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PANAMA CANAL AND ITS ECONOMIC EFFECTS

Britain's Favorable Pos ition iii Internationiil Trade-
Decisive Factors and Competition

Local effects and the influences upon world trade were
the basic heads under which 1Professor A. W. Kirkaldy dis-
cussed the ec onomic importance of the Panama Canal before
the Britisit Association at 13irminghamt recently. "Thei Pan-
ama Canal will add enormously to the commercial facilities
between the various regions of the Americani continent and
the adjacent islands, hence important developments may De
expected. The West India Islands wlt enter upon a ntw
period of prosperity, especially when the internai combustion
engine takes the place of steant and oit replaces coal. Eng-
lish business and fiscal methods will have a great effect on
making the West Indies important to shipping, and thus as-
sist the development of local industries, especially the export
of raw material. The comparativety unprogressive states of
Central and South America wili undergo remarkable develop-
ments oteing to increased immigration of Europeans and in-
creased trade. These local benefits wiil be the chief, and
ample, justification for the construction of the canal."

Britain Muet Hoid Market.
Of the effcct -on worid trade, hie suggested :-<America

realizes the importance of the coat trade to the United King-
dom; there wiit be a strenuous attempt te dispiace British
coal threughout the world in order to give American shipping
the advantages at present enjoyed by British. If successful,
this wili deat a mortal btow at our mercantile marine. Tbus
the B3ritish ceai industry must realize the situation, and both
the capital and labor interested resoive to hoid the market
at ail costs until the fuel question-coal or oil is finatly
settied.

"The published schcme of tolls whicb frees Anerican
coasting slips raises an international questin., If the canal
be worked on business principles, higher touls wili be exacted
from other shipping; this witl either cause a grievance, or
decrease the tonnage using the canal. The question might
be miade domestic instead of international if America charged
equat tells to ail, and -gave bounties te such shipping as it
wisbed te fayor."

Effect of Distance.
As to the effecr of distance, the professor thought that

on Australasian anid Far Eastern markets it would be consid-
erable, as the miteage run by a steamer was a serious factor
in cest of service. lIn tii shipping offered a contrast of
raiiways, for when trucks were loaded, iength of haut had
but lutte( effect on cost of service.

."T;tkinig London and New York as the typical European
and Americani ports," he said,«Ithe markets of the world faI
into threeclassî Countries in close proximity te the
canal; hcrû thv effect will be gieatest and, in many cases, the
lise of the canal a necessity; (2) Australasia and the Far
East. At prescrit there is a choice of routes to these mar-
kets; Panama wil1 offer another alternative; (3) ports not
directly affected.

«GlIass 2 is receiving most attention fromn those estimat-
ing the effects on wertd trade. There is a parallel equidis-
tant frein London via Suez, and frem New York via Panama.
On the south coast of Australia this is Port Lincoln. Ade-
lalide being the nearest great port. Ail Asiatic ports west
Of Japan wxlt continue te bc nearer London-e.g., Manila will
be 2,000 miles nearer. But aIl japanese and New Zealand
ports and ail Australian ports east ef Adelaide will be nearer
New York. If Ît COStS 2S. te transport one ton of goods
s ,ooo miles, distance saved will give American manufacturers
an advantage of from 2s. te 7s. 6d. per ton on aIl gonds sup-
plied to ports between Melbourne and Wellington, N.Z.
Toila andl FroIghte.

"Panama differs heom Suez in the matter of toIts. The
Suez Canal had an immnediate monopoly; with the Panama
there is in many instances a choice of routes, and higli toits
s',ili deflect tonnage.

«To benefit American shipping, freiglit must be avait-
able both out and home. To benefit American manufacturers,
freigîts mnust be low. At present Europe supplies Austra-
lasia with manufactured goods, and the shipping gees via
Suez. This route gives a maximum cf trading possibilities
and great facilities for coaling. The Cape route, tee, offers
to fuiiy ioaded steamers the advantage of cheap bunker ceaI.
For the homeward voyage from Australasia a partly loaded
steamer gees via the Hor te Dick Up cargo at ports like
Monte Video. The canal would net attract these ships.
When the Panama Canai is epen. wiil allrounld-the-werid ser-
vices be organized? Great Britailn is in a better position te
do this than any ether countrv, The rumorQ cntrent rfcentlv
that an existing sbipping cemnb1ný was tryînz te arrangrc an
aimalgamation with ene of tfle oldest Far Eeuztern sbinping

companies were prebabty due te the hope of heing able t.
commence such a service, having some ef thse chiet trades of
the wortd as tributaries, from the moment that Panama is
avaliable. Amerîca hopce, to open up> new markets--eg,
wool. This now concentrates at London, but there is a ten-
dency towards decentralization, and if America develops the
w oolen industry, she wi get a wool market witheut nece-.,.
sarily construcring a Panama Canal.
Deolsive Factors In Commercial Relations.

"<One ef the decisive factors witl le that of fuel stations.
and it is also one that wiil lead te the keenest commercial
rivalry. The American Government are planning te SUIppty-
gond ceai at either end of the canal at i95. per ton. The
English coal on the Suez route is at present much dearer ; tc.
maintain the Suez route in its integrity the suppiy ef cheaper
coal is a necessity. When oî1 replaces ceaI tle Brtitîsh Emn-
pire resources wiil be ample to maintain our commercial
position, but this must not in the meantime be placed ïn
Jeepardy, or disaster mav ensue.

«ýInsurance rates w iii probablv be the samne on bot.b
routes.

«The workin'g et the Imperial idea in Great Britaîn.
America and Germanv shouid be noted.

<'Preference granted by the domin;on, bave materiafly
assisted Rritîsh trade. The possession ef the Philippinei has
displaccd Spain from the position of chief trader- theýre in
favor of 'Amerîca. The importance of this factor can bc
traced n the case of Japan and China, when stldgovern-
ment contes, will be another notable instance.

"Thfe Far East has, a silver, Europne and America-ý a grild
.standard. Rates of exciian"e wili effect trading riîo&
The w bolc question shotild ho. caretullv studied, Aboutsen
vears ago, when a Chinese merchant couid get xng-o
the west coa.st of America at the rate of i <p ta-1s fer *
goid, it paid hlm to import thence timber and fleur; but a1t
present rates-namelv. i6o taeis for $i100 zoid, tii -es
o lie profitable biîsneiss. and hoe can trade te greate-r ald.

vantage localiv. Thes factor works independenrly eft rale
routes.
lnve£tirente and Hanklng

"Great Britain is a great creditor nation. ber d nc
have been realiy made in goods, and though the interrst ha8
te le paid in gold, it cornes in goods cevered by bilîs in lernIs
of sterling, so that investors get their întrrst in gotd- Th,
British, tee, have banking establishments attl ever the worid.
London is the great settling place fer internatiionali trade. AI;~
this gives England a very great advantage, Germnany has fcql
lowed England in ibis.

<'Finally, tIe Englishman is, roughly speaking, th, mark
in possession, and though at one turne he secimeïd somnoles-.
cent, at present hie is very wide awake," added Profe,'o
Kirkaldy. <'He bas many advantages:-( t) fer the trn
port services; cheap, economically worked slips, carefufly
organized trading facilities ibrougliout the worid, and th".
knowledge and ex<periencc, whîcî enabtes hlmo te retain old
trades and bc the first te enter new mnes; (2) se far as r
taining the markets for mantufactured greood, i- concerned
lie las an unrivalted labor force endowed with hervdt,
skiil, lie can get the pick of the raw materiai, thaoeks to i
knowtedge of markets, and a fiscal poticy which faivorsEa.
land as a buyer ef raw and semi-manufactured nmatcriajs
finally, British goeds are known ail ever the werld for thrir
qualiîy, Henest geods ani honorable dealing on the part of
the seller are their own market."
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WE8TMOUNT'8 FîNANCINO.

'Iho followinig is a summary et appropriations fo
i113-14 Of Westmount, Quebecr

Finance and municipal buildings cein- 19.
Mitte.......... .............. $142-977 (X)

Reserve for discount ... ,...... 9460
Road cemmittec, general............... C6 ,574t»o
Scavenging ....... ....... 18 75 0Garbage destruction.....-.............. -500o

Water, hydrant rentai................I,5oo. 0 o
Parks committee ...................... 7,050o
Street lighring........ ................ 2 , 000 ,
Police, fire and health comnmittee .... 4).03200
Library cemmitice...................... 8 ,o0o.00

Total.................*..........$3)5,264,6ý
Total increase in appropriations, 1913-14 $ 77,161,36

CONSOLS AFFECTED BY LOAN.

News et a "big" Canadian <rovernusent loan caused a
temporary drop in consols, but thev seen >recevered, accod
ing te dispatcl from Lordon.
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