - New Development Work Being Doue in' Some Districts

By W. L4 EDMONDS

T AT Ca nada'. need of gold ia greater to-day than at any
.. time lu hier iiistory tiiere can b. ne doubt. Geaerally
spaing, lier need la two-fold. She needs it in the. firat

plc as a factor in the payment ot her public debt, whicii
now stands at abou~t $2,000,000,000, compared with $336,000,.
000 five yearsa go. She needa it in the second place as a
lisis for the. country's currency, wiiich ut present is in a
somnewbat inflatted condition, the. percentage ef gold held
b>, the. government and the, banks against note issues being
40.14 per cent. compared with 69.12 per cent. five years ago.

I1n 1hAs buidget speech of June lat the minuster et
fiance anaounced that the. percentage of gold hld st the.
close of the fiscal year 1918-19 against the. outstanding note
issue ot $298,058,697 was 38.92 per cent., a proportion far
beow statutory requirementa, according te which gold te the
amount of 25 per cent. ýhould b. 1i.ld against the. first issue
ci *50,000,000 and dollar for dollar against any subsequent
issue.

Sir Thiomnas Wite, while acknowledging that it '"wl1
be a long tirne before the. currene>, inflation et the. world
will be abated," lntliated that the. polcy of the. governmnent
11will be te graduîally restore our note issue te the. statutory

coditon." This, h.e pointed out, could "b. don. by buying
gold on the. one hand, or on the. other iiand hy retîring out-
standing niotes froni time te time freni the proceeds et
toans or froni revenue."

Ontario as a Source for Gold
ratiier lnteresting i cennection with Canad
need ef gold to study the. posuhbilities of the. p
ntario as a source of uupply.
mars ago, Ontario ceuld scarcely have been
factor. Truc, gold mining in the. province iiad
,-three yeara age, but it was not until 1909, wh
)ine district began te corne into evidence as
hat thie lndustry gave promise of substantial p
And even then it was net until 1912, just sev
tliat the. output of yellow mnetal r.ached lar
soutput for 1910 aud 1911 haviug a value otf

d $42,637 respectively.
car 1912 wltnessed a piienepienal increase,
ie output in the. province ut that tire being $
[t more tiian. doubled the followlng year, à
lvanced until 1916, when the total output of g
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armny for mon necesaitated dejiletion in working staffs at,
the. mines, In the second place, the men remaining, although'
averaging lower in efficiency, demanded and obtained higiier
wages, while in the third place supplies of ail kinds' ad-
vanced, in certain instances to an extent of over 100 Per
cent. If the. mine opera.tors,liîke producers of other kinds
of merchandise, could have advanced the price of their pro-
duct, an easy way of obtaining comnpensation'for the higiier
coat of production could have been round. But the prive of
bullion being flxed by international agreement, tiiey eitiier
had to accept the stipulated $20.67 an ounce or keep their
gold.

Under the. advers, conditions obtaining several of thc,
producing mines, being unable te operate at a profit, closed
down during 1917, among them being the, Dome mine. Others
ran at reduced capacity. In tact for about a year ail the
gold-producing ile in thie nortii except the, Holliniger and
the Mclntyre ceaaed operating. Under the circurestances
it is rather reinankable that production ahould have beexi
malntained at the. seule it was during 1917 and 1918. Tc
the. Dominion total, Ontario contributes about 60 per cent.,
while among the, world'e producers she ranka tourth.

Improveinent in Operating Conditions
Silice the, armistice was signed in November lent there

bas been a graduai modification of the. adverse conditions
under whlch mining operations were carried on during the.
greater part of the war perlod. This lu particularly true ini
respect to the. supply ot labo;, wih, through the return ol
former employees, la more efficient as 'well as more plentiful.
Whuie certain supplies are costing about as high as before,
the general average la ,omewhat lower. Furthrm0re%
through an arrangement with the, government, the mirnng
companies are obtaining a price for their bullion above that
ot the regular market quotation, being paid, plus the. fixed
$20.67, a sure equal to the. amount of the. premium ruling on
New York tunds. Durlng the, last tew weeks this premiumi
has ranged ail the. way from 3 te 5 per cent.

A Total of $59,500,000 in GeMd
the< Fremin tu incePtiOn dow-n te the. close efth~ie current

2-y.ar the. province of O>ntario will hiave produced gold to the
iid approxmnat. valuse o $695,000,< ef whih abut $56,85,
old 000, or 05 per cent., la the. product ef the. mining operations

34 of the. last ten years. But that wich la still moe note'
*ortiiy la to be tound i the. tact that of the. total prodiiced

7. durlng the ten-year period about $52,264,000 was contributed
ex byý on. district ulone, namel>,, the. Poi'cupine. Still more re-

miarkabe, of the. latter total approxinmately $32,000,000 can
b. credited te the. preperties controlled by one mimning com-

b>, pany. Dividende puid durlng the, past ten-year perlod b
mnu gold mning companies operating in the. north amount lu the,
ces aggregate te about $13,000,000.
ses But tiis matter of suprenie importance ut the. moment in
the net wiiat the. geMd mning lndustry et nortiiern Ontario lias


